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.. GAINS 19,552 CARS for WAR TRANSPORTATION | .. 


There were 1,955,266 freight cars on the railways’ lines on January 1, 1942. This means that for every 1% we T. 


increase the productivity of those cars, we add the equivalent of 19,552 extra freight cars to war transportation! La 


TRANSPORTATION 


You who use railway freight may well be 
proud of your contribution to war transpor- 
tation. Last year with your help, AMERI- 


This war is a fight to a finish. Adequate 
rail freight transportation is vital to vic- 
tory. In 1941 you helped the railroads 


Ch 


W 


, oi ' Rae Q 
CA’S railways increased the productivity handle the greatest load in their history. 
of their existing freight cars by 23.7% Your continued and increased coopera- ° 
over 1940 — equivalent to providing the _ tion is essential in meeting the ever greater D 


staggering total of 451,512 extra cars 
for war time needs. This was the result 
of cooperation and increased efficiency 
on the part of railroads, shippers and 
receivers of freight. 


load and responsibility to come. 

Any Santa Fe representative will be 
glad to help you with practical sugges- 
tions on expediting the handling of your 
freight. Feel free to call him at any time. 









e Making every car you use carry a maximum load. 
e Saving every day, hour and minute you possibly 









YOU CAN HELP INCREASE CAR UTILIZATION BY: 





means of increasing transportation effectiveness: 
Order freight cars only to your actual current 





can in loading and unloading cars. One minute requirements. You'll add days of car utilization r 
saved nationally, in car utilization, represents to war transportation by so doing. And you'll ena- 
904,000 ton-miles.... And here is another specific ble other shippers to do likewise. 
( 
J. J. GROGAN Py 
General Freight Traffic Manager u 
Railway Exchange, Chicago, Ill. 
E 
H 
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A Co-operative Manager, ready to 
make a shipment from the near North- 
west to Cuba, was overwhelmed by the 
red tape it seemed to entail. Eight dif- 
ferent clearance forms were required! 
These were: 

Export bill of lading, consular invoice, 
commercial invoice, export declaration, 
state seed department affidavit, purity 
certificate, character certificate of shipper, 
inspection certificate of loaded car. 

Working in Florida, the Manager 
sought local Illinois Central help. 

Our offices at the distant point of ori- 
gin and in Chicago went right to work. 
The necessary papers were assembled 
and executed at the shipping point; the 
invoice values and inland freight charges 
were determined there and wired to the 
Manager in Florida. Meanwhile the 
papers were forwarded to our Chicago 
office, where visas were obtained and 
mailed direct to Cuba. AND the ship- 
ment moved smoothly on its way. 
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To expedite the movements needed 
for vital production quotas in the war 
drive, all offices of the Illinois Central 
work rapidly and efficiently together. 
Shippers especially welcome the fact 
that, for duration, the Illinois Central 
Traffic Department has been converted 
into a service department—to advise on 
all kinds of transportation—to help 
spark the drive to win the war. 

Whatever your problem, let’s at least 
take a look at it. For shipping informa- 
tion of any kind, anywhere, call the 
Illinois Central man. 

Teamwork pays off in Victory! 
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connects with more than 150 other American 
railroads. Maintains offices in 86 cities here 
and abroad, is manned by more than 30,000 
trained and experienced workers, equipped to 
serve shipper or traveler anywhere. 
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The Shame of Free Transportation 


“The greatest threat of all,” says Director East- 
® man, of the O. D. T., speaking of the need for rail- 
way equipment, with special reference to the “fading 
out” of private automobiles, “is the passenger traffic 
burden the railroads will face.’”’ And still no order for 
the cutting off or curtailment of free transportation. 
Perhaps he is waiting for the actual shortage instead of 
preparing for it. Maybe that will be time enough, but” 
we have little patience with this flirting with situations 
that are recognized as serious. 


If the railroads themselves were as anxious as they 
protest themselves to be to “cooperate” in the con- 
servation of transportation facilities, they would at 
once cut off all free transportation except for railroad 
men traveling on railroad business on their own lines 
and for railroad men traveling over any line in the 
prosecution of general or association railroad business. 
This is no time for free transportation for vacations for 
railroad men and their families over even their own 
lines, for passes for railroad men traveling over other 
lines than their own to get business for their own lines, 
or for “courtesies” to educators, ministers of the gospel, 
water lines, and what not. The present system always 


was wasteful and foolish; at this particular time it is 
also unpatriotic. 


This week we listened to a talk before a trans- 
portation group by Hugh W. Siddall, chairman of the 
Transcontinental and Western Passenger associations 
and head of a national railroad committee acting with 
the government in the matter of handling military 
passenger transport, in which he pointed out that, when 
the army has been recruited to its full strength now 
provided for, transportation will have had to be fur- 
nished for eighteen million men (because each man in- 
ducted into the service makes several trips from time 
of induction to time of embarkation), not including 
large miscellaneous military travel and the travel of 
soldiers on furlough, for whom the railroads make a 
reduced fare. He said that, thus far, civilian travel had 
been taken care of, but warned that there might be a 
time soon when the preference to men in uniform would 
necessitate the standing aside of the civilian public. 

In face of this situation we should say that anyone 
traveling on a pass or anyone granting such a pass is 
under grave responsibility to show justification for his 
action and prevent his face from turning red. 





OUR PLATFORM 


(THE LON 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


G HAUL) 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 


Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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Waterway Tolis 


Though we can understand that, in this time of 

war, many things that otherwise might receive at- 
tention are disregarded for lack of interest because 
they are so much less important than some other 
things, still we do not see why Director Eastman should 
be so concerned lest a bill providing for waterway tolls 
be passed by Congress. If waterway tolls are proper, 
they are proper in time of war as well as in time of 
peace. Even the exigencies of war traffic do not demand 
that an agency of transportation in competition with 
other agencies be allowed to operate under subsidy. 
If existing inland waterways are essential in the move- 
ment of traffic in these strenuous days—and we do not 
say they are not—nevertheless, those who use them 
should pay what the service is worth. 


Dwindling Car Supply 


We don’t desire to be alarmists with respect to the 

car supply situation, but we note the rising esti- 
mates of what railroad car loadings will be this year. 
At the beginning of the year the estimate was that 1942 
would not exceed 1941 by more than 10 per cent—an 
increase with which the railroads could easily cope. 
Later Mr. Pelley estimated the increase at “from 10 
to 12 per cent,” and last week Director Eastman, of 
the O. D. T., said an increase of “between 12 and 15 
per cent” was generally predicted. The record of 
weekly car loadings shows increases well above even 
that figure, though, of course, they may not be main- 
tained. For the week ending April 25 the increase was 
over 19 per cent above 1941. And all this is to say 
nothing of the greater increase in ton miles. 

This increase in traffic—at least somewhat more 
than was figured on—together with restrictions on the 
building of new equipment, makes it more than ever 
necessary that the transportation machine be worked 
more efficiently. Its output can be greatly increased 
without additions to plant. Cars can be loaded and 
unloaded more quickly and loaded more heavily, cir- 
cuitous routings and other wasteful commercial prac- 
tices that entail the use of railroad cars for storage 
can be reduced, and various joint arrangements to con- 
serve cars and motive power can be put into practice. 
Let’s have some orders to accomplish these things to 
the fullest possible extent. Let’s go! 

We doubt if even the best informed and most 
thoughtful railroad men and shippers realize how many 
men now influential in government there are who 
would jump at the chance to “take over’ the railroads. 
That chance will come the minute they seem to be 
failing to pull the load. Both the railroads and their 
patrons will be wise now to give up some things they 
cherish lest they be compelled to give up a lot more. 
It may have been forgotten, but Director Eastman 
himself is an advocate of government operation of the 
railroads, though he has been exceedingly decent about 
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it and does not, apparently, seek to take advantage of 
a situation to put over his theories. 


MeNear Is Right 


Whatever may be the legal technical facts in the 

T. P. and W. Railroad controversy, it is a fact 

that George McNear, president of the road, has di- 
rected every effort toward keeping ’em rolling, while 
the union strikers, by means of criminal sabotage, of 
which some of them were actually convicted in court, 
have done their best to stop traffic; it is a fact that 
the McNear rules that caused the strike were sound 
and fair, while the “featherbed”’ rules, for which the 
men struck, are wasteful and silly; it is a fact that, 
on fundamentals, Mr. McNear has been right and the 
course of the government has been to support wrong. 
We shall, therefore, watch with interest the course of 
the “arbitration” proceedings, now that Mr. McNear 
ehas been acquitted in the criminal case to which he 
was subjected. We have no hesitancy in predicting that 
the conclusion in these government proceedings will 
be against him. For all that, he will be right in 
principle. 

It seems to us that government can ill afford, es- 
pecially in time of war, to carry its favoritism for 
“labor” to the point of working this gross injustice on 
a man who not only is right in fundamentals but who, 
in our humble opinion—which is sustained by many at 
least as competent as we to judge—is also right on the 
legal questions involved. The War Labor Board had 
no business in this case, which clearly is a railroad 
labor case, excepted from the jurisdiction of that board. 


Soak the Rich! 


President Roosevelt, in order to raise revenue by 

taxation, would prevent anybody from retaining 
more than $25,000 a year of income, after taxes. The 
man in the street, doubtless, thinks that is a master 
stroke. 

Suppose, as the most liberal statisticians we have 
encountered figure, this would take for the govern- 
ment something like four hundred million dollars a 
year from owners of business, high-salaried executives, 
rich men living on fixed incomes from investments, 
movie stars, and racketeers. That would be hardly a 
drop in the bucket when one remembers that Congress 
is now working on a bill to provide for twenty-five 
billion dollars from income taxes. It would keep the 
war going for just two days. Besides, the govern- 
ment would not get all of it. A man with a hundred 
thousand or fifty thousand dollars of income that he 
knew was thus to be confiscated, if he did not spend 
it in some way that would exempt it from taxation, 
would be quite likely, would he not, to give at least 4 
good part of it to charitable, or religious, or educational 
enterprises? That would be all to the good for those 
enterprises, but it would hardly help win the war. 

Another effect of the proposed plan might be to pro- 
(Continued on page 1150) 
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When the president, in his stop- 
inflation message to Congress, sug- 
gested $25,000 a year as the maxi- 
mum a citizen should be permitted 
to enjoy, his heave must have 
caused some fluttering among rail- 
road executives. 

Data in the Commission’s files 
for 1941 disclose that 113 rail ex- 
ecutives had salaries in excess of that amount. The number 
would be much greater if those receiving just $25,000 a year 
were included. But, if the President used the word “income” 
strictly, the number would not be so large. The salary of more 
than $25,000 a year, strictly speaking, is not income but the 
gross receipts from which taxes must be paid, so the income 
is well below the critical figure of $25,000. A hurried inspec- 
tion of the data shows there were in that year three executives 
receiving $75,000 a year, eight receiving $60,000, five receiving 
$50,000 and one $100,000. 

When Director Eastman was Federal Coordinator of Trans- 
portation in 1933, he made a move against high salaries for rail 
executives. He issued no order. By what might be called a 
common consent understanding, the limit was put at $60,000. 
The Commission’s data show that that figure is no longer high 
enough, presumably, to keep in service certain men, who, as 
before set forth, receive more. 

How much a man is worth in an enterprise is something 
on which not more than about half a dozen men can agree at 
one time, that half dozen, as a rule, constituting the controlling 
force on the board of directors. A number of years ago there 
was something of an uproar because the late L. F. Loree re- 
ceived $60,000 a year as president of the Delaware and Hudson. 
Inasmuch as he made about $30,000,000 for that relatively short 
line in his dickering for control of the Wabash, it might be 
suggested that he was “dirt cheap” at the salary he received. 


Many Railroad Execu- 
tives Get More 
Than $25,000 a Year 





When the Office of Price Administration 
asked the Commission to suspend a four- 
cent increase in the rates of a relatively 
small transportation agency on canned 
goods from Fremont, Mich., to points in 
Ohio and Indiana (elsewhere in this 
issue) a person of ordinary brain power 
might think it was a case of using a 
sixteen-inch naval gun to shoot at a 
Sparrow. Perhaps it was not, though the motor carrier in- 
volved is not recognized as of such weight in the making of 
rates as to cause a stopping, looking and listening when it does 
something. 

__ But it may be argued in behalf of the big war agency that 
inflation, which it is supposed to prevent, is the result of many 
little things. Therefore, the proposal of a trucker in Michigan 
to hoist the rate on canned goods is something for it to fuss 
over, even to the extent of asking for suspension and a solemn 
inquest into the justification of the determination of the trucker 
to pouch four cents a hundred pounds more for its service to 
the country of hauling canned beans from Michigan to Ohio. 
0. P. A. has traffic men on its staff to prevent the undue work- 
Ing of such a small yeast bud as a four-cent increase in rates, 
even if the protest and request irritate the trucker. 


Big War Agency 
Frowns on Small 
Motor Carrier 





American eyes have seen strange things 
this week —a message to Congress by 
President Roosevelt suggesting, in sub- 
stance, repeal of the law of supply and 
demand, and then, a few days later, Leon 
Henderson, Price Administrator, putting 
what he called “rigid government control 
for the war’s duration over retail and 
wholesale prices and rents,” so as to win 


What Sort of 
Country Is This 
Getting to Be? 


the war. 


In what he called a single sweeping order, he set the high- 
est prices charged in March as an “absolute ceiling over vir- 
tually everything that Americans eat, wear and use.” Thomas 
efferson expressed fear for the country if and when it would 
be required to look to the nation’s Capital for permission what 
to plant. But Washington reached that state of crop and pig 
quotas long ago. Now Washington is fixing ceilings over prices 
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in retail shops and wholesale houses without regard to state 
authority, and requiring the tradesman to display price lists. 
Shortly, retailers and wholesalers, according to Henderson’s 
notice, will be required to register in writing. But they are to 
consider themselves as licensed as of May 18. 

Prices are to be kept down by governmental decree, though 
prices must go up as the retailers and wholesalers know their 
taxes will be increased to support an administration that is 
regarded as rather free-handed in dispensing American tax 
dollars for enterprises all over the world. 

One of the proposals in the President’s message to Congress 
was: “We must stabilize the prices received by growers for the 
products of their lands.” “Stabilize” is an indefinite word. In- 
asmuch as the aim is to prevent the spiraling of the cost of 
living upward it must mean preventing their rise above what 
they have been. This is to say, prices of farm products must be 
kept down notwithstanding the always mounting cost of govern- 
ment, which means more taxes to pay. 

And an income of $25,000 a year is suggested as a ceiling 
for income, though several members of the presidential family, 
not meaning the head thereof with his salary of $75,000, might 
be adversely affected by such a limit. 

The really surprising suggestion in the message is a limit 
on the prices received by growers for products of their lands, 
just as if America had become wholly urban. In the days when 
the bolsheviks in Russia were running things more than they 
appear to be now, the urban dwellers were accused of objecting 
to the prices of farm products to the extent of their liquidating 
“kulaks”—that is, prosperous farmers who seemed to be re- 
garded as enemies of the people because they were prosperous 
and, therefore, oppressors of the poor. In the older days, there 
was sympathy for the farmers and no suggestions that “we 
must stabilize the prices received by growers for the products 
of their lands.” 





Out in Ohio, Governor Bricker, who, as 
an Apollo, is gladly put into contrast 
with Paul V. McNutt, is an avowed can- 
didate for a third term. And the Demo- 
crats are talking of nominating “Vic” 
Donahey for a fourth term. He has al- 
ready served three terms, though he ap- 
pears: to have decided to be a political 
hermit. 

Just forty-three years ago an Ohioan had the temerity to 
run for a third term, the same being Joseph B. Foraker, de- 
risively known as the “fire alarm” because of the uproar he 
made when somebody proposed that Confederate flags captured 
by Ohio troops in the war between the sections be returned to 
southern states. Foraker was buried under a storm of ballots, 
the only serious allegation that was made against him being 
that he wanted a third term. That was so notwithstanding that 
Rutherford B. Hayes had had three terms. It so happened, 
however, that it was the year when, in the course of events 
political, that state was due to choose a Democrat to be gov- 
ernor. The unwritten rule was that the Republicans should 
have the governorship for two terms and then give their Demo- 
cratic neighbors that bit of pie for one. Notwithstanding that 
unwritten rule, Foraker’s defeat was attributed almost wholly 
to the effrontery of his deeming himself fit to serve three terms. 

But since then, that old rule has gone into the discard. 
as is obvious from the fact that Bricker is asking for a third 
and some Democrats appear so nervous about the matter that 
they are suggesting that Donahey be made to carry the banner 
for the Democrats against Bricker. 

But toleration for a man who is thinking of running for a 
third term in the governor’s office is not the state’s peculiarity 
at this time. It is also peculiar in that it has a surplus in its 
treasury—ranging from $13,000,000 to $20,000,000, according to 
the accountant who is doing the figuring. Not only that, but 
it does not spend all the money its legislature may set aside 
for a specified purpose. For instance, the legislature set aside 
$10,000,000 last year for relief and only $8,500,000 was spent. 
Some of the cities criticize the governor for not turning over 
that surplus for spending by them. 


Ohio a Queer 
State in More 
Ways Than One 





The order of the Commission 
(elsewhere in this issue), exclud- 
ing from its quarterly freight 
commodity statistics information 
relating to the transportation of 
strategic and critical materials, 
made at the request of the Bu- 
reau of the Budget, is smile-pro- 
voking, though such information, 
. may be believed, is of some help for the enemy, if: not com- 
ort. 

As a keeper of secrets the government often seems to be 
about as effective as a sieve. Until recently, the Commission’s 


At the Hush-Hush 
Game the Government 
Is Often an Amateur 
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abstract of special permission applications contained many items 
indicating that, on account of the war, unusual and significant 
changes were being made in rates indicating the construction 
of a war materials plant. For instance, only a short time ago 
the railroads proposed establishing a rate on iron and steel 
articles between points in Illinois and a point in Louisiana. The 
railroads made no secret of the fact that the rates were being 
put in because a plant working on shells needed the steel. 


A year or two ago a northern railroad asked for authority 
to build a spur line to a place near a small Ohio city. In the 
blunt application language, the line was to serve a plant serving 
an ammunition loading plant. Either of those facts, it might 
be submitted, ought to mean more to the enemy than statistics 
showing the transportation of things usable not only for war, 
but for peace as well. 


Naturally, it might be expected that the rail applicants 
would believe they were showing a strong reason for asking 
permission to do what they proposed by telling the precise rea- 
son for the doing. But it might also be suggested that, if the 
Commission desired such precise information as is frequently 
given, it might ask for it in a document that would not be placed 
in the files open for public inspection, where certainly it would 
be blazoned forth on account of its connection with the thing 
that absorbs most of the public interest.—A. E. H. 


Soak the Rich! 


(Continued from page 1148) 


mote idleness of valuable men. Take one, for instance, 
whose salary was around $60,000 a year and who could, 
thus, keep only about $25,000 of it. Suppose he also 
had an outside income of $60,000 from investments or 
annuities. Since $25,000 was all he could retain, he 
would be likely to quit his job, wouldn’t he? His ques- 
tion would be: ‘What’s the use of working for noth- 
ing?” And so the amount paid to the government 
would fall off by just that much. 


We are not particularly opposed to the President’s 
plan, for we think a man with twenty-five thousand 
dollars a year income, after taxes, is in pretty good 
shape, even if he has a number of dependents. But the 
point is that it will still be the mine run of citizens— 
poor and medium, so far as income is concerned—that 
will have to pay the bill. ‘Soaking the rich” sounds 
good, but it doesn’t do the job. 


And, while asking for confiscation of large indi- 
vidual incomes and for heavy excess profits taxes from 
corporations, how gentle the President is with “labor”! 
To keep the cost of living from spiraling upward, he 
says, “we must stabilize the remuneration received by 
individuals for their work.” He explains that he be- 
lieves, however, that wages in general can and should 
be kept at existing scales and that the existing machin- 
ery for settling labor disputes will continue to give “due 
consideration to inequalities and the elimination of 
sub-standards of living.’”” He goes out of his way to 
point out that organized labor has given up the right to 
strike for the period of the war, and he says workers 
in munitions industries should continue to receive ‘time 
and half” for overtime; otherwise, the amount in their 
pay envelopes would be reduced. 


A good many people are thinking and talking 
about what shall be done after the war and a good 
many others are saying that the thing to do now is to 
win the war and not worry yet about what will happen 
after we win it. But no one is thinking more about 
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after the war conditions than the politicians who want 
to keep on the good side of labor. 


Comptroller General Rulings 


The General Accounting Office has issued the followin 
synopsis of decisions made by the Comptroller General of the 
United States relating to transportation: 


B-24498 (S). Transportation—Household Effects of Civilian Em. 
ployes—Approval Requirements. 

The act of October 10, 1940, and the executive regulations there. 
under, with respect to the transportation of household effects, etc., of 
civilian employes upon permanent change of station when *‘specifically 
authorized or approved by the head of the department or establish- 
ment concerned,’’ vests in the heads of departments and establish- 
ments a discretionary power that cannot be delegated, and, therefore, 
approval by the Adjutant General ‘‘By direction of the Secretary of 
War,’’ not preceded by an actual determination of the Secretary in 
each instance, of claims for payment of such expenses may not be 
accepted as meeting the requirements of the said statute and regula- 
tions. 

The authorization or approval by the head of the department re. 
quired by the act of October 10, 1940, and the executive regulations 
thereunder, as a condition to payment of the expenses of transporting 
the household effects, etc., of employes upon permanent change of 
station need not be contained in the order directing the change, so 
that the Secretary of War may empower subordinates to execute in 
the first instance individual authorizations for the transportation ex- 
pense, subject to the subsequent approval by the Secretary of consoli- 
dated schedules or lists of such authorizations, photo-static or certified 
copies of which attached to vouchers or claims will be acceptable to 
this office. 

B-24613. Payment of Ocean Freight Charges—Lack of Properly 
Evidenced Delivery Due to War Conditions. 

The general rule is that delivery of cargo at port of destination is 
a condition precedent to the right to ocean freight charges, so that, 
while the parties to a shipment may agree to a different rule and 
stipulate that full freight to destination shall be due and payable upon 
receipt of the goods by the carrier and shall be deemed fully earned 
‘“‘vessel lost or not lost,’’ it is essential that such provision, to be 
effective, be clearly a part of the contract of carriage. 

Where shipment by ocean carrier is made on a government bill of 
lading the terms of which contemplate that payment of freight is 
dependent upon the submission of the bill of lading properly accom- 
plished, including the certificate of the consignee showing receipt at 
destination, payment of freight is not authorized without a showing 
of delivery or of excusable failure to deliver, notwithstanding the 
provision in said bill of lading that, unless otherwise specified, the 
shipment is subject to the same rules and conditions governing ship- 
ments on the carrier’s commercial bills of lading, one of which con- 
ditions is that full freight is due upon receipt of goods by the ship- 
owner and shall be deemed ‘‘irrevocably earned, vessel or goods lest 
or not lost.”’ 

Where the original government bills of lading or other receipts 
showing delivery of shipments to the Philippine Islands and Guam 
cannot be obtained by reason of war, no objection will be made to 
otherwise proper payments of transportation charges upon the basis of 
copies of the bills of lading accompanied by an administrative certifica- 
tion that such copies correspond in pertinent part to the duly signed 
memorandum copies retained in the ‘administrative office showing 
receipt of the shipments for transportation, together with the carrier's 
waiver of collection of any further charges if the originals are later 
located, and a satisfactory showing, substantiated by administrative 
certification, of the conditions relied upon as excusing nondelivery or 
failure to obtain receipts. 


TRADE BARRIER CONFERENCE 


Jesse Jones, Secretary of Commerce, has made public the 
following telegram of invitation which President Roosevelt has 
addressed to the governors of the states, requesting them to 
send representatives to a conference in Washington, May 5, 6 
and 7, for the discussion of problems arising out of interstate 
trade barriers: 


Because of the existence of certain state line and other trade bar- 
riers which hamper the war effort, I have authorized the Secretary of 
Commerce to hold a joint federal-state conference to consider the 
elimination of as many of these barriers as possible. Heads of the 
various war agencies will be available to discuss the particular state 
and local restrictions which are hampering war activities. It is my 
desire that the proper state officials attend this conference, which will 
be held at the Department of Commerce in Washington May 5, 6 and 
7. The meeting should give specific attention to the fullest possible 
utilization of labor, transportation facilities, construction capacity, and 
agricultural products. I would appreciate your sending appropriate 
representatives to the conference and telegraphing Jesse Jones, the 
Secretary of Commerce, the names of those who will attend.—Franklin 
D. Roosevelt. 


“Lack of uniformity in state and local laws and regulations 
governing the size and weight of motor vehicle carriers }s 
widely recognized as one of the chief bottlenecks which delay 
the movement of war materials,” said the Department of Com- 
merce. 
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Mixed Freight in Packages 

Elimination of ‘‘nuisances in shipping departments partic- 
ularly of manufacturers, wholesalers and jobbers,” assigned 
us the reason for what was proposed did not appeal to the Com- 
mission as justification for a change in section 3 of Rule 12 
of the Consolidated Freight Classification No. 14. So in I. 
and S. No. 5039, Mixed Freight In Packages, the Commission; 
by division 2, finds the proposed rule is not just and reasonabl¢. 
It ordered cancellation of the suspended schedules and dis- 
continued the proceeding. la iwc 

The rule govérning the imposition of charges on mixed 
packages is that the rate or rating of the highest rated article 
shall be applied to all the articles in the package. The pro- 
posal was to change the rule so that where the weight of 
the higher rated articles did not exceed 15 per cent of the gross 
weight the charges should be calculated on the rate or rating 
on the highest rating of the articles constituting the remainder 
of the package. 

Under that rule highly classed articles, not constituting 
more than 15 per cent of the total weight could be included 
in a package without subjecting the whole mixture to the rat- 
ing or rate of the highest rated article. Thereby the freight 
bill would be lessened, although the lessening of the charges 
was not admitted to be the purpose. Convenience in the ship- 
ping department was set forth as the reason therefor. 

Motor carrier organizations in the central, eastern and 
southern parts of the country protested and asked for sus- 
pension of the amended rule. There was a wide variation in 
the views as to the interpretation of the rule, said the report, 
which added that that wide variation was convincing that rule, 
as written, was ambiguous. The report pointed out that the 
word “package” as used was so broad that it covered every 
sort of shipment not loose, in bulk, or on skids. For example, 
it said, that if the first class rate were $1 and two ash cans 
rated 1% times first class weighing 15 pounds each were 
shipped with two kegs of nails, rated column 40, weighing 85 
pounds, in separate packages, as one less-carload shipment as 
was now done, the charge would be $1.06, but if they were 
shipped with one ash can tied to each keg of nails, or all four 
articles were tied together, the charge would be $1. 


Motor carriers contended that the rule would encourage the 
packing of fragile articles in the same package with heavy ar- 
ticles, thus increasing the claims for damages, and that it would 
materially reduce respondents’ revenues by the inclusion, for 
instance, of silk stockings with cotton piece goods, silk hosiery 
with iron and steel articles and toys with candy. 


Commenting on the -contention of the supporters of the 
proposed change that they were not thinking of reductions in 
charges, the Commission said they were at liberty to pack 
their goods today in the same manner under the rule and ob- 


tain all the advantages they enumerated, except the lower 
rates. 


Dual Motor Operations 


Finding that the common carrier operations of Brashear 
Freight Lines, Inc., M-K Express Co. and Kern, Inc., and the 
contract carrier operations of Brashear Truck Co., are being 
conducted under common ownership, control and management, 
over the same routes and therefore constitute dual operations 
under section 210 of the interstate commerce act, the Commis- 
sion, by division 5, has held up grant of operating authority 
until there has been a separation. That action was taken in 
MC-26876, Brashear Freight Lines, Inc., common carrier appli- 
cation. The report also embraces a sub-number, Brashear 
Freight Lines Extension-Tulsa and MC-77326, Brashear Truck 
Co., Contract Carrier Application. 

_ In the title proceeding the predecessor of Brashear Freight 
ines, Inc., was found to have been engaged on June 1, 1935, 
and the predecessor and Brashear Freight Lines, Inc., was 
found to have been engaged continuously since, in bona fide 
operation as a common carrier of general commodities, with 
exceptions, between St. Louis, Mo., on the one hand, Kansas 
City, Mo.-Kan., Chicago, Ill., and Indianapolis, Ind., on the 
other, over regular routes, serving certain specified intermediate 
and off-route points. 


———_—_—_—._ 


In the sub-number the Commission found that public con- 
venience and necessity required continuance of operation by 


‘Brashear Freight Lines, Inc., as a common carrier of general 


commodities, with exceptions, over regular routes serving no 
intermediate points. 

The Commission found, in MC-77326 that the predecessor 
of Brashear Truck Co. was engaged on July 1, 1935, and the 
predecessor had been engaged continuously since, in bona fide 
operation as a contract carrier, for a class of shippers, of gen- 
eral commodities, with exceptions, between St. Louis and Belle- 
ville, Ill., Perryville, St. Charles, St. Clair and Sullivan, Mo., 
over regular routes. 

A further finding was that either the freight lines should 
be granted a certificate authorizing continuance of operations 
or that the truck company should be granted a permit authoriz- 
ing continuance of operations; or, on compliance with of condi- 
tions providing for elimination of common control both certifi- 
cate and permit should be granted to the persons then entitled 
to receive them. The Commission further found that in the 
event the applicants did not divest themselves of the common 
control on or before June 17, then the application in MC-77326 
should be denied. 

Dissenting, Commissioner Miller said he would grant the 
authority to operate as a common carrier which the majority 
proposed. Such grant, he said, would enable the applicant or 
its affiliates to serve the International Shoe Co. as a common 
carrier instead of as a contract carrier. He added that the 
service rendered that company by the applicant was in all 
essential respects common carriage. The truck company and 
its predecessor, the report said, had operated continuously under 
contract with the shoe company since 1917, 1919, 1926 and 
1927, respectively. 


All-Freight Rates Obnoxious 


Affirming the decision of division 3, the Commission, on 
reconsideration of I. and S. No. 4827, All-Freight from Eastern 
Ports to South, 245 I. C. C. 207, has found that all-commodity 
rates from New York, Philadelphia and Baltimore to Chatta- 
nooga, Atlanta, Birmingham, and from and to intermediate 
points, if permitted to become effective, would be unjust, un- 
reasonable, unduly prejudicial and unjustly discriminatory. In 
the prior report the Commission also found that any-quantity 
rates on all commodities from New York, Philadelphia, Balti- 
more, Norfolk, and Newport News, and from intermediate 
points to destinations in the south, if permitted to become 
effective, would likewise be unjust, unreasonable and unduly 
prejudicial and preferential. 

The rates under consideration were filed to have become 
effective about two years ago. The report says they were filed 
to meet so-called motor vehicle competition. The competition 
was by a carloading company and the private trucks of a chain 
store. The case was reconsidered on petition of the railroads. 
The schedules have been ordered canceled and the proceeding 
discontinued. 


According to the report the only activating motives shown 
by the evidence for the publication of the all-commodity rates 
were to obtain the traffic of one forwarding company operating 
from New York and a belief that unless such rates were pub- 
lished Sears, Roebuck & Co. would handle its traffic from New 
York, Philadelphia and Baltimore in its own trucks. The for- 
warder in question is the Universal Carloading and Distributing 
Co. The Commission said tariffs publishing so-called joint rates 
by forwarders and motor carriers were unlawful and their can- 
cellation had been ordered. The cancellation, the report added, 
had been postponed because of legislation pending in Congress 
concerning the operation of forwarders. Respondents admitted, 
said the report, that were Universal “compelled to pay legal 
rates there would be no existing competition necessitating the 
establishment of the all-commodity rates.” 


Without any investigation to determine, or any knowledge 
of the effect of the all-commodity rates would have on their 
revenues derived from such traffic respondents proposed, said 
the report, to accept the ability of one shipper, unusually favor- 
ably conditioned to handle its traffic between certain points in 
its own trucks, as one of two factors justifying the disruption 
of an adjustment, class rate, which they strenuously contended 
should be preserved as to water-rail carriers, the rates of which 
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were being cut. The Commission said it concluded that the 
alleged forwarder and potential private truck competition did 
not justify the establishment of rates which, in its opinion, did 
not bear their fair share of the transportation burden. 





ASPHALT TO VIRGINIA 
Delivering carriers, according to the view of the Commission, 
division 2, expressed in I. and S. No. 4976, Asphalt, Catletts- 
burg, Ky., to Viriginia points, may not disclaim responsibility 
for prejudice in rates on traffic because they do not originate it. 

In this proceeding the Commission dealt with proposed re- 
duced rates on asphalt from Catlettsburg to destinations in 
southern Virginia. The rates were suspended on protest of the 
Mexican Petroleum Corporation and the Standard Oil Co. of 
New Jersey. They alleged the proposed rates would be unduly 
prejudicial to them. The destinations are in the border terri- 
tory along the boundary between official and southern terri- 
tories. 

Respondents, the report said, were represented at the 
hearing by the Chesapeake & Ohio. Because it did not serve 
Baltimore, where competing asphalt originated, it disclaimed 
responsibility for the continuance of rates to the border points 
as minima from Baltimore to southern Virginia in connection 
with rates as proposed from Catlettsburg. 

“The delivering carriers,” said the report, “generally are 
the same for traffic originating at Catlettsburg, Baltimore, and 
probably Norfolk and Richmond and it is their responsibility 
and duty to see that the shippers at none of those points are 
subjected to undue prejudice or given undue preference in the 
transportation to destinations on their lines. It is questionable 
whether there is justification for the continuance of rates from 
Norfolk and Richmond to southern Viriginia that are lower 
than to destinations in intermediate territory. Probability of 
no competition that warrants that adjustment is here indi- 
cated.” 

Joined with the suspension proceeding was fourth section 
application No. 19042 in which the carriers asked for relief. If 
granted it would permit them to establish reduced rates. The 
Commission found no justification for the relief. That resulted 
in a condemnation of the proposed reduced rates, supposed to 
be necessary on account of motor competition. 


WATER CARRIER OPERATIONS 


The Commission, by division 4, in W-646, Baltimore Steam 
Packet Co., common carrier application, has granted a cer- 
tificate authorizing continuance of operation by the Baltimore 
Steam Packet Co., doing business as Old Bay Line, as a com- 
mon carrier by self-propelled vessels and non-self propelled 
vessels with use of separate towing vessels in the transportation 
of passengers between Baltimore, Md., Old Point Comport, Nor- 
folk, Ocean View, Yorktown, West Point, Gloucester Point, 
and Claybank, Va.; in the transportation of commodities gen- 
erally between Baltimore and Old Point Comfort, Norfolk, 
Portsmouth, Newport News, Yorktown, West Point, Gloucester 
Point, and Claybank, Va.; and in the transportation of pas- 
sengers on round-trip excursion cruises from Baltimore and 
Norfolk (including pick-up of passengers at Old Point Com- 
fort) to all points on the Chesapeake Bay and tributary waters 
and return to Baltimore and Norfolk. The certificate includes 
the operating rights applied for by Chesapeake Steamship 
Company of Baltimore City, common carrier application, in 
W-711, and acquired by the Baltimore Steam Packet Co., pur- 
suant to Baltimore Steam Packet Co., Acquisition and Control, 
244 I. C. C. 583. 

Division 4 has dismissed the application in W-142, Daigle 
Barge Line, contract carrier application, for a permit to con- 
tinue operations as a contract carrier by water of commodi- 
ties generally, on finding the operations not subject to part III 
of the interstate commerce act by reason of the exemption in 
section 303 (d) thereof. 

The Commission, by division 4, has dismissed the appli- 
cation in W-46, Harrison Transportation Co., common carrier 
application, for a certificate to continue operation as a com- 
mon carrier by water under part III of the interstate commerce 
act. The Commission found that applicant engaged in trans- 
portation solely by use of a barge and towboat, which latter 
vessel had motive power of not more than 100 indicated horse- 
power, and that such transportation was not subject to part 
III by reason of the exemption provided in section 303 (g) (2) 
thereof. 


RELIEF ON STONE 


The Commission, by division 2, in a supplemental report 
in fourth section application No. 18326, stone from Elberton, 
Ga., group to Missouri and Kansas, has modified relief for- 
merly granted with respect to rates to intermediate points. 

In the prior report, 243 I. C. C. 761, the applicants were 
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authorized to establish and maintain on granite, marble or 
stone minimum 40,000 pounds rates from Elberton, Ga., and 
other points of origin in Georgia and Alabama and from speci- 
fied intermediate points to Kansas City, Mo.-Kan., and other 
named Missouri River cities not less than $7.53; also rates to 
intermediate points the same as to Kansas City or related 
thereto as required by conditions of the order; to Fort Scott 
Kan., and Carthage, Mo., rates the same as those concurrently 
maintained over direct routes but not less than $7.93 and to 
maintain higher rates to intermediate points. The railroads 
asked for modification so as to provide a basis of rates over 
both direct and circuitous routes with a commodity rate to 
Kansas City of $7.53 as the maximum from all the origins to 
the intermediate points; and specific rates to a large number of 
oints. 

' As modified the applicants are authorized to establish 
over existing routes specified articles of granite, marble or 
stone from Elberton and other points of origin to the Missouri 
River territory and to maintain higher rates to intermediate 
points. The authority is subject to the proviso that rates to the 
higher rated intermediate points shall not be increased without 
authority from the Commission and shall not exceed rates 
constructed on specified bases. 


B. & O. TRACKAGE RIGHTS 


The Commission, by division 4, has issued a certificate in 
Finance No. 13487, Baltimore & Ohio Railroad Co. Trackage 
Rights, authorizing operation by the B. & O., under trackage 
rights, over the line of the Cherry River Boom & Lumber Co., 
extending eastward along the Gauley River from Allingdale, 
through Donaldson and Jerryville, to Scotti Junction, about 
35.21 miles, with short branches up the south fork of Gauley 
River to Jones Camp, 1.53 miles, and up Straight Creek to 
Belin, 1.85 miles, in Webster, Randolph, and Pocahontas coun- 
ties, W. Va. The proposed operation, the report said, would 
provide means for making new sources of coal available to the 
public, and additional revenue to the applicant, with no risk 
of carrier funds, and the expense to be incurred by the applicant 
in connection with such operation “will be commensurate with 
the volume of traffic it obtains at the mines.” Applicant, the 
report said, was spending approximately $600,000 in improve- 
ment of its West Virginia & Pittsburgh branch, largely in antici- 
pation of the coal traffic expected from operation over the lum- 
ber company’s lines. 


INDIANA RAILROAD ABANDONMENT 


The Commission, by division 4, in a supplemental report 
in Finance No. 12786, Indiana Railroad abandonment, has au- 
thorized that carrier to abandon operations under trackage 
rights over the tracks of the Indianapolis Railways, Inc., in 
Indianapolis, Ind. The authority to abandon operation was 
granted when satisfactory arrangements were made to provide 
rail service to the plant of the United Cooperative, Inc. When 
that arrangement was made the protest against abandonment 
was withdrawn and the desired authority granted. 


WABASH REORGANIZATION FEES 


In a report in Finance No. 13335, Wabash Railway Co. 
Receivership, the Commission, by division 4, has approved 
$200,000 as a lump-sum maximum limit of reasonable expenses, 
not including counsel fees and expenses, incurred or to be in- 
curred by the reorganization managers in connection with the 
proceedings and plan of reorganization of the Wabash. The 
managers are Dwight S. Beebe, James L. Homire, Russell L. 
Snodgrass, and Tom K. Smith. 


SHORT LINE RAILROAD CLAIMS 


In a report in Finance No. 5234, Deficit Status of Chatta- 
hoochee Valley Railway Co., the Commission, by division 4, has 
found the Chattahoochee Valley not entitled to benefit under 
section 204 of the transportation act, 1920, as amended Jan- 
uary 7, 1941, and, accordingly, has dismissed its claim for 
$19,723. A prior report was made in 105 I. C. C. 271. 


INTERSTATE MOTOR SERVICE 


Finding the motor operations of Interstate Motor Freight 
System, of Grand Rapids, Mich., to be those of a common car- 
rier, the Commission, by division 5, in a report in MC 35628, 
Interstate Motor Freight System, common carrier application, 
has issued a certificate authorizing continuance of operations 
as such a carrier of general commodities, with exceptions, over 
regular routes, between specified points in Minnesota, Wiscon- 
sin, Iowa, Missouri, Illinois, Indiana, Kentucky, Ohio, Michigan, 
Pennsylvania, New York, Massachusetts, New Jersey, West Vir- 
ginia, Maryland, and the District of Columbia, and over irreg- 
ular routes in defined areas. Interstate was found to have been 
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engaged in such operations on June 1, 1935, and continuously 
ince. 

. Applicant, the report said, sought a certificate and a permit 
to continue operations. Another application, MC 35628, the 
report said, was filed by applicant to conduct the same opera- 
tions. This application was filed, it was stated, as a precau- 
tionary measure to protect rights claimed under the “grand- 
father” clause. It is still pending before the Commission. Rail 
carriers in western trunk-line and Central Freight Association 
territories and many motor carriers opposed the application. 
Applicant, the report pointed out, is affiliated with several 
trucking companies. Its claim to “grandfather” rights, it said, 
was based solely on operations conducted in vehicles leased 
from its affiliated companies, and those of owner-operators. As 
to applicant’s operations in connection with leased equipment, 
the Commission found such operations to be those of a common 
carrier, being guided by the decision in Dixie Ohio Express 
Co., Common Carrier Application, 17 M. C. C. 735. 

It was unnecessary, said the Commission, further to con- 
sider applicant’s request for dual authority, having concluded 
that its operations were those of a common carrier. Further, 
it said it did not believe a further hearing was warranted as 
requested by applicant in the event the evidence presented was 
insufficient to support its position as to all of its claims. Over 
100 witnesses appeared and testified on applicant’s behalf, said 
the Commission. 


BARGE LINE EXEMPTION 


Finding that the transportation of logs in the Honey Island 
district of Louisiana, is intrastate, the Commission, by division 
4 in W-661, Otis Barge Line, Inc., Application, has dismissed 
the application of that carrier for exemption from the opera- 
tions of the water carrier part of the interstate commerce act, 
and, under section 302 (f) for a permit to operate as a contract 
carrier in connection with its logging operations in the Pearl 
River swamps of Louisiana. 

Like action has been taken with regard to the barge line’s 
application for exemption in connection with the chartering 
or leasing of its tug, J. S. Otis, to others for use in towing 
ships of sand and gravel. 


COMMISSION WATER REPORT 


W-618, Thames River Line, Inc., New York, N. Y., common 
carrier application. By division 4. Certificate granted, effective 
May 25, as to continued operation as a common carrier by self- 
propelled vessels in the transportation of commodities gen- 
erally between the ports of Bridgeport, Conn., and New York, 
N. Y. Applicant was found to have been engaged in such op- 
eration on Jan. 1, 1940, and continuously since. 


OREGON CARRIER NOT EXEMPT 


With Commissioner Lee writing a long dissent in which he 
was joined by Commissioners Aitchison and Rogers, the Com- 
mission, in MC 5205, Sub. No. 2, Ex. (Mrs.) L. M. Slocum Ap- 
plication for Exemption, has found that the motor carrier 
transportation by the applicant, under an Oregon intrastate 
certificate wholly within Oregon, is not of such a nature, 
character or quantity as, not substantially to affect or impair 
uniform regulation by it of transportation by motor carriers 
engaged in interstate and foreign commerce in effectuating 
the national transportation policy. It has therefore dismissed 
Mrs. Slocum’s application for exemption. The report pointed out 
that her operations were the same as those carriers subject 
to regulation under the motor carrier act and could see no 
reason for exemption. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


Coal 


*Fourth section application No. 18485, Coal from Alabama 
and Tennessee to Charleston, S. C. By division 2. Authority 
granted by F. S. O. 14598, on conditions, to establish and 
maintain rates on coal from N. C. & St. L. mines in Alabama 
and Tennessee to Charleston, S. C., and adjacent points, as to 
which temporary relief was given by F. S. O. 13893, without 
observing the long-and-short-haul part of the fourth section. 


Crushed Stone 


*Fourth section application No. 18796, Crushed Stone 
from Laissiter, N. C. By division 2. Authority granted by 
F. S. 0. 14602, on conditions, to establish and maintain a rate 
not less than 95 cents a net ton on crushed stone, from Lassiter, 
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N. C., to Norfolk, Pinners Point, Portsmouth and Newport 
News, Va., as to which temporary relief was given by F. S. O. 
14060, without observing the long-and-short-haul part of the 
fourth section. 


Pulpboard Boxes, Etc. 


No. 28700, Downing Box Co. vs. C. M. St. P. & P. By 
the Commission. Report written by Commissioner Alldredge. 
Dismissed. Rates charged on pulpboard boxes, corrugated and 
other than corrugated, knocked down, shipped since February 
10, 1940, from Milwaukee, Wis., of 26 cents to Duluth, Minn., 
and Superior, Wis., and 24 cents to St. Paul, South St. Paul 
and Minnesota Transfer, Minn., applicable, and not other- 
wise unlawful. 

Iron and Steel Rails 


Fourth section application No. 18854, Iron and Steel Rails 
from Buffalo and Pittsburgh, embracing fourth section applica- 
tion No. 19142, as amended. By division 2. Authority granted 
by F. S. O. 14597, on conditions, to establish and maintain 
rates on new iron and steel rails and cross ties, Buffalo, N. Y., 
Pittsburgh, Pa., Johnstown, Pa., and other points subject to the 
same rates, to destinations in trunk line and New England 
territories, without observing the long-and-short haul part of 
the fourth section. Temporary relief was given by F. S. O. 
14119. 

Cotton Denims 


*Fourth section application No. 18952, Cotton Denims 
from Erwin, N. C., to Southwest. By division 2. Authority 
granted by F. S. O. 14599, on conditions, to establish and 
maintain rates on cotton denims, any-quantity, from Erwin, 
N. C., to points in southwestern and Kansas-Missouri territories, 
as to which temporary relief was given by F. S. O. 14178, with- 
out observing the long-and-short-haul part of the fourth 
section. 


Petroleum Products 


Fourth section application No. 16160, Petroleum Products 
from Illinois Districts. By division 2. Supplemental. On 
reconsideration, authority granted in prior report, 219 I. C. C. 
323, to establish and maintain rates on petroleum products from 
Wood River and Lawrenceville, Ill., districts to Memphis, 
Tenn., Helena, Ark., Natchez, Miss., Baton Rouge, La., and 
New Orleans, La., without’ observing the long-and-short-haul 
part of the fourth section, modified by supplemental F. S. O. 
12593 by substituting for the equidistant provision imposed a 
condition that higher rates to intermediate points should not 
exceed rates constructed on the basis specified in the report. 
Applicants asked elimination of the equidistant provision, 
which provision was eliminated from section 4 of the act by 
the transportation act of 1940. The imposition of that provision, 
the report said, was no longer mandatory. 


Cold Packed Fruits 


*Fourth section application No. 19189, Cold Packed Fruits, 
Vegetables between South and East. By division 2. Authority 
granted by F. S. O. 14600, on conditions, to establish and main- 
tain rates on frozen or cold packed fruits and vegetables from 
southern to New England and trunk line territories, and in the 
reverse direction, as to which temporary relief was given by 
F. S. O. 14371, without observing the long-and-short-haul part 
of the fourth section. 


Class Rates 


*Fourth section application No. 19111, Class Rates from and 
to Owensboro, Ky. By division 2. Authority granted by F. S. O. 
14594, on conditions, to establish and maintain class rates be- 
tween Owensboro, Ky., and points in central and Illinois terri- 
tories, as to which temporary relief was given by F. S. O. 14357, 
without observing the long-and-short-haul part of the fourth 
section. 

Canned Goods 


I. and S. No. 5055, Canned Goods, Denver, Colo., to Bill- 
ings, Mont. By division 2. Proposal of the C. B. & Q. and 
the C. & S. to reduce from 66 cents, minimum 20,000 pounds, 
to 49 cents, same minimum, commodity rate on canned goods, 
less-carloads, from Denver, Fort Collins, Greeley, Longmont, 
and Loveland, Colo., to Billings, Mont., and intermediate points, 
not shown to be just and reasonable. Suspended schedules 
ordered canceled on or before May 27 and proceeding discon- 
tinued. The purpose of the reduced rate was to recapture 
tonnage handled in private trucks of Kuner-Empson Co., to 
Wyoming points. 

Grain . 

*Fourth section application No. 19043, Grain and Related 


Articles from North Dakota points. By division 2. Authority 
granted by F. S. O. 14593, on conditions, to establish and main- 
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tain rates on grain, grain products, and related articles, from 
Watford City, Arnegard, Rawson, and Alexander, N. D., to 
Duluth, Minnesota Transfer, Minneapolis, and St. Paul, Minn.., 
and Superior, Wis., as to which temporary relief was granted 
by F. S. O. 14298, without observing the long-and-short-haul 
part of the fourth section. 


Petroleum Products 


*Fourth section application No. 19354, Petroleum Products 
to Atlanta, Ga. By division 2. Authority granted by F. S. O. 
14592, on conditions, to establish and maintain rates no lower 
than 23 cents on gasoline, including blended gasoline, kerosene, 
and other petroleum products, in tank-car loads, from Mobile, 
Ala., to Atlanta, Ga., without observing the long-and-short-haul 
part of the fourth section. Temporary relief was given by 
F. S. O. 14408. 

Lime 

Fourth section application No. 19158, Lime to Texas. By 
division 2. Authority granted by F. S. O. 12445, on conditions, 
to establish and maintain rates based on a minimum of 24,000 
pounds, in lieu of 30,000 pounds now authorized, on lime (cal- 
cium), common lime, including magnesium lime, hydrated, 
quick or slacked, points in Arkansas, Oklahoma, Kansas, IIli- 
nois, Missouri, and Louisiana to points in Texas, without ob- 
serving the long-and-short-haul part of the fourth section. The 
reduced minimum is to correspond with that authorized by the 
Texas commission on intrastate rates. 


Grocery Store Supplies 


I. and S. M-1178, Alex S. Schreiner, Contract Charges 
between Nebraska and Illinois. Proposed minimum rates of 
50 cents, minimum 16,000 pounds, on eggs from Kearney, Neb., 
to Chicago, Ill., and 65 cents, same minimum, on grocery store 
supplies from Chicago to Hastings, Neb., unreasonable to the 
extent that the former is less than 60 cents, same minimum, 
and the latter is less than 65 cents, minimum 20,000 pounds. 
Suspended schedules ordered canceled on or before June 1 
withouf prejudice to the establishment of the rates prescribed 
as reasonable, and proceeding discontinued. 


Commodity Rates 


*Fourth section application No. 19146, Less-Carload Com- 
modity Rates from and to Wisconsin. By division 2. Authority 
granted by F. S. O. 14591, on conditions, to establish and main- 
tain less-carload commodity rates between Wisconsin points 
and Minneapolis, Minnesota Transfer and St. Paul, Minn., as 
to which temporary relief was given by F. S. O. 14385, without 
observing the long-and-short-haul part of the fourth section. 


Sand and Gravel 


*Fourth section application No. 18838, Sand and Gravel 
from South Beloit, Ill. By division 2. Authority granted by 
F. S. O. 14609, on conditions, to establish and maintain rates 
by the net ton on sand and gravel from Beloit of not less than 
90 cents to Camp Douglas, Wis., and 83 cents to Oshkosh, Wis., 
as to which temporary relief was given by F. S. O. 14152, with- 
out observing the long-and-short-haul part of the fourth section. 


Naval Stores 


*Fourth section application No. 19099, Naval Stores from 
South to Eastern Canada. By division 2. Authority granted 
by F. S. O. 14611, on conditions, to establish and maintain rates 
on naval stores from southern producing points to destinations 
in eastern Canada, as to which temporary relief was given by 
F. S. O. 14331, without observing the long-and-short-haul part 
of the fourth section. 


Automobiles 


*Fourth section application No. 19431, Automobiles from 
Baltimore, Md., to Pennsylvania. By division 2. Authority 
granted by F. S. O. 14612, on conditions, to establish and main- 
tain rates on automobiles, freight and passenger, in straight or 
mixed carloads, and mixed carloads of automobiles and auto- 
mobile parts, from Baltimore, Md., of 5@ cents to Brockway, 
Pa., 49 cents to Punxsutawney, Falls Creek, Brookville and 
Kittaning, Pa., 47 cents to Du Bois, Pa., and 45 cents to Indiana, 
Pa., without observing the long-and-short-haul part of the 
fourth section. Temporary relief was given by F. S. O. 14468. 


Class and Commodity Rates 


*Fourth section application No. 19489, De Ridder, La., to 
Pacific Coast. By division 2. Authority granted by F. S. O. 


14610, on conditions, to establish and maintain class and com- 
modity rates from De Ridder to destinations in south Pacific 
coast territory, as to which temporary relief was given by F. 
S. O. 14486, without observing the long-and-short-haul part of 
the fourth section. 
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Commission Motor Reporis 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


MC 224, Sub. 3, North Coast Transportation Co., Seattle, 
Wash., extension. On reconsideration, findings in prior re. 
port, 6 M. C. C. 524, amended so as to authorize continuance 
of operations as a common carrier of passengers and their 
baggage and express, mail and newspapers in the same vehicle 
with passengers, between Conway, Wash., and the junction of 
Washington highway 1-E and U. S. highway 99, near Island, 
Wash., over Washington highway 1-E and a county road 
through Stanwood, Wash. 

MC 63495, Brown Motor Freight Lines, Inc., Kalamazoo, 
Mich., extension. On further hearing, findings in prior reports, 
2 M. C. C. 667, and 24 M. C. C. 112, modified, certificate de- 
nied and operations ordered discontinued. Specified commodi- 
ties between points in IIl., Ind. and Mich. 

MC 66399, Sub. 1 Ex, Fairlick Stages, Inc., Newark, 0., 
exemption application. Application for a certificate of exemp- 
tion from compliance with the provisions of part II of the act 
in connection with transportation of passengers by motor ve- 
hicle wholly within Ohio denied. The Commission found the 
proposed transportation to be of such nature, character, or 
quantity as would, if exempted from regulation, substantially 
affect or impair uniform regulation by it of transportation by 
motor carriers engaged in interstate or foreign commerce in 
effectuating the national transportation policy. 

*MC 86692. Sub. 1, Phillips Transport Co., Inc., Cam- 
bridge, Md., extension. Permit granted. Canned foods and 
equipment used in the food-canning business, between points 
in Del-Mar-Va peninsula and points in specified eastern states. 

MC 103244 Ex, M. P. Formo, Granite Falls, Minn., appli- 
cation for exemption. Application for a certificate of exemp- 
tion under section 204 (a) (4a) of the interstate commerce 
act in connection with the transportation of soap, soap products, 
etc.. from Granite Falls to points within 35 miles thereof, in- 
cluding Granite Falls. The Commission found the proposed 
operation, solely within Minnesota, to be of such nature, char- 
acter, or quantity as substantially to affect or impair uniform 
regulation by it of transportation by motor carriers engaged 
in interstate or foreign commerce in effectuating the national 
transportation policy. The facts in this proceeding, the Com- 
mission said. were substantially the same as those considered 
in MC 103190 Ex, Eldred Winter, Application for Exemption, 
wherein it was stated, among other things, that if certificates 
of exemption were granted such applicants would escape both 
federal and state regulation because of the exempting provi- 
sions in the Minnesota motor carrier law with respect to such 
carriers. The same conclusion, it said, was applicable. 


MC 5655, Great Central Transport Corporation, Detroit. 
Mich., common carrier, embracing MC 33494, Same, common 
carrier. Certificate granted as to continued operation in MC 
5655. general commodities. with exceptions, from, to and be- 
tween points in Ill., Ind., Ky., O. and Mich., and between De- 
troit. Mich., Chicago, Tll., St. Louis, Mo., and Cincinnati, 0., 
respectively, on the one hand, and the respective areas con- 
tiguous to each of those cities, on the other; and brass and 
brass products between Port Huron, Mich., and St. Louis; and 
in MC 33494, as to general commodities, with exceptions, be- 
tween Xenia, O.. and Buffalo, N. Y., serving Erie, Pa., as an 
intermediate point. 


MC 94208, Hyman Rubin and David Greenfield, New York, 
N. Y., common carrier, embracing MC 95819, Morris Green- 
berg and David Greenfield, common carrier, MC 95820, Herbert 
Luker and David Greenfield, common carrier, and MC 95937, 
Samuel Ikenson, common carrier. Certificates granted. Pas- 
sengers and their baggage, in non-scheduled, door-to-door serv- 
ice, limited to the transportation of not more than six passen- 
in any one vehicle between specified points in N. Y., and 


*MC 30619, Sub. 1, S. H. Ratliff and L. S. Ratliff, Morven, 
N. C., extension. On reconsideration, findings in prior report 
and order, 16 M. C. C. 296, authorizing the common carriage of 
specified commodities between points in N. C., S. C., Va., Md. 
Del., N. J., Pa., N. Y., and D. C., amended to eliminate the 
commodity restriction as to shipments in truckloads of not less 
than 10,000 pounds. 

MC 103000 Ex, Rock Port, Langdon & Northern Railway 
Co., Rock Port, Mo., application for exemption. Application 
for a certificate of exemption under section 204 (a) (4a) of the 
act in connection with the transportation of general comimodi- 
ties, and passengers, between Rock Port and Langdon, Mo., over 
routes paralleling the railway line of the applicant,.denied. The 
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Commission found that transportation by applicant, solely 
within Missouri, was of such nature, character, or quantity as 
to substantially affect or impair uniform regulation by it of 
transportation by motor carriers engaged in interstate or for- 
eign commerce in effectuating the national transportation pol- 
icy, if exempted from regulation under part II. 

"MC F-1713, Garden City Transportation Co., San Jose, 
Calif., control and purchase, F. Hennessey & Co. Authorizes 
acquisition by the former of control of the latter, also of San 
Jose, through purchase of capital stock and purchase of operat- 
ing rights. 

7 MC 9071, Sub. 1, Nathan Steinman, Scranton, Pa., exten- 
sion. Certificate granted, subject to conditions. General com- 
modities, between Carbondale, Pa., and Scranton, Pa., over 
regular routes serving all intermediate points on the New York, 
Ontario & Western Railway Co. 

*MC 73839, Sub. 1, Holland Transportation Co., Inc., New 
York, N. Y., extension. Certificate denied. General commodities, 
with exceptions, Boston, Mass., to Bound Brook, N. J., over 
regular routes, limited to service from the intermediate points 
of Worcester and Springfield, Mass., and Providence, R. I., and 
off-route points within 10 miles of Providence. 

*MC 88286, Clarence E. Clausen, Stockholm, Wis., common 
carrier, embracing Sub. 1, Same, extension. On reconsidera- 
tion, findings in prior report in MC 88286 amended to authorize 
operation as a common carrier of live stock between points in 
the town of Pepin, in Pepin county, Wis., and the town of 
Maiden Rock, in Pierce county, Wis., on the one hand, and 
South St. Paul and Newport, Minn., on the other, and findings 
in prior report in MC 88286, Sub. 1, amended to authorize 
operation as a common carrier of live stock between points in 
the town of Stockhom, in Pepin county, Wis., on the one hand, 
and South St. Paul and Newport, Minn., on the other. 

*MC 89352, J. F. and C. J. O’Connor, Denver, Colo., com- 
mon carrier. Certificate denied. Operation by applicants in 
the performance of pick-up and delivery service for line-haul 
motor carriers, of general commodities, between points within 
the corporate limits of Denver, Colo., found exempt from direct 
regulation under the act. 

MC F-1601, Glades Motor Lines, Inc., Lakeland, Fla., 
lease, Mary M. Kettner and Tamiami Trail Tours, Inc. Denies 
application of the former for authority to lease certain operat- 
ing rights of Tamiami Trail Tours, Inc., of Tampa, Fla., and 
operating rights of Mary M. Kettner, dba Glades “K” Motor 
Lines, of West Palm Beach, Fla. The transaction was found 
not to be consistent with the public interest. 

*MC 69376, Sub. 1, Austin M. Douglass, Youngstown, O., 
extension. Certificate granted. Horses, and supplies and equip- 
ment therefor, and buggies, between points in O., Ill., Ky., lower 
peninsula of Mich., Pa., Md., and W. Va. 

*MC 24845, Sub. 2, Ford Reed, Indianapolis, Ind., exten- 
sion. Permit granted. On reconsideration, findings in prior 
report modified so as also to authorize transportation as a con- 
tract carrier of cullet, to enlarge applicant’s authority to handle 
canned goods, and to modify the territory within which such 
commodities may be transported. 

*MC 81, Sub. 1, Joseph O. Emmett, contract carrier. On 
reconsideration, prior report and order, decided June 16, 1941, 
amended to authorize operation as a contract carrier of such 
commodities as are dealt in by wholesale, retail, and chain 
grocery and food business houses, etc., between Cincinnati, O., 
and points in Ga. 


*MC 96166, Clifford G. Windle, contract carrier. Certifi- 
cate granted as to coal from Mosby, Mo., and points within 2 
miles thereof to points in Kan., on reconsideration of the prior 
report and order, decided July 17, 1940. Applicant’s local cart- 
age operations within the Kansas City, Mo.-Kan., commercial 
zone, were found exempt from the certificate or permit require- 
ments under section 203(b) (8) of the act. 


*MC 95946, Sub. 4, Steel Transportation Co., Kansas City, 
Mo., extension. Permit granted. Specified commodities, Hous- 
ton, Tex., and points within 5 miles thereof, to points in La., 
Ark., and Okla., within 400 miles of Houston, and return with 
refused, rejected, or damaged shipments. 

*MC 95556, Sam Parriott, Puente, Calif., contract carrier. 
Certificate granted as to beans and citrus fruits from and to 
Specified points in Calif. 

_ *MC 94390, Allan J. M. Fike, Confluence, Pa., common car- 
rier. On reconsideration, findings in prior report, decided Oct. 
21, 1941, authorizing common carriage of general commodities 
and milk between Confluence and Friendsville, Md., modified 
by substituting the commodities “milk and cream” for the com- 
modity “milk.” 

_ *MC 88174, Sub. 3, William H. Bell, Decatur, Ind., exten- 
Sion. Permit denied. Specified commodities between points in 
W. Va., O., Mich., Ill., and Ind. 

*MC 63570, James Palermo, Sebring, O., common carrier, 
embracing Sub. 1, Same, extension. Certificate granted as to 
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continuance of operation in MC 63570, specified commodities, 
between specified points in Ind., O., Pa., and Mich., and opera- 
tion in MC 63570, Sub. 1, as to specified commodities between 
specified points in IIl., O., Pa., and W. Va. 

*MC 86578, Sub. 1, Sam Lihn and Louis Neistadt, New 
York, N. Y., extension. Certificate granted. Uncrated new fur- 
niture frames, Brooklyn, N. Y., to Bridgeport, Pa., uncrated 
new furniture from Bridgeport and East Greenville, Pa., to 
points in N. Y., Conn., Mass., R. I., Del., Md., and N. J., and 
returned or rejected shipments in the reverse direction. 

MC 70424, Albert E. Schawlem, Canton, O., common car- 
rier. Certificate granted. General commodities, with excep- 
tions, between Canton, O., and points in O., Pa., and W. Va. 
Commissioner Lee dissented in part. 

MC 88447, Frank Jacob, Chicago, III., common carrier. Cer- 
tificate denied. Household goods, office furniture, and new 
furniture between specified points in Colo., Conn., Del., Ill., 
Ind., Ia., Kan., Ky., Md., Mass., Mich., Minn., Mo., Neb., N. J., 
N. ¥., N.C, G... Okie, Pa, KR. L, Tenn, Tex. Va, W: Va, 
Wis., and D. C. 

MC 101902, Everett M. Howard and Dennis O. McDonnell, 
common carrier. Certificate granted. Automobile parts and 
accessories, Clearing, Ill., to Chicago, Ill., over city streets. 
Holding of a certificate to perform this service and of a permit 
previously granted found to be consistent with the public inter- 
est and the national transportation policy. Commissioner Pat- 
terson dissented. 

MC 11320, James Gallagher, Jr., dba Philadelphia Motor 
Express Terminal, Philadelphia, Pa., broker application. License 
denied. General commodities, with exceptions, in interstate or 
foreign commerce. The Commission said its conclusion would 
not preclude applicant from continuing to operate as a terminal 
company, supplying dock facilities to line-haul carriers, though 
he could not, as an incident to such business, “for compensation 
sell or offer for sale transportation subject to (part II of the 
act) or make any contract agreement or arrangement 
to provide, procure, furnish, or arrange for such transporta- 

MC 19306, Teaming Corporation of Rhode Island, Provi- 
dence, R. I., contract carrier. Permit granted, as to continuance 
of operations, general commodities, limited to a service in which 
applicant leases trucks with drivers to shippers for the trans- 
portation of such shippers’ property, between points in Conn., 
Mass., and R. I. The services performed by applicant, the re- 
port said, were strikingiy similar to those performed by appli- 
cant in Columbia Terms. Co., Contract Carrier Application, 18 
M. C. C. 662. The principles discussed and the conclusions 
arrived at in that case, it said, applied with equal force to the 
questions involved herein. 

MC 19575, Sub. I, Rudolph Lengle, Cleveland, O., exten- 

sion, embracing Sub. 2, Same, extension. On reconsideration, 
findings in prior report, 23 M. C. C. 399, partially modified 
and permit granted as to specified commodities in Pa., Mich., 
O., and N. Y. 
MC 47693, John R. Callahan, Pittsburgh, Pa., contract car- 
rier. On reconsideration, findings in prior report, 27 M. C. C. 
809, modified and permit granted as to continuance of opera- 
tion, malt beverages and empty malt beverage containers from 
and to specified points in Pa., W. Va., and Md. 

MC F-1747, G. F. King, Seminole, Okla., purchase, Owen 
Hartness. Authorizes purchase by F. G. King, dba King Trans- 
fer & Storage Co., of certain operating rights and property of 
Owen Hartness, dba Hartness Truck Lines, of Oklahoma City, 
Okla., and issuance of a certificate to King authorizing common 
carriage of uncrated household goods between points in Kan., 
on the one hand, and points in Ark., La., Tex., and N. M., on 
the other, between points in Mo., on the one hand, and points 
in Tex., and N. M., on the other, between points in Ark., on the 
one hand, and points in Tex., and N. M., on the other, and be- 
tween points in Tex., on the one hand, and points in IIl., Ind., 
and Ky., on the other. Commissioner Porter dissented in part. 


COMMISSION ORDERS 

1. & S. M-1990, oleomargarine, canned goods to or from Cincinnati 
and Georgia points. Petition for vacation of order of suspension filed 
by respondent denied. 

MC C-149, contract minimum charges from and to Baltimore, Md.; 
and |. & S. M-861, food products, Pittsburgh, Pa., to Trenton, N. J. 
Order of February 3 modified to extent that respondents shall be re- 
quired to cancel schedules found unlawful in findings in report, made 
a part of said order, cease and desist and thereafter abstain from pub- 
lishing, demanding or collecting rates and charges less than those 
prescribed in said order, and to establish rates and charges not less 
than those prescribed in said order on or before July 15 in manner 
set forth in said order. 

MC 2925, MC 40946 and MC 42579, in the matter of the holding by 
Delaware Transportation Co., Inc., of a certificate under MC 2925, by 
Lukens Trucking Corporation of a certificate under MC 42579 and by 
Delaware Express Co. of a permit under MC 40946, in accordance with 
the provisions of section 210 of the interstate commerce act. Proceed- 
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ings referred to Examiner Garofalo for hearing on May 28, at 9:30 
a. m., at the Hotel Philadelphian, Philadelphia, Pa., and for recom- 
mendation of an appropriate order accompanied by reasons therefor, 
unless parties to proceedings agree to omission of such recommended 
order, on question of whether holding by Delaware Transportation Co., 
Inc., of a certificate, holding by Lukens Trucking Corporation of cer- 
tificate and holding by Delaware Express Co. of a permit will be 
consistent with the public interest and the national transportation 
policy. Proceedings reopened for sole purpose of determining issue 
noted above in accordance with provisions of interstate commerce act. 

MC 2244, Scioto Transport Co., Inc., contract carrier application; 
and MC 2244 Sub. No. 1, Same, extension of operations. Applications 
dismissed. Order entered in MC 2244 on May 3, 1938, vacated and set 
aside. 

MC 2835 Sub. No. 3, Adirondack Transit Lines, Inc., extension, 
Saranac Lake-Massena, New York. Matter reopened for further pro- 
ceedings. Matter referred to Examiner William J. Cave for appropriate 
proceedings and for recommendation of an appropriate order on further 
consideration, accompanied by reasons therefor. 

MC 11207, Deaton Truck Lines, Inc. (successor in interest to C. D. 
Deaton), common carrier application; MC 11207 Sub. No. 1, Deaton 
Truck Lines, Inc., extension, southeastern states; and MC 11207 Sub. 
No. 3, Same, extension, steel articles. Matters reopened for reconsidera- 
tion on present record. 

MC 41531 Sub. No. 1, George W. Hamm, common carrier applica- 
tion. Matter reopened for reconsideration on present record. 

MC 55604, R. N. Smith and R. R. Smith, common carrier applica- 
tion. Report and order of September 13, 1941, which by amended 
orders is made effective May 10, vacated and application reopened and 
remanded to division 5 for such other and further proceedings, hearings 
and action as it may deem necessary. 

MC 64806, R. P. Thomas Trucking Co., Inc., common carrier ap- 
plication. Report and order of October 24, 1941, which by amended 
orders is made effective May 10, vacated and application reopened and 
remanded to division 5 for such other and further proceedings, hear- 
ings and action as it may deem necessary. 

MC 37473, Detroit-Pittsburgh Motor Freight, Inc., common carrier 
application. Order of January 10, 1941, vacated and application re- 
opened for such other and further proceedings, hearings and action as 
Commission may order. 

Ex Parte 143, in the matter of rules and regulations governing the 
settlement of rates and charges of common carriers by water. Peti- 
tion of Puget Sound Navigation Co. for exception and relief denied. 

1. & S. 5109, unloading live stock at north Pacific coast points. Pe- 
tition of Great Northern; Northern Pacific; and Minneapolis, St. Paul 
& Sault Ste. Marie for vacation of first supplemental order dated March 
14 denied. 

MC 51255 and Sub. 2 and MC 75531, matter of holding by Haeckl’s 
Express, Inc., Hamilton, O., of a certificate under MC 51255, Volume 1, 
and MC 51255 Sub. 2, and by Lenox Trucking, Inc., Hamilton, O., of 
a permit under MC 75531 Volume 1, in accordance with provisions of 
section 210 of Interstate Commerce Act. Proceedings referred to joint 
board 208 for hearing on June 16 at 9:30 a. m., at Gibson Hotel, Cin- 
cinnati, O., and for recommendation of an appropriate order accom- 
panied by reasons therefor, unless parties to proceeding agree to 
omission of such a recommended order on question of whether holding 
by Haeckl’s Express, Inc., of a certificate and holding by Lenox Truck- 
ing, Inc., of a permit will be consistent with the public interest and 
the national transportation policy declared in Interstate Commerce 
Act. Proceedings reopened for sole purpose of determining issues 
noted above in accordance with provisions of section 210 of Interstate 
Commerce Act. 

MC 96004, Howard C. Hagan, contract carrier application. Matter 
reopened for further proceedings. Matter referred to Examiner William 
J. Cave for appropriate proceedings and for recommendation of an 
appropriate order on further consideration, accompanied by reasons 
therefor. 


FINANCE APPLICATIONS 

MC F-1840. Atlas Freight Lines, Elizabeth, N. J., a newly formed 
corporation, asks authority to purchase Holcomb Freightways, Scran- 
ton, Pa., and temporarily to operate. 

MC F-1841. Enid Transfer & Storage Co., Enid, Okla., asks au- 
thority to purchase household goods operating rights between points 
in Dewey County, Okla., and those within 50 miles thereof, on the 
one hand, and points in Kansas, on the other, of G. C. Kimball, dba 
G. C. Kimball Truck Line, Seiling, Okla. 

MC F-1842. Abram Jerome Novick, dba Novick Transfer Co., Win- 
chester, Va., asks authority to purchase operating rights of J. Gilbert 
Cox, dba Eastern Motor Express, Roanoke, Va. 

Finance No. 1250. Supplemental. Missouri-Kansas-Texas Railroad 
Co. asks approval by the Commission of authorization by the R. F. C. 
for the applicant to use $54,284.80 annually in 1942, 1943, and 1944 to 
purchase its prior lien mortgage 5 per cent gold bonds, series A, prior 
lien mortgage 4 per cent gold bonds, and/or prior lien mortgage 4% 
per cent gold bonds, series D, for delivery to the R. F. C. as additional 
security for its loan from that institution instead of the annual reduc- 
tion of the loan by that amount. 

Finance No. 6623. Supplemental. Missouri-Kansas-Texas Rail- 
road Co. asks the Commission to approve authorization by the R. F. C. 
to enable the applicant to use $54,284.80 annually in 1942, 1943, and 
1944 to purchase its prior lien mortgage 5 per cent gold bonds, series A, 
prior line mortgage 4 per cent gold bonds, and/or prior lien mortgage 
4% per cent gold bonds, series D, for delivery to the R. F. C. as addi- 
tional security for a loan from that body in lieu of the use of that 
sum in annual curtailment of the loan. 

Finance No. 13716. Chicago & North Western Railway Co., by its 
trustee, Charles M. Thompson, asks authority to abandon and dismantle 
the branch line extending approximately 4.38 miles between Deadwood 


and Lead, S. D., because public convenience and necessity no longer 
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require maintenance or operation of the line. 

MC F-1839. Campbell & Co., Kansas City, Mo., asks authority 
purchase irregular route authority from Kansas City, Mo.-Kan., to 
points in Oklahoma in connection with soap and soap products 
Benjamin Cain, dba Cain's Truck Lines, Oklahoma City, Okla. 

Finance No. 13715. Lime Rock Railroad Co. asks authority to 
abandon all its line of railroad in Rockland, Me., comprising 3.5 miles 
of single track main line extending from the connection with the track 
of the Maine Central to the plants of the Rockland-Rockport Lime Co. 
Inc., together with 7.52 miles of miscellaneous sidings. There has been 
no public demand for the line’s services and the abandonment wil] 
enable applicant to recover the salvage value of materials now de. 
preciating through non-use, says the application. 

MC F-1838, Motor Freight Corporation, Terre Haute, Ind., and 
Hanson Motor Express, Inc., Chicago, Ill., jointly ask authority to 
exchange operating rights which they both hold between Indianapolis 
and Terre Haute, Ind., over U. S. highway 40, so as to enable the 
former to serve appurtenant off-route points and provide the |atter 
with a route between Indianapolis and Terre Haute connecting at Terre 
Haute with its (the latter’s) routes to St. Louis, Mo. Applicants also 
ask authority temporarily to operate. 

MC F-1843. Carolina Coach Co. of Virginia, Raleigh, N. C., asks 
authority to purchase for $40,000 operating rights and equipment of 
J. G. Gilley, dba Carolina-Virginia Lines, Leaksville, N. C., and tem- 
porarily to operate, 

MC F-1844. A. & W. Motor Lines, Fort Worth, Tex., asks au- 
thority to purchase W. F. Johnson Truck Lines, Fort Worth. 

Finance No. 13720. Nevada Copper Belt Railway Co. asks av- 
thority to abandon the line extending 9 miles from Hudson to Ludwig, 
Nev., and the line extending 2.5 miles from Wabuska, Nev., to Thomp- 
son, Nev., because of insufficient traffic. 

Finance No. 13719. East Carolina Railway Co. asks authority to 
issue $45,000 of serial notes so as to reimburse its treasury for a like 
amount of money expended for the purchase of locomotives, The 
applicant operates under lease the railroad running from Goldsboro 
to Morehead City, N. C., owned by the Atlantic & North Carolina Rail- 
road. The notes are to bear interest at 3 per cent per annum and 
mature in 5 years. 


y to 
all 
of 


UNCONTESTED FINANCE CASES 
Report and certificate in F. D. No. 13671, Visalia Electric Railroad 
Co. abandonment, permitting abandonment by the Vasalia Electric 
Railroad Co. of a portion of a line of railroad in Tulare County, Calif. 
Approved. 


MOTOR FINANCE CASES 

MC F-1483, Film Transit, Inc., purchase—M. H. Brandon and E, M. 
Wagner. Purchase by Film Transit, Inc., of Memphis, Tenn., of 
operating rights of M. H. Brandon and E. M. Wagner, a partnership, 
also of Memphis, doing business as Film Transit Company, approved 
and authorized, subject to condition. 

MC F-1828, Airline Motor Coaches, Inc., lease—Sunshine Bus Lines. 
Petition for authority under section 210 a(b) of Airline Motor Coaches, 
Inc., of Nacogdoches, Texas, for temporary operation of motor-carrier 
rights of Sunshine Bus Lines of Dallas, Texas, granted April 25, 1942, 
subject to conditions. 

MC F-1809, Norfolk Southern Bus Corporation, purchase—P. E. 
Calloway. Petition for authority under section 210a(b) of Norfolk 
Southern Bus Corporation of Norfolk, Va., for temporary operation 
of motor-carrier rights and equipment of P. E. Calloway, doing busi- 
ness as Calloway’s Transportation Company of Swan Quarter, N. C., 
granted April 28, 1942, subject to condittons. 


N. Y. C. BOAT LINE INTEREST 


The New York Central in No. 28162, Nicholson Universal 
Steamship Co-Ownership (interest of the New York Central 
Railroad Co. in Nicholson Universal Steamship Co.), has asked 
the Commission to eliminate from its report in that case the 
provision that unless the railroad, within 90 days, divests itself 
of its interest in, and removes the possibility of exercising the 
power of control over Nicholson Universal Steamship Co., it 
will consider further action in this proceeding. The 90 days 
will expire May 2. 

The Nicholson line was a transporter of automobiles. The 
railroad points out that the production of automobiles has 
been stopped so there will be none for the steamship to haul. 
The Commission made that requirement on the ground that 
there was possibility of competition between the railroad and 
the steamship line which would bring the New York Central’s 
interest in it under the frown of the law. 

According to the New York Central the possibility of 
competition will not exist, at least while the war lasts, because 
the ships are being converted, by the Maritime Commission, 
into iron ore or bulk cargo carriers. The Commission has 
found there is no competition between the railroads and the 
carriers of iron ore on the Great Lakes. For that reason, ac- 
cording to the petition, the boats will be engaged in the bulk 
cargo carrying trade, ore or grain, and there will be no pos- 
sibility of competition, at least for the duration of the war. 

In addition to that reason for the elimination of the pro- 
vision, the railroad said negotiations for the sale of the ships 
were in progress. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Substitute Motor Service 


Substitution of motor vehicle service for less-carload rail 
service of the Minneapolis, St. Paul & Sault Ste. Marie Rail- 
way Co., between points in Wisconsin, on the one hand, and 
Duluth, Minneapolis, St. Paul and North St. Paul, Minn., on 
the other, in accordance with a request of the railroad, is sug- 
gested by joint board No. 142 in a proposed report in MC 1494, 
Sub. 2, Gross Common Carrier, Inc., Extension—Soo Line. 

The railroad, the report said, desired the proposed service 
of the motor applicant, of Wisconsin Rapids, Wis., in lieu of its 
present method of distributing less-carload shipments by freight, 
which it considered inefficient and uneconomical. It did not, it 
said, desire to go into the trucking business but wanted to keep 
its identity as a railroad. 


Yhe joint board has recommended that public convenience 
and necessity bé found to require operation by the applicant, 
subject to conditions, of general commodities, with excep- 
tions, and express, between the points mentioned. Applicant 
proposes, the report says, to carry from depot to depot the 
Soo Line’s local freight after it has been brought in by local 
pick-up truckers and also freight which has had a prior or 
subsequent rail haul. 


Several motor carriers and the Brotherhood of Locomotive 
Firemen and Engineers, the report said, opposed the applica- 
tion. Some of the protestant motor carriers, it said, had 
offered to coordinate their schedules with those of the Soo 
L.ne under joint-line agreements and operate in the same man- 
ner as applicant proposed. But, the report added, they re- 
ceived no encouragement. The Commission, it said, had on 
many occasions pointed out that it was without jurisdiction to 
compel coordinated service between carriers by rail and car- 
riers by motor vehicle through the establishment of through 
rcutes and joint rates, “and that the public ought not to be 
deprived of the benefit of improved service merely because it 
may divert some traffic from other carriers.” 


While it cannot be said that the present motor common 
carrier service between the points here considered is in- 
adequate says the joint board, itis clear that public convenience 
and necessity require the increased economy and efficiency 
which will result from the proposed substituted use of trucks. 
However, it said, appropriate conditions should be imposed in 
connection with the proposed operation. The conditions im- 
posed are: 

The service to be performer by applicant shall be limited 
to service which is auxiliary to, or supplemental of, rail serv- 
ice of the Soo Line; applicant shall not serve any point not a 
station on the Soo Line; no shipments shall be transported by 
applicant between any of the following points, or through or 
to or from more than one of said points: Minneapolis, St. 
Paul, Duluth, Ladysmith, Stevens Point, Neenah and Fond du 
Lac, Wis., except that applicant shall be permitted to trans- 
port shipments between Stevens Point and Neenah, and be- 
tween Stevens Point and Ladysmith; and applicant shall not 
make store-door pick-ups or deliveries. 


Neb.-Mo. Grain Charges 


Dealing with a proceeding held in abeyance after hearing 
for more than a year pending the decision of the U. S. Supreme 
Court in No. 143, Board of Trade of Kansas City, Mo., et al. 
vs. United States et al., Examiner Claude A. Rice in a report 
In No. 28486, Board of Trade of Kansas City, Mo., et al. vs. 
Missouri Pacific et al., has recommended that the Commission 
find unreasonable and unduly prejudicial rates on grain and 
grain products, in carloads, when shipped from points of origin 
on the Missouri Pacific in southeastern Nebraska over its lines 

y way of Kansas City and St. Joseph to points of destination 
on its main line and parallel river line east of Pleasant Hill 
and east of Lexington to and including St. Louis, Mo. 

Examiner Rice said the Commission should find that the 
tates were and for the future would be unreasonable and un- 
duly prejudicial to the extent that the total charges for trans- 
portation from origin to destination were higher than the one- 
factor through rates established by defendant in its effort to 
comply with findings made by the Commission in Grain and 


Grain Products, 205 I. C. C. 301, and supplemental reports, 
which include a 5 per cent increase subsequently added. 

Complainants asked that this proceeding be held in abey- 
ance because of the related proceeding then pending before the 
U. S. Supreme Court. In its decision of January 5, 1942, the 
court upheld the grain rate-break transit orders of the Com- 
mission in issue in No. 143 (see Traffic World, Jan. 10, p. 93). 

In the instant proceeding, the Board of Trade of Kansas 
City, Mo., and the Saint Joseph Grain Exchange, St. Joseph, 
Mo., alleged that the charges exacted for the transportation 
and transiting of grain and grain products when moved from 
points on system lines of the Missouri Pacific in southeastern 
Nebraska over rails of that carrier through Kansas City and 
St. Joseph to points on its lines in Missouri, St. Louis and west 
thereof, were and for the future would be unreasonable, unduly 
prejudicial to Kansas City and St. Joseph, the dealers and 
millers there located, and their traffic, unduly preferential of 
several competitive milling and processing points served by 
the defendant, the dealers and millers there located, and their 
traffic, and in violation of the long-and-short-haul part of the 
fourth section of the act. 

The Merchants Exchange of St. Louis intervened and in- 
troduced evidence in support of the complaint, according to 
the report. Interveners who submitted evidence in opposition 
to the complaint were the Hutchinson Board of Trade, Hutchin- 
son, Kan., Kansas-Missouri River Mills, Salina Chamber of 
Commerce, Salina, Kan., Topeka Traffic Association and To- 
peka Chamber of Commerce, Topeka, Kan., and Wichita Board 
of Trade, Wichita, Kan. These opposing interveners, the re- 
port said, did not object to the relief sought by complainants, 
if it could be accorded without modifying findings, made by 
the Commission and sustained by the U. S. Supreme Court in 
No. 148, that transit at rate-break market points like Kansas 
City, Omaha, Neb., and St. Joseph might be authorized on 
combinations composed of applicable rates inbound and pro- 
portional rates out, but might not ordinarily be allowed at 
those points on one-factor through rates which were lower than 
such combinations. If complainants could be accorded equality 
of through rates and transit privileges through a modification 
of charges for transportation from originating points to Kansas 
City and St. Joseph, the report said, the opposing interveners 
indicated that they would offer no objection. 


From and to most points of origin and destination here in- 
volved, the report observed, two levels of carload rates were 
available to complainants, namely, one-factor through rates on 
which transit at Kansas City and St. Joseph was not authorized, 
and a higher level made up of local rates to Kansas City or 
St. Joseph and proportional rates beyond, on which transit at 
those points was authorized. Complainants claimed, it said, 
that both rate levels were unreasonably high. They also con- 
tended that the failure of defendant to allow transit at Kansas 
City and St. Joseph on the lowest through rates available was 
unreasonable and unduly prejudicial. The points alleged to 
be unduly preferred were Omaha, a rate-break point, and sev- 
eral interior milling points, including Crete, Lincoln, and Ne- 
braska City, Neb., Boonville, Jefferson City, Pleasant Hill, and 
Sedalia, Mo., which are not rate-break points. 

Complainants suggested, in discussing the specific char- 
acter and measure of the relief sought, that the one-factor rate 
of 23 cents from Omaha to St. Louis be approved as reason- 
able; and that rates constructed in relation thereto, distance 
considered, be established from intermediate origins to inter- 
mediate destinations. They claimed, the report said, that fourth 
section relief at intermediate origins on the line of the Mis- 
souri Pacific was not warranted, that rates no higher than the 
Omaha rate should be maintained from such points, and that 
rates from intermediate origins should be lower than the Omaha 
rate in all instances when the distances over the Missouri Pa- 
cific direct line was less than the distance over the short tariff 
route from Omaha. (Complainants claimed that shippers who 
routed their traffic over the direct lines usually were required 
to pay for more transportation service than was performed.) 
Complainants asked that transit at Kansas City and St. Joseph 
be accorded on the lowest through rates so constructed. 

The defendant urged that the complaint be dismissed, say- 
ing the assailed rates were published in an effort to comply 
with the Commission’s decisions in the grain case, and that 
rates from originating points were made in relation to rates 
prescribed from key points, although only one key point in 
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southeastern Nebraska was reached by its line. It regarded 
the complaint as an attack on a small portion of the compre- 
hensive adjustment of grain rates with the object of disrupting 
it a little at a time. 

The problem presented, Examiner Rice said, was how “to 
remove the obvious discriminations against Kansas City and 
St. Joseph” without disturbing the inbound local rates as such, 
without disrupting the outbound proportionals or the through 
one-factor rates, all of which were either prescribed by the 
Commission or established by defendant in an attempt to com- 
ply with findings made, and without contravening the principle 
enunciated by the Commission and sustained by the U. S. 
Supreme Court, which provided in substance that grain transited 
at rate-break market points like Kansas City and St. Joseph, 
and reforwarded therefrom as part of a through shipment must 
be handled from the transit point on rates no lower than the 
published proportionals. A method by which lawful trans- 
portation charges might be determined was explained by Ex- 
aminer Rice as follows: 


Perhaps the least objectionable solution would be to establish, in 
addition to the present rates, a schedule of cutback allowances which 
will enable the complainants at Kansas City and St. Joseph to ship 
grain from the origins here involved to those market points for transit, 
and reship to the destinations herein considered at charges for through 
transportation the same as the one-factor through rates applying from 
and to the same points. For example, the local rate from Union to 
Kansas City and St. Joseph is 14 cents, the proportional from those 
points to Jefferson City 12 cents, a total of 26, while the one-factor 
through rate over the same single-line route is 23 cents. Under the 
findings herein proposed a shipment from Union to Kansas City or St. 
Joseph would be handled on the local 14-cent rate. If the inbound 
carrier subsequently received an outbound haul to Jefferson City, it 
would collect the 12-cent proportional, and would allow a cutback re- 
fund of 3 cents of the amount received for inbound transportation upon 
presentation of freight bill showing that the inbound haul was per- 
formed by this carrier. Under this arrangement, the complainants at 
Kansas City and St. Joseph would pay 23 cents for through transpor- 
tation service from Union to Jefferson City, the same as a competitor 
who operates a mill at Omaha, or at an interior point like Lincoln, and 
defendant would perform less transportation service than if the ship- 
ment were moved through Omaha or Lincoln for transit. Furthermore, 
there would be no impairment of that portion of the rate-break rule 
which provides that proportional rates must generally be collected on 
transit grain when rebilled from rate-break points like Kansas City and 
St. Joseph as part of a through shipment, 


Proposed Reports 
Demurrage Charges 


No. 28779, Mid-Continent Petroleum Corporation vs. 
Louisiana & Arkansas. By Examiner Carl A. Schlager. Dis- 
missal proposed. Demurrage charges collected for the deten- 
tion of 17 tank cars of petroleum products at New Orleans, 
La., because of suspension of export trade by the neutrality 
act of 1939, not shown to have been unreasonable. The cars 
were shipped from Tulsa, Okla., between October 18 and 
November 2, 1939. The report said the complainant was not 
restrained in any way from disposing of the products so as to 
avoid detention of the cars beyond the 7-day’s free time allowed 
by tariffs. Furthermore, it added, the demurrage tariff did not 
provide tor the non-payment of demurrage charges in the event 
of delay to carload shipments due to an act of “our govern- 
ment or any other reason.” It cited in support thereof, Dodge 
Bros. vs. Director General, 62 I. C. C. 689. 


‘Potatoes 


No. 28722, Coastal Produce Association et al. vs. A. C. L. 
et al., embracing Sub. 1, Charles E. Bigson, Inc., et al. vs. 
Same; Sub. 2, Charleston Produce Distributors et al. vs. Same; 
Sub. 3, American Fruit Growers, Inc., et al. vs. Same; Sub. 4, 
South Carolina Vegetable Cooperative, Inc., et al. vs. Same; 
and Sub. 5, Meggets Produce Exchange vs. Same. By Ex- 
aminer J. Edgar Snider. Dismissal proposed. Charges for 
refrigerator cars on shipments of white or Irish potatoes, 
Charleston, Beaufort, Colleton and Dorchester counties, S. C., 
and by boat from nearby island landings transshipped at 
Yonges Island and Charleston, S. C., to New England, middle 
Atlantic, midwestern and southern states east of the Mississippi 
River, not unreasonable or otherwise unlawful. 


Carpeting 


I. and S. No. 4904, Carpeting, New Orleans to Oklahoma. 
By Examiner J. Edgar Snider. Proposed increase, from 58 to 
68 cents, in rates on carpeting (linoleum carpets or carpeting 
and door and floor mats), New Orleans, La., to Muskogee, 
Oklahoma City, and Tulsa, Okla., not unreasonable or other- 
wise unlawful. Order of suspension proposed to be vacated 
and proceeding discontinued. 
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Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office ts shown in “‘black face” type, 
with name of town or city following.) 


Missouri (Kansas City)—-MC 38183, Sub. 5, Wheelock 
Bros., Inc., extension. Denial of certificate proposed. Storage 
batteries and storage battery parts to and from the off-route 
point of Leavenworth, Kan. 

Louisiana (Jennings)—-MC 35171, Sub. 1, Charles Joseph 
Montagne, extension. Denial of permit proposed. Soap prod- 
ucts and cooking fats between Jennings, on the one hand, and 
all points in La., within 50 miles of Jennings, on the other. 

New York (Wallkill)—-MC 29209, Sub. 1, Lester Lines, Inc., 
extension. Certificate proposed. Passe€ngers and baggage be- 
tween Otisville, N. Y., and Camp Achvah, N. Y. 

Ontario (Frances, Canada)—-MC 103418, Henry Bone, com- 
mon carrier. Certificate recommended. Pulpwood, from the 
international boundary between the U. S. and Canada to Inter- 
national Falls, Minn., through the port of entry at Interna- 
tional Falls. 

Ontario (Fenland, Canada)—-MC 103416, Fred Alexander, 
common carrier. Certificate recommended. Pulpwood, from 
the international boundary between the U. S. and Canada, 
through the port of entry at International Falls, Minn., to In- 
ternational Falls. 

North Carolina (Waynesville)—-MC 103083, Bryson Truck- 
ing Co., common carrier. Denial of certificate proposed. Crated 
furniture, lubricating oil and greases, sugar and roofing, be- 
tween Waynesville and points in the vicinity thereof, and points 
in Del., Md., N. J., N. Y., Pa., Tenn., and D. C. 

New York (New York)—MC 66562, Sub. 397, Railway Ex- 
press Agency, Inc., extension. Certificate proposed, subject to 
conditions. General commodities, moving in express service, 
between Newark, N. J., and New York, N. Y. 

North Carolina (Gastonia) —-MC 64373, Sub. 1, Leroy Mann, 
contract carrier. Certificate proposed on finding applicant’s 
operations to be those of a common carrier. Used or second- 
hand machinery between points in N. C., on the one hand, and 
points in Ga., S. C., and Va., on the other. 

Missouri (St. Louis)—MC 42964, Daniel Hamm Drayage 
Co., contract carrier. Denial proposed. General commodities 
between points in the St. Louis, Mo.-East St. Louis, IIl., com- 
mercial zone, on the one hand, and points in St. Louis county, 
Mo., St. Clair and Madison counties, Ill., on the other. Appli- 
cant holds authority to operate as a common carrier under MC 
42963, and sought to serve the same general territory as a con- 
tract carrier. Continued dual operation as a common and con- 
tract carrier of general commodities was found not consistent 
with the public interest and the national transportation policy. 

New York (Brooklyn)—-MC 39325, D. Gallo, contract car- 
rier, embracing MC 102102, D. Gallo & Sons, Inc., contract 
carrier, and MC 102102, Sub. 1, D. Gallo & Sons, Inc. Permit 
proposed to D. Gallo & Sons, Inc., as successor in interest to 
D. Gallo. Paper, paper products, etc., in N. Y., and N. J. 

Ohio (Cleveland)—MC 3419, Sub. 1, Cleveland, Columbus 
& Cincinnati Highway, Inc., extension. Certificate proposed. 
General commodities, with exceptions, between specified points 
in O. 

Missouri (Kansas City)—MC 200, Sub. 33, Riss & Co., Inc., 
extension. Certificate proposed. General commodities, with 
exceptions, to and from points within the commercial zone of 
Kansas City, except those previously authorized, as intermediate 
and off-route points to applicant’s presently authorized regular- 
route operations. 

Washington (Seattle)—-MC 7357, Sub. 1, Seattle Terminals 
University Warehouse, Inc., extension. Denial of certificate 
proposed. General commodities, with exceptions, between Seat- 
tle and points within 3 miles thereof. 

North Carolina (Mount Airy)—-MC 103314, W. A. Thomas, 
common carrier. Denial proposed. Specified commodities be- 
tween Mount Airy, on the one hand, and points in N. C., Md. 
Va., W. Va., Ky., S. C., Tenn., Ga., and Fla., on the other. — 

Massachusetts (New Bedford)—-MC 103168, John Almeida, 
Jr., common carrier. Certificate proposed. Passengers and 
baggage, in charter operation only, points in Mass., to points 
in R. I., Conn., and Mass., and return. 


Pennsylvania (Philadelphia)—-MC 103131, Hyman Blume, 
common carrier. Certificate proposed. Specified commoditiés 
in Pa., N. Y., N. J., Del., and Md. 

lowa (Villisca)—-MC 103078, Wm. Marsh, common carrier. 
Certificate proposed. Specified commodities in Ia., Neb., Mo., 
Minn., and Ill. 

Ohio (Paulding)—MC 102343, Sub. 2, John Kauser, exten- 
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sion. Denial of certificate proposed. Brake lining, Paulding 
to St. Louis, Mo. 

Wisconsin (Madison)—MC 101774, Sub. 1, Burch Construc- 
tion Co., extension. Certificate proposed. Highway and bridge 
construction and maintenance machinery and equipment be- 
tween points in Ia., Ill., and Mo., on the one hand, and points 
in Wis., and Minn., on the other, and between points in Wis., 
on the one hand, and points in Minn., on the other. 

Washington (Wenatchee)—MC 94068, Sub. 1, H. Pom-Ar- 
Jeau, extension. Certificate proposed on further hearing. Speci- 
fied commodities in Wash., Ida., Mont., and Ore. 

Ohio (Wooster)—MC 88621, Sub. 1, H. G. Stauffer, exten- 
sion. Permit proposed. Clay, clay products, concrete pipe, and 
asphalt compound, Ancor, O., to all points in Ind., and returned 
and rejected shipments in the reverse direction. 

Pennsylvania (Pottsville)—-MC 87717, William M. Bevan, 
common carrier. Certificate proposed. Malt beverages and 
certain allied commodities between Pottsville, on the one hand, 
and points in Md., D. C., Va., and W. Va., on the other. 

Nebraska (Cozad)—-MC 86655, Sub. 4, Ray Howerter, ex- 
tension. Denial of certificate proposed. Petroleum products 
from pipeline terminals at Omaha, Neb., and Council Bluffs, 
Ia., and points within 15 miles of each to points in Neb., and 
from refining and distributing points in Wyo., and Kan., to 
points in Neb. 

Tennessee (Nashville)—-MC 78632, Sub. 25, Hoover Motor 
Express Co., Inc., extension. Denial of certificate proposed. 
General commodities between Ardmore, Tenn., and Tompkins- 
ville, Ky. 

New Jersey (Union)—-MC 70226, Sub. 1, Frank A. Roma- 
nelli, extension. Denial of certificate proposed. General com- 
modities between points in N. J. 

Nebraska (Fremont)—MC 61396, Sub. 5, Mabel C. Herman, 
extension. Dismissal of application for a certificate proposed 
at applicant’s request. Petroleum products, in bulk, Council 
Bluffs, Ia., and points within 10 miles thereof, to points in Neb. 

New York (Elmira)—-MC 60017, A. C. Rice Storage Cor- 
poration, contract carrier, embracing MC 60016, Same, common 
carrier. Permit proposed on further hearing. Continuance of 
operation, merchandise as is dealt in by wholesale, retail, and 
chain grocery and food business houses, etc., between Elmira 
and points in N. Y., and Pa., within 65 miles of Elmira. Dual 
operations as a contract carrier of such merchandise as is dealt 
in by wholesale, retail, and chain grocery and food business 
houses, and a common carrier of general commodities within the 
same territory found not consistent with the public interest and 
the national transportation policy. Dual operations as a con- 
tract carrier of such merchandise and as a common carrier of 
household qoods found consistent with the public interest and 
the national transportation policy. 

North Carolina (Hickory)—MC 59014, Sub. 1, Tallant 
Transfer Co., Inc., extension. Certificate proposed. New fur- 
niture, hickory to points in Mass., R. I., Conn. and N. Y., also 
from Drexel, Marion, Morganton, Newton and Lenoir, N. C., 
to points in S. C., Ala. and Fla. 

Minnesota (Marietta)—-MC 49721, Sub. 1, Ralph F. Clark, 
extension. Certificate proposed. Such commodities as are 
dealt in by wholesale grocers, Marietta, Minn., to Revillo, S. D., 
and rejected or returned shipments in the reverse direction. 

Nevada (Reno)—MC 45057, Sub. 1, Dale McLeod, exten- 
sion. Certificate proposed. Lumber, from and to points in 
Calif and Nev. 


Oklahoma (Oklahoma City)—-MC 40022, O. K. Transfer & 
Storage Co., common carrier, embracing Sub. 1, Same, exten- 
sion. Certificate proposed. Continued operations, specified 
commodities used in the construction, maintenance and opera- 
tion of electrical communication and transmission lines and ar- 
ticles which require special handling and equipment by reason 
of unusual size or weight between points in Okla., and house- 
hold goods between points in Okla., on the one hand, and points 
in Mo., Kan. and Tex., on the other; also operation as to house- 
hold goods between points in Ark., Colo., Ill., Ind., Ia., Kan., 
La., Mo., Neb., Okla., Tenn. and Tex. 

North Carolina (Statesville)—-MC 29076, Sub. 3, J. Mott 
Brawley, extension. Denial of certificate proposed. Specified 
commodities in N. C., Pa., N. J., N. Y¥., W. Va. and O. 

Maryland (Frederick)—-MC 26970, Sub. 6, Roger A. Etzler, 
extension. Certificate proposed. Silos, silo parts, and ma- 
terials and supplies used by silo manufacturing plants, between 
Frederick, Md., on the one hand, and points in Conn., Del., Md., 
—. N. H., N. J., N. Y., Pa., R. I, Va. and W. Va., on the 

er. 

New York (Catskill)—-MC 22701, Sub. 1, Floyd Deyo, ex- 
tension. Certificate proposed. Household goods between Cats- 


kill and points within 20 miles thereof, on the one hand, and 


points in Vt., N. H., Mass., Conn., R. L, N. J. and Pa., on 
the other, 


end Lena Golden, extension. 
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Ohio (Youngstown)—-MC 14552, Sub. 1, J. V. McNicholas 
Transfer Co., extension. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, between points in O. 

New Jersey (Carlton Hill)—-MC 16872, Russell De Vries, 
common carrier. Certificate proposed. Continuance of opera- 
tions, general commodities, with exceptions, in N. J. and N. Y. 

Illinois (Joliet)—MC 12249, Joliet Warehouse & Transfer 
Co., broker application. License proposed. Wall paper and 
wall paper sample books, Joliet to points in Neb., Mo., Ill., Ind., 
Ia., O., Ky., Pa. and Mass. 

Indiana (Kokomo)—MC 8314, Sub. 3, Glenn Naphew, ex- 
tension. Certificate proposed. Specified commodities in Ind., 
Mo., Ky., O., Mich. and Ill. 

Tennessee (Maryville)—MC 3524, Sub. 2, Houser Freight 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Madisonville and Ducktown, 
Tenn. 

New Jersey (Rochelle Park)—-MC 5132, Sub. 1, Milton J. 
Speroni, extension. Permit proposed. Malt beverages, Albany, 
N. Y., to all points in N. J., and empty malt beverage contain- 
ers on return. The recommended authority is on condition that 
— request revocation of the outstanding permit in MC 

13 


Nebraska (Omaha)—MC 103317, Sub. 1, Swanson Petro- 
leum Co., Inc., common carrier. Certificate proposed. Petro- 
leum products, in bulk, in tank trucks, Council Bluffs, Ia., and 
points within 10 miles thereof, to points in Neb. 

New York (Brooklyn)—-MC 102690, Franjon Corporation, 
common carrier. Certificate proposed. Coal, points in Schuyl- 
kill county, Pa., to Brooklyn and Corona, N. Y., and North 
Bergen and Weehawken, N. J. 

Indiana (Tipton)—MC 102227, Sub. 1, Hillard Woodruff, 
extension. Denial of permit proposed. Canned goods, points 
in Ind., to points in Ill. 

Indiana (Terre Haute)—-MC 60220, Sub. 3, Union Transfer 
Co., Inc., extension. Denial of certificate proposed. General 
commodities, with exceptions, in Ind. 

Texas (Fort Worth)—MC 59814, Sub. 25, W. A. Johnson, 
extension. Certificate proposed. General commodities, with 
exceptions, between Bonham and Jones Field, Tex., approxi- 
mately 2 miles north of Bonham. 

New Jersey (South River)—MC 36843, Sub. 1, Jack Golden 
Denial of certificate proposed. 
Military uniforms and equipment, and materials necessary for 
the manufacture of uniforms and equipment, between South 
River and Philadelphia, Pa. 

Minnesota (St. Paul)—-MC 17481, Sub. 1, E. E. Moore, ex- 
tension. Denial of certificate proposed. General commodities 
between points in Minneapolis and St. Paul, Minn., and the 
vicinity thereof. 

California (Stockton)—-MC 7203, Sub. 1, Stockton Transfer 
Co., extension. Certificate proposed. Household goods between 
points in Calif. 

Massachusetts (Andover) —-MC 5891, Sub. 1, Amos 
Ozoonian and John Ozoonian, extension. Denial of permit pro- 
posed. Fertilizer and allied products between points in Mass., 
and N. H. 

INlinois (Chicago)—-MC 4405, Sub. 5, Dealer’s Transport 
Co., common carrier. Certificate proposed. Passenger busses, 
by the drive-away method, in initial movements, Lima and 
Piqua, O., to all points in U. S. 

Indiana (Lafayette)—-MC 2987, George Luck, contract car- 
rier. Permit proposed. Continuance of operation, specified 
commodities, Lafayette, Ind., to Chicago, III. 

Texas (Fort Worth)—MC 1510, Sub. 26, Southwestern 
Greyhound Lines, Inc., extension. Certificate proposed. Pas- 
sengers, baggage, express, mail and newspapers between Dallas 
and Sterrett, Tex. 

Washintgon (Yakima)—-MC 252, Sub. 3, Forney & Sons, 
Inc., extension. Certificate recommended. Empty oil drums, 
soft drink cases and mayonnaise jars, Yakima, Wash., to Port- 
land, Ore. 

Nebraska (Venango)—-MC 176, Sub. 4, Joseph E. Wolf, 
extension. Dismissal of application for a certificate proposed 
at applicant’s request. Petroleum products, in bulk, Superior, 
Neb., to Paoli, Holyoke, and Julesburg, Colo. 

New York (Elmont)--MC 96467, Joseph, Carmelo, Anthony, 
and Harry Triola, common carrier. Denial proposed. Coal 
between points in Pa., and N. Y. 

Illinois (Chicago Heights)—MC 89689, Sub. 8, Edward 
McClosky, extension. Dismissal of application for a certificate 
proposed at applicant’s request. Glass products, points in 
Ind. and Ill., and Toledo, O., to points in O., Ind., Mich., Wis., 
Ill., Ia., and Ky., and paper products, Circleville, O., Carthage, 
Ind., and Monroe and Detroit, Mich., to the destinations before 
mentioned. 


_ Missouri (Springfield)—-MC 75320, Sub. 15, Campbell Sixty- 
Six Express, Inc., extension. Certificate proposed. General 
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commodities, with exceptions, between points in Kan., and 
between Fort Scott, Kan., and Nevada, Mo. 

New Jersey (Cranbury)—MC 71530, Sub. 2, W. Earle 
Applegate, extension. Certificate proposed. Specified commodi- 
ties in N. J., N. Y., and Pa. 

Virginia (Arlington)—-MC 68167, Sub. 8, Washington, Vir- 
ginia & Maryland Coach Co., Inc., extension. Certificate pro- 
posed. Passengers, baggage, express and newspapers, between 
specified points in Va. 

New Jersey (Hillside)—-MC 60062, Sub. 1, Keefe Kramer, 
extension. Denial of permit proposed. Meat and meat products, 
and fruits and vegetable, between Newark, N. J., and Phila- 
delphia, Pa. 

Nevada (Reno)—MC 30005, Sub. 2, John S. Ginocchio, 
extension. Certificate proposed. General commodities, with 
exceptions, between Susanville and Westwood, Calif. 

New York (New York)—MC 16093, Armin H. White, com- 
mon carrier. Denial of certificate or permit proposed under the 
grandfather clauses. General commodities, with exceptions, 
between points within 150 miles of New York, N. Y., on the one 
hand, and points in N. J., N. Y., Conn., R. L, and Mass., on 
the other. 

California (Stockton)—-MC 3500, Sub. 1, Pacific Storage 
Co., extension. Certificate proposed. Household goods be- 
tween points in Calif. 

Nebraska (Genoa)—-MC 2392, Sub. 2, Paul Wheeler, exten- 
sion. Certificate proposed. Petroleum products, in bulk, in 
tank trucks, from refining and distributing points in Kan., 
to Silver Creek, Neb., and from pipeline terminals at Coun- 
cil Bluffs, Ia., and points within 10 miles thereof, to Fullerton, 
Genoa, Stromsburg, Albian, Clarks, St. Edward, Columbus, and 
Silver Creek, Neb. 

Kentucky (Ashland)—-MC 103226, Cecil A. Wurts, common 
carrier. Certificate proposed. Such merchandise as is dealt in 
by retail merchants, in parcel delivery service, Ashland, Ky., 
to points in O., and W. Va. 

New York (Corinth)—MC 103222, Albert Boisvert, contract 
carrier. Permit granted. Lumber and logs, Speculator, N. Y., 
and points within 20 miles thereof, on the one hand, and Brat- 
tleboro, Vt., on the other, and wooden blocks from Brattleboro 
to Cohoes, N. Y. 

California (Loyalton)—-MC 102720, William A. Brown and 
Ralph L. Patrone, contract carrier. Denial proposed. Lumber, 
between points in Calif., and Nev. 

New Jersey (Millville)—MC 102698, Fithian & Giuffra, 
common carrier. Certificate proposed. Sand, Manumuskin and 
Millville, N. J., to points in Del., Pa., and Md. 

Nebraska (Dunning)—MC 102598, H. W. Bramer, common 
carrier. Denial proposed. Specified commodities in Neb., Colo., 
Wyo., Mont., Ida., S. D., Ia., Mo., Kan., and Ia. 

Texas (Texarkana)—-MC 92974, Sub. 4, Thomas George 
Hunter, extension. Certificate proposed. General commodities, 
with exceptions, between points in Ark., and Tex., within 5 
miles of Texarkana, Ark.-Tex., including both Texarkana, Ark., 
and Texarkana, Tex. 

Minnesota (Minneapolis)-MC 84598, Northwestern Ter- 
minal Co., common carrier, embracing MC 84597, Same, con- 
tract carrier. Certificate proposed. Continuance of operation, 
general commodities, between Minneapolis and St. Paul, Minn., 
and points in Minn., on and south of U. S. highways 210 and 
10 from Duluth via Motley to Wadena and Minnesota highways 
29 and 3 thence to Breckenridge. 


New Hampshire (Nashua)—MC 78245, Sub. 1, Leon R. Du- 
fault, contract carrier. Denial proposed. Liquid petroleum 
products, in bulk, including gasoline, in Mass., N. H., and R. I. 

Washington (Spokane)—-MC 77430, Sub. 2, Lomax-Grim- 
mer Warehouses, Inc., extension. Certificate proposed. Gen- 
eral commodities, with exceptions, between Spokane, on the 
one hand, and points within 15 miles thereof, except to the 
extent that such service has been previously authorized, on the 
other. 


Alabama (Gadsden)—-MC 61916, Sub. 5, Crescent Stages, 
Inc., extension. Certificate proposed. Passengers, baggage, 
newspapers, express, and mail, between Centre, Ala., and 
Rome, Ga. ° 

North Carolina (Charlotte)—-MC 61753, Sub. 4, W. F. Moss, 
extension. Certificate proposed. Specified commodities between 
points in Ga., Fla., N. C., S. C., and Va. 

Tennessee (Johnson City)—-MC 60743, Sub. 3, E. T. & W. 
N. C. Motor Transportation Co., extension. Certificate pro- 


posed. General commodities, with exceptions, to and from the 
Douglas Dam Site, near Dandridge, Tenn., the Watauga Dam 
Site, near Hampton, Tenn., and the South Holston Dam Site, 
near Bristol, Tenn., as off-route points to applicant’s presently 
authorized regular route operations. 

Tennessee (Memphis)—-MC 59843, Sub. 1, Overnite Motor 
Service, Inc., extension. 


Certificate proposed. General com- 
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modities, with exceptions, between Texarkana, Ark., on the one 
hand, and Texarkana, Tex., on the other. 

Wisconsin (Beloit)—-MC 57641, Sub. 1, Cardinal Lines, Inc,, 
common carrier. Certificate recommended. Passengers, bag- 
gage, mail and newspapers between Milwaukee, Wis., and Free- 
port, Il. 

Missouri (Princeton)—-MC 55783, Sub. 1, Carl Moss, ex. 
tension. Certificate proposed. Specified commodities in Mo,, 
Kan., and Ia. 

Alabama (Lafayette)—-MC 52704, Sub. 1, Glenn McClen. 
don, extension. Denial of certificate proposed. New beverage 
bottles, Laurens, S. C., to points in Ala., and Fla. 

Minnesota (Windom)—MC 49490, Sub. 2, Harlow Andrew 
Osteboe, extension. Denial of certificate proposed. Soap, soap 
powders, etc., between points within 60 miles of Windom, in 
Minn. 

New Jersey (Clifton)—-MC 45630, Joseph E. Osar, common 
carrier. Certificate proposed. Continuance of operations, gen- 
eral commodities, with exceptions, between Clifton and Cald- 
well, N. J., on the one hand, and New Brunswick, N. J., on the 
other, and between specified points in N. J. 

New Hampshire (Manchester)—-MC 33479, Sub. 1, Adrien 
Thibeault, common carrier. Certificate proposed. Lumber, 
Manchester and points within 15 miles thereof, to points in R. I. 

Kansas (Wichita)—-MC 30600, Sub. 21, Santa Fe Trail 
Transportation Co., extension. Certificate proposed. Passen- 
gers, baggage, express, mail and newspapers between Damascus 
and Conway, Ark. 

New Jersey (Jersey City)—-MC 26644, Sub. 1, Railway Mo- 
tor Trucking, Inc., extension. Certificate proposed. General 
commodities, with exceptions, in N. J. 

Nebraska (St. Paul)—-MC 190, Sub. 7, Clayton Peterson, 
extension. Certificate proposed. Petroleum products, in bulk, 
nag 9 Bluffs, Ia., and points within 10 miles thereof, to points 
in Neb. 

Nebraska (Pawnee City)—MC 165, Sub. 7, L. E. Matthews, 
extension. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, Council Bluffs, Ia., and points within 10 miles 
thereof, to points in Neb. 

Texas (New Boston)—MC 103321, H. H. Russell and C. W. 
Burgess, common carrier. Certificate proposed. Passengers 
and baggage, in Ark., and Tex. 

New Hampshire (Laconia)—-MC 103231, Wilfred Gilbert, 
common carrier. Denial proposed. Lumber in N. H., and Mass. 

Tennessee (Memphis)—-MC 103364, Sub. 1, Acco Transport 
Co., extension. Certificate proposed. General commodities, 
with exceptions, between specified points in Ark. 

Kansas (Winchester)—MC 103365, Durland Lee Wallace, 
common carrier. Denial proposed. Coal, points in Mo., and 
Kan., to Winchester, Kan. 

New York (Rochester)—-MC 32242, N. C. Purdie Corpora- 
tion, common carrier, embracing Sub. 1, Same, extension. Cer- 
tificate proposed, on further hearing, as to continuance of opera- 
tions, specified commodities from and to specified points in 
N. Y., and N. J. 

Pennsylvania (Old Forge)—MC 103306, John Laurenzi, 
common carrier. Certificate proposed. Household goods be- 
tween Old Forge, Pa., and points within 3 miles thereof, on the 
one hand, and points in Conn., Del., Md., N. J., N. Y. and 
D. C., on the other. 

California (Whittier)—-MC 96480, Raymond P. Wood, com- 
mon carrier. Certificate recommended. Household goods be- 
tween points within 6 miles of Whittier, Calif., including Whit- 
tier, and between Whittier and points within 6 miles thereof, on 
the one hand, and Los Angeles Calif., on the other. : 

New York (East Hampton)—-MC 87362, Vincent Barsdis, 
common carrier. Denial of certificate or permit proposed under 
the grandfather clauses. General commodities between points 
in Nassau and Suffolk counties, N. Y., and New York, N. Y., 
and also between points in the New York counties and po nts 
in N. Y., Conn., Del., Md., N. J., Pa., Va., W. Va. and D. C. 

Pennsylvania (Harrisburg)—-MC 77122, Premium Coal Co., 
common carrier. On further hearing, denial of certificate or 
permit proposed under the grandfather clauses. General com- 
modities between points in Pa., N. Y., N. J., Del., Conn., R. I. 
Mass., O., W. Va., Va., Md. and D. C. 

New Jersey (Cranbury)—MC 71530, Sub. 1, W. Earl Ap- 
plegate, extension. Certificate proposed. Animal and poultry 
feeds, Wilmington, Del., to New York, N. Y. and points In 
N. J. and N. Y., within 30 miles of New York, N. Y. 


Ohio (East Liverpool)—-MC 70437, East Liverpool-Pitts- 
burgh Motor Freight, Inc., common carrier, embracing MC 
69369, Same, common carrier. On further hearing, certificate 
proposed. Continuance of operations, rolling mill equipment 
and rolls, Pittsburgh and Midland, Pa., to Lorain and Elyria, 
O., and used or scrap rolling mill rolls from specified points In 
O. and Fairmont, W. Va., to Pittsburgh. ; 

California (Exeter)—-MC 65057, Sub. 1, Anthony [ienry 
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Borgman and Adolph Henry Borgman, extension. Denial of 
certificate proposed. Citrus and deciduous fruits, between 
specified points in Calif. 

Texas (Houston)—MC 64695, Sub. 2, C. Rampy, extension. 
Denial of certificate proposed. Specified commodities in Ala., 
Ark., Fla., Ga., Ill., Ind. Kan., Ky., La., Miss., Mo., N. M., 
Okla., Tenn. and Tex. 

Texas (Dallas)—-MC 59468, Sub. 17, Henry E. English, ex- 
tension. Certificate recommended. General commodities, with 
exceptions, between Shreveport and Vivian, La. 

Missouri (Springfield)—-MC 44613, Sub. 9, Mo.-Ark. Coach 
Lines, Inc., extension. Denial of certificate proposed. Pas- 
sengers, baggage, express, mail and newspapers in Mo. 

Ohio (Sandusky)—MC 37514, Sub. 1, Fletcher Cartage & 
Storage Co., extension. Certificate proposed. General com- 
modities, with exceptions, between Sandusky and Plum Brook 
ordnance works near Bogart, O. 

New Jersey (Trenton)—MC 27845, Biter’s Transfer Co., 
Inc. common carrier. On further hearing, prior report affirmed 
and application proposed to be denied as to continuance of 
operation aS a common carrier of general commodities between 
N. Y. and points in a deferred area in N. J. 

Texas (Fort Worth)—MC 1968, Sub. 14, David C. Hall, 
extension. Certificate proposed. General commodities, with 
exceptions, between Fort Worth and Dallas, Tex. 

New Jersey (Jersey City)— MC 1836, Sub. 1, James J. 
Sisk, extension. Permit proposed. Petroleum, used in medi- 
cated products, in drums, Belleville, N. J., to Glenbrook, Conn., 
with empty containers, etc., on return. 

Georgia (Rome)—MC 61625, D. D. Maner, common carrier, 
embracing Sub. 1, D. D. Maner, dba Maner’s Transfer Co., and/- 
or A. B. C. Truck Lines. Certificate proposed in MC 61625, Sub. 1, 
as to operations by A. B. C. Truck Lines, Inc., of general com- 
modities, with exceptions, between Rome and Atlanta, Ga., and 
certificate proposed to be denied in MC 61625 on finding ap- 
plicant to have failed to establish that on June 1, 1935, and 
continuously since, he conducted two separate and distinct bona 
fide operations as a common carrier of general commodities be- 
tween Rome and Atlanta, Ga. 

Wisconsin (Milwaukee)—MC 1550, Sub. 4, Charles Hilden- 
brand and Elias Hildenbrand, extension. Certificate proposed. 
General commodities, with exceptions, between specified points 
in Minn. 


STATE RATE ACTION 


The Washington Department of Public Service has per- 
mitted intrastate increases in rail, motor and express rates 
corresponding to those authorized by the Commission for in- 
terstate application, according to advices received by the Na- 
tional Association of Railroad and Utilities Commissioners. 
The Idaho commission has taken similar action with reference 
to rail freight rates, except that sugar beets, molasses, lime 
rock and beet pulp were excepted from any increase, and logs, 
poles, posts, piling, hogged wood and fuel wood were limited 
toa 3 per cent increase. 

The federal court at Chicago, April 29, granted a peti- 
tion by the Chicago and North Western for a permanent in- 
junction restraining the Illinois Commerce Commission and 
Illinois officials from interfering with the company’s action 
increasing charges for certain multiple passenger fares within 
the state (see Traffic World, April 25, p. 1109). 


PULLMAN REFUNDS HALTED 


To prevent wastage of wartime transportation facilities, 
travelers who do not release sleeping or parlor car accom- 
modations in time to be offered for resale will no longer be 
eligible for refunds under a new tariff, effective May 20, filed 
by the Pullman Company with the Commission. George A. 
Kelly, vice-president of the company, says the action is neces- 
sary to prevent needed space from going unused. 

To keep pace with wartime demands, the car service 
offices of the company for the first time in history are working 
on a 24-hour a day basis, seven days a week, he says, in pointing 
out to travelers that “reservation of only such space for which 
you have definite need, and prompt release of space you will 
hot use, are contributions you can make to the common good 
of all who must travel.” 

The new tariff provides that Pullman tickets will not be 
redeemed “unless the space reserved is released for resale, 
and the number of the ticket erased from the diagram in ad- 
vance of departure of the train for which sold.” 

Last year the company reimbursed more than 33,000 pas- 
sengers to the extent of more than $244,800 for unused tickets 
where the reservations had not been canceled even though the 
accommodations, in many cases, were needed and would have 
fen occupied by other travelers, it is stated. 
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To travelers who miss connections due to delayed arrival of 
a connecting train refunds will be made as heretofore. 


Accessorial Passenger Charges 


The railroads on the petition of which the Commission 
initiated Ex Parte 148, have asked the Commission to vacate 
and set aside its order of February 6, in I. and S. No. 5106, 
in which it suspended increases in accessorial passenger and 
baggage charges proposed by the railroads in assumed exercise 
of permission granted in the passenger part of No. 148. 

As originally construed by them the railroads said they 
thought the order in that case authorized them to make in- 
creases in passenger charges assessed on the basis of passenger 
fares and published tariffs on the basis of relations that had 
long existed between the passenger fares and the accessorial 
charges, that is, an increase of ten per cent. 

Accessorial charges are those covering the transportation 
of special baggage cars, including the minimum charges for 
special trains and special cars; switching charges on passenger 
equipment; transportation of railroad-owned business cars 
over foreign roads; and transportation of automobiles on the 
basis of one and one-third one-way first class fares. 

The railroads said they felt the excess baggage charges 
should continue on the long used basis of one-sixth of the first 
class one-way fares. They further said they felt it proper to 
increase the minimum revenue charges for the transportation 
of special baggage cars to the same extent of the increase in 
passenger fares. 

But the carriers admitted error in making a ten per cent 
increase in switching charges. They said they would reduce 
the increase to six per cent, which was the amount of the in- 
crease allowed for other switching. 

As to the charge for the transportation of automobiles the 
carriers said they had decided not to increase the particular 
charges at this time. They asked for the elimination of that 
charge from the suspension order, so that they could publish 
tariffs providing for the cancellation of the increase. 

The carriers pointed out that while the suspension order 
was in effect it was necessary for ticket agents to refer to old 
tariffs to ascertain the charges that might be made. They 
said that they had started to reissue their passenger tariffs and 
desired to complete that work at the earliest possible date. 
To allow the old tariffs then to remain in effect to determine 
charges for these accessorial charges after the new tariffs 
had become effective they said would lead to much confusion. 

The revenue derived from the accessorial charges in 1941, 
they said, amounted to $1,942,389. 


0. P. A. PROTESTS TRUCK INCREASES 

The Office of Price Administration has asked the Commis- 
sion to suspend increases in motor carrier rates on canned 
goods from Fremont, Mich., to Akron, Canton, Cincinnati and 
Youngstown, O., and Terre Haute, and Vincennes, Ind., pro- 
posed by the Gilliland Transfer Co. of Fremont, effective May 
6. The transfer company proposes to add four cents a hundred 
to present rates. 

According to O. P. A. the increases are unjustified and the 
result will be unreasonably high rates, exceeding the rail rates. 
O. P. A. points out that the motor carrier has not yet taken 
advantage of the permission to raise rates granted in Ex Parte 
148 but that what it is now proposing is more than the 6 per 
cent therein allowed. The protestant suggests that such an 
advance on such essential food commodities can only be justi- 
fied by circumstances and conditions of the most extraordinary 
character which the carrier should be required to show, if they 
exist. 

Asserting that transportation charges play a large part in 
the prices of all commodities, O. P. A. takes the position that 
increases in such charges which apparently have no justification 
and which on their face appear to be excessive and unreason- 
ably greater than increases found to be adequate to meet in- 
creased cost of operation, should be explained and justified. 
The proposed increases here involved, the O. P. A. asserts, are 
of this type and will have their reflection not only in general 
price levels but more specifically in the price level of the basic 
and essential commodities involved. This reflection, in price 
levels, it adds, becomes particularly acute where the increases 
are applicable over important shipping channels of the com- 
modities affected, as is the case where the increases apply from 
Fremont, Mich., a large producing center, to important con- 
suming points. 


PETITIONS FOR REHEARING, ETC. 

No. 28259, Nueces County Navigation District No. 1 vs. Abilene & 
Southern et al. Southwestern railroads, defendants, in behalf of all 
defendants, ask Commission to postpone effective date of its order 
dated February 28 for a period of ninety days. 
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No. 28235, Port Commission of City of Beaumont, Tex., et al. vs. 
Abilene & Southern et al. Southwestern railroads, defendants, in 
behalf of all defendants, ask Commission to postpone effective date of 
its order dated February 28 for a period of ninety days. 

Finance No. 12367, Midland Valley bonds. Midland Valley asks 
that order dated April 17, 1939, be vacated and set aside. 

Finance No. 12131, Boston & Providence reorganization. Webster 
and Atlas National Bank of Boston, as it is trustee under an indenture 
dated July 29, 1896, securing the first mortgage bonds of Boston Ter- 
minal Co., asks further hearing and that proceeding be reopened to 
take further evidence. 

No. 13535 et al., Consolidated Southwestern cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rates of $8.48 from East St. Louis and Federal, Ill., and $10.62 a ton 
of 2,240 pounds, from Sterling, Ill., on billets, iron or steel, other than 
copper clad, carloads, minimum weight 45 gross tons of 2,240 pounds 
each, but not to exceed marked capacity of car used, to Shreveport, 
La., to expire one year from date effective. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
seventy-second petition, Middle Atlantic States Motor Carrier Confer- 
ence, Inc., asks reopening, reconsideration and modification of orders 
in connection with dishes; tin anodes; cupro-nickel; tape and rubber 
articles; flavoring syrup; castor oil; magneto parts; meats and paper. 

No. 28592, E. L. Foote et al. vs. Cedar Rapids & Iowa City et al. 
Complainants ask Commission to grant rearguments or reconsideration. 

No. 28786, Continental Steel Corporation vs. N. Y. C. & St. L. et al. 
Defendants ask that by appropriate order or orders Commission narrow 
issues herein by striking from complaint any issue as to ‘‘overcharges’’ 
on shipments from Kokomo, Ind., to points in Iowa, Wisconsin and 
Minnesota, or dismiss complaint as to any issue of ‘‘overcharges’’ on 
shipments from Kokomo, Ind., to points in Iowa, Wisconsin and Minne- 
sota. 

Ex Parte MC 22, motor carrier rates in New England. Maine Poul- 
try Cooperative, Inc., asks modification of order dated August 3, 1938, 
as amended, in connection with eggs. 

No. 25419, Fairbanks-Morse & Co. et al. vs. Alton & Southern et al. 
and related cases. W. S. Mercer, agent, for and on behalf of rail car- 
riers parties to order, asks Commission to postpone the present effective 
date of order from June 3 for a period of sixty days. 

Ex Parte MC 20, trunk line territory motor carrier rates. New 
York and Pennsylvania Motor Express, Inc., asks reopening, recon- 
sideration and modification of orders in connection with envelopes, 
N.: O. I. (other than government stamped), printed or not printed, in 
boxes, 

MC F-1411, Oregon-Nevada-California Fast Freight, Inc., control, 
Oregon Express; and MC F-1412, Same, merger, Oregon Express. 
Oregon-Nevada-Californa Fast Freight, Inc., asks reconsideration and 
oral argument before entire Commission. 

No. 28561, Associated Telephone Co., Ltd., vs. C. & N. W. et al. 
Complainant asks reconsideration on record as made. If denied, com- 
plainant requests oral hearing. 

MC F-1675, Watson Bros. Transportation Co., Inc., purchase, Oage 
Nielsen. Watson Bros. Transportation Co., Inc., asks authority tem- 
porarily to operate motor carrier properties of Oage Nielsen. 


Newsprint Via Oswego 


The New York, Ontario & Western caused a shiver among 
trunk line railroads and operators on the New York state barge 
canal by publishing a rate of $3 a net ton on newsprint paper 
from Baie Comeau, Que., region to Brooklyn, N. Y., via Oswego, 
N. Y., dated to be effective May 1. The trunk line association 
asked the Commission to suspend the rate on the ground that it 
imperiled the paper rate structure in their territory. The Con- 
nor’s Marine Co., Inc., countered the move by asking the Com- 
mission for permission to publish a rate, on short notice, of 6%4 
cents a hundred. That application was denied. 


The railroad, in objecting to suspension of the rate noted 
that this was the second time in a short period when its neigh- 
bors blocked an effort on its part to have traffic come through 
that port. The other time, it asserted, was when, about sixty 
days ago, it undertook to have one of its immediate connections 
permit it to participate in a joint rate on coal into Canada on 
the same basis as coal moving through other ports. The con- 
nection, it declared, refused to join in such a rate. 

In asking the Commission to suspend the proposed rate 
observed that the consumption of newsprint in the New York 
metropolitan area was about 350,000 tons a year. They said 
it was a foregone conclusion that the New York, Ontario & 
Western could not possibly take care of that entire movement, 
first, because of its physical limitations and second because of 
the location of some newsprint mills which could not make use 
of a water movement to or via Oswego. They further said the 
competitive character of the traffic with regard to transporta- 
tion charges would unquestionably result in demands from other 
newsprint manufacturers, which could not make use of the 
Oswego rate, to reduce the present rail rates from New England 
and Canadian mills. Answering that the railroad said the paper 
from the mill in question could not be moved by railroad be- 
cause it was far from a railroad and that water was the only 
possible method of transportation. As to the rate causing a 
breaking of the rate structure, it observed that the paper in 
question could not be moved to other parts of the metropolitan 
area on account of the high cost of other deliveries in that 
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region. The protesting railroads pointed out that the rate pre. 
scribed on newsprint by the Commission in a proceeding with 
regard to such rate for the distance from Oswego to Brooklyn, 
would be 27 cents whereas the rate here under consideration 
was only 15 cents a hundred pounds. 

The railroads changed the effective date of the tariffs 
against which protests were filed from May 1 to May 10. For 
that reason there was no action on the request for suspension 
on April 30, which was the last day on which action could be 
taken while the tariffs bore May 1 as the effective date. 





OWENSBORO, KY., CLASS RATES 


Examiner T. M. Hanrahan held a hearing at Chicago, April 
27, in I. and S. M-1961, class rates from and to Owensboro, Ky. 
The matter involves the proposed cancelations by the Centra] 
States Motor Freight Bureau of certain of its tariffs naming 
class rates applicable between Owensboro, located on the Ohio 
River, and points in Centra] Territory, the rates therein being 
class rates the same as other class rates applicable generally 
in central territory and lower than class rates which would 
be applicable in the event the suspension were lifted. 

John R. Reheis, chairman, transportation division, Owens- 
boro Chamber of Commerce, testified that, if the suspension 
were granted, class rates applicable on movements of general 
commodities between Owensboro and central territory points 
would be at the level of southern territory rates, which were 
approximately 8% cents higher, generally, than central terri- 
tory rates. He said the proposed cancelation should be refused 
by the Commission. Otherwise, he said, shippers and con- 
signees at Owensboro would be placed at a disadvantage rela- 
tive to competitors located at Evansville, Ind., Louisville, Ky., 
and other Ohio River crossing points at which Central Territory 
rates applied. Al Rapier, traffic manager, Glenmore Dis- 
tilleries Company, which operates a plant at Owensboro, also 
testified in opposition to the proposal. 

Harry Slater, commerce counsel for the bureau, said the 
cancelation had been proposed to enable truckers serving 
Owensboro to charge higher rates similar to rates assessed by 
railroads serving the city. Unless the truckers raised their 
rates, he said, the railroads would seek by fourth section ap- 
plications to meet the trucker rates and even to go below truck 
rates. He took the position, however, that the matter was 
“confused,” and that a proper settlement could be reached only 
if the Commission instituted on its own motion an investigation 
of both truck and railroad rates involved. 


MOTOR OPERATIONS INQUIRY 

The Commission, by division 5, in MC C-341, Leasing of 
Vehicles and Drivers by Motor Express, Inc., of Chicago, III. 
has, on its own motion, instituted an investigation into and con- 
cerning the character and nature of the motor carrier opera- 
tions conducted by Motor Express, Inc., and the services and 
transportation performed by it under contracts, agreements, 
and arrangements with Sears Roebuck & Co., of Chicago. The 
investigation is with a view to determining whether the parties, 
or either of them, have failed and are failing to comply with 
any provisions of part II of the ‘interstate commerce act by 
reason of such motor carrier operations, services, and trans- 
portation. The Commission said it appeared that the contracts, 
etc., provided for leasing of motor vehicles by Sears from Motor 
Express and that the operation and use of the vehicles in the 
transportation of property for compensation resulted in Motor 
Express, Inc., engaging in transportation subject to part II of 
the act. The matter is to be set for hearing at such time and 
place as the Commission hereafter may specify. 





M. P. EQUIPMENT SUBSTITUTION 


The Missouri Pacific Railroad Co., by its trustee, Guy A. 
Thompson, has asked the Commission to reopen Finance No. 
13481 authorizing it to assume obligation and liability in respect 
of not exceeding $4,185,000 of equipment trust certificates, series 
GG, so as to permit the substitution of 100 flat cars and 238 
box cars for 50 hopper cars and 200 auto cars as part of the 
equipment proposed to be acquired. On account of the defense 
and war effort and the priorities program resulting therefrom, 
applicant said it would be, and was, impossible to acquire the 
hopper and auto cars. 





LOAN FOR LOCOMOTIVES 

The Atlantic & North Carolina Railroad Co. has asked the 
Commission in Finance No. 13315 for approval of a loan to it 
by the state of North Carolina, its proprietary interest, of 
$45,000 to be used for the purchase of locomotives. Authority 
to borrow $45,000 was granted in a prior application, but 1 
was connected with a loan for a larger sum. In this applica 
tion the railroad asks that the loan for the purchase of 10Cc0- 
motives be divorced from the other proceedings. More locomo- 
tives are needed by the applicant, it represented, by reason of 
the establishment of military camps along its line. 
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7 e fe 
Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, 8t. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Appellate Court of Illinois, First District, Third Division.) 
Where two descriptions in tariffs are equally appropriate to an 
interstate shipment, the shipper is entitled to have applied the 
one specifying the lower rate. Interstate Commerce Act Sec. 
1 et seq., 49 U. S. C. A. Sec. 1 et seq. 

In order to succeed in an appeal, appellant must show an 
error of law, affecting the judgment or an “error of fact,” in 
that the judgment appealed from is not sustained by the evi- 
dence, or is against the weight of the evidence. Smith-Hurd 
Stats. c. 110, Sec. 216(3). 

Regulations of the United States Treasury Department 
have the force of law when not in conflict with statutory pro- 
visions. 

Where railroad tariffs provided for one rate on “grape 
alcohol (spirits of wine * * *)” and provision for a different 
rate on “brandy,” the grammatical construction indicated that 
“spirits of wine” were simply a type of the generic commodity 
“alcohol” and that it was not “brandy,” and where a commodity 
was bought by shipper as brandy and had been stored in the 
internal revenue bonded warehouse operated for the storage 
of distilled spirits other than alcohol, and shipper had paid the 
tax applicable only to brandy and labeled and resold the com- 
modity to the general public as brandy and the commodity was 
brandy within the internal revenue regulations, shipper was 
required to pay the tariff applicable to brandy and could not 
complain of the acceptance by the carriers of the description 
given to the commodity by the defendant in selling it to the 
public. Smith-Hurd Stats. c. 43, Sec. 95(2); 26 U. S. C. A. Int. 
Rev. Code, Secs. 3036, 3124(a); Interstate Commerce Act Sec. 
1 et seq., 49 U. S. C. A. Sec. 1 et seq. 

Interstate shipments from January 28, 1936, to March 3, 
1939, inclusive, were not subject to tariff rate which became 
effective on May 1, 1939. Interstate Commerce Act Sec. 1 et 
seq., 49 U. S. C. A. Sec. 1 et seq. 

Where shipper did not pay the rate applicable to shipments 
of brandy, carrier was entitled to collect the difference between 
freight charge figured at the applicable rate and amount paid 
carrier. Interstate Commerce Act Sec. 1 et seq., 49 U. S. C. A. 
Sec. 1 et seq. (Chicago, C. B. & Q. R. Co. vs. California Wine 
Co, 40 N. E. Rep. 2d 624.) 





(Court of Civil Appeals of Texas, Galveston.) The weight 
to be given evidence adduced at a hearing of application for 
certificate of convenience and necessity to operate a common 
carrier motor carrier service over public highways of state is 
for the Railroad Commission to determine, and on statutory 
appeal from order granting such certificate, court is only au- 
thorized to review such order to determine if it is within the 
law and to require that it be based on substantial evidence and 
hot upon an arbitrary exercise of the Commission’s authority. 
Vernon’s Ann. Civ. St. arts. 911la, 911b. 

In proceeding before Railroad Commission for a certificate 
of convenience and necessity to operate a common carrier mo- 
‘or carrier service on public highways of state, the Railroad 
Commission is authorized to base its findings on facts adduced 
at the hearings upon its general knowledge of highway condi- 
lions acquired by the Commission by reason of its regulation 
of transfer agencies. Vernon’s Ann. Civ. St. art. 91a. 

An order, signed by two railroad commissions, granting a 
certificate of convenience and necessity to operate a common 
‘arrier motor carrier service on public highways of state, was 
hot void because signed at an informal hearing of which the 
~y commissioner had no notice. Vernon’s Ann. Civ. St. art. 
J1la 


_ The statute, providing for the granting by Railroad Com- 
mission of a certificate of convenience and necessity to operate 
‘common carrier motor carrier service on public highways of 
‘late, does not require that meetings of the Commission be held 
at certain times or that notice of meeting held be given all 
‘ommissioners, or that all members be present for the trans- 
action of the business of the Commission. Vernon’s Ann. Civ. 
St. art. 911a. 

Under constitutional provision that a railroad corporation 
shall not in any way control any other railroad corporation 

Wning a parallel or competing line, a certificate of convenience 


1163 





and necessity to operate common carrier motor carrier service 
on public highways of state was not invalid because it permitted 
railroad corporation to control a truck line. Vernon’s Ann. Civ. 
St. art. 91la; Vernon’s Ann. St. Const. art. 10, Sec. 5. 

The question of whether a corporation has acted in excess 
of its lawful power can be raised only by one interested in the 
corporation, or in a direct proceeding brought by the state 
either to forfeit the corporation’s charter or to subject the cor- 
poration to punishment for the unlawful act. 

On appeal from an order of the Railroad Commission 
granting a certificate of convenience and necessity to operate 
a common carrier motor carrier service question of whether 
certificate was invalid because it allegedly permitted the holder 
thereof to operate in violation of constitutional provision that no 
railroad corporation shall control any other railroad corpora- 
tion owning a parallel or competing line, could not be raised 
by another truck line. Vernon’s Ann. Civ. St. arts. 911a, 911b; 
Vernon’s Ann. St. Const. art. 10, Sec. 5. (Webster vs. Texas 
& Pac. Motor Transp. Co., 159 S. W. Rep. 2d 902.) 





(Court of Civil Appeals of Texas, Galveston.) The Texas 
Railroad Commission has only such powers as are expressly 
granted to it or are necessary to effectuate the objective of those 
powers expressly granted. 


The statute, authorizing the sale of any certificate of con- 
venience and necessity to operate a common carrier motor car- 
rier service on the public highways of the state, provided such 
proposed sale is first presented in writing to the Railroad Com- 
mission for its approval and authorizing the commission to dis- 
approve such proposed sale, grants to commission the mere 
administrative power to approve or disapprove proposed sales 
of property rights in such certificates, but it affixes to such cer- 
tificates clear “property rights,” which are subject to the rule 
of law applicable to property rights generally. Vernon’s Ann. 
Civ. St. art. 911b, Sec. 5. 


A property right whereby an owner is entitled to sell and 
convey any given property ordinarily carries with it the right 
to sell and convey a portion thereof. 


The “property right” secured by constitutional provision, 
that no citizen shall be deprived of property except by the due 
course of the law of the land, consists not merely in the owner- 
ship and possession of property but also in the unrestricted right 
of the use, enjoyment and disposal thereof, subject only to the 
police power. Vernon’s Ann. St. Const. art. 1, Sec. 19. 


The right to sell less than an entire or whole certificate 
of convenience and necessity to operate a common carrier mo- 
tor carrier service on public highways of state was a “property 
right,” secured by constitutional provision that no citizen shall 
be deprived of property except by the due course of the law 
of the land, so that Railroad Commission could not arbitrarily 
decline to approve the sale of such certificate or a portion 
thereof, but commission’s approval or disapproval of such sale 
could be held void only on the ground that commission exer- 
cised such power in a purely arbitrary manner. Vernon’s Ann. 
Civ. St. art. 911b, Sec. 5; Vernon’s Ann. St. Const. art. 1, Sec. 19. 

The construction given to an act by one whose duty it is to 
administer it is entitled to great weight and should be adhered 
to unless clearly erroneous. 

Under statute authorizing sale of certificate of convenience 
and necessity to operate common carrier motor carrier service 
on public highways of state, provided such proposed sale is first 
presented in writing to the Railroad Commission for its ap- 
proval, the commission had power to authorize the sale of a 
— of such certificate. Vernon’s Ann. Civ. St. art. 911b, 

ec. 5. 

Railroad Commission’s order authorizing the sale of that 
portion of a common carrier motor carrier certificate, per- 
mitting the operation of trucks between Dallas and Fort Worth, 
but requiring seller to merge the residue of such certificate 
with another certificate held by him, which also permitted 
operation of trucks between Dallas and Fort Worth, so that 
both seller and buyer should be permitted to operate trucks 
between such points, but only in the aggregate number of 
trucks formerly thus operated by seller under both certificates, 
did not set up a “new service,” so as to require for the issuance 
of such order evidence showing convenience and necessity for 
the service. Vernon’s Ann. Civ. St. art. 911b, Sec. 5. 


An order of the Railroad Commission, authorizing the sale 
of a portion of certificate of convenience and necessity to oper- 
ate a common carrier motor carrier service on public highways 
of state, was not void because one of the Commissioners who 
was not present to hear the oral argument on the application 
therefor, never discussed the record with the other commission- 
ers, one of whom had already signed the record when it was 
submitted to absent commissioner, and even though no hearing 
was called to pass upon the record. Vernon’s Ann. Civ. St. 
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art. 911b, Sec. 5. (Houston & North Texas Motor Freight Lines 
vs. Johnson, 159 S. W. Rep. 2d 905.) 





(Court of Civil Appeals of Texas, Galveston.) In proceed- 
ing for certificate of public convenience and necessity to oper- 
rate a common carrier motor service, the Railroad Commission 
must consider the public need for additional transportation 
facilities and whether the highways can stand the additional 
traffic. Vernon’s Ann. Civ. St. art. 911b. 

Whether a certificate of public convenience and necessity 
to operate a common carrier motor service shall be granted 
rests exclusively within the sound discretion of the Railroad 
Commission. Vernon’s Ann. Civ. St. arts. 9lla, 911b. 

The weight to be given to evidence adduced at a hearing 
of an application for certificate of public convenience and neces- 
sity to operate a common carrier motor service is a matter for 
the Railroad Commission and not for the courts. Vernon’s Ann. 
Civ. St. arts. 911a, 911b. 

The court may review an order of the Railroad Commission 
granting or denying an application for a certificate of public 
convenience and necessity to operate a common carrier motor 
service only to determine whether it is within the law and 
based on substantial evidence. Vernon’s Ann. Civ. St. arts. 
91la, 911b. 

In proceeding for certificate of public convenience and 
necessity to operate a common carrier motor service, the Rail- 
road Commission was authorized to base its findings not only 
on the facts adduced at the hearings, but, in the absence of evi- 
dence to the contrary, on the presumption that conditions of 
the highways involved were the same in 1940 as they were in 
1938 when a prior hearing was had on the application. Vernon’s 
Ann. Civ. St. arts. 91la, 911b. 

The Railroad Commission is being constantly apprised of 
highway conditions, and in determining whether a petition for 
a certificate of public convenience and necessity to operate a 
common carrier motor service shall be granted, the Commission 
may rely upon its general knowledge thereof. Vernon’s Ann. 
Civ. St. arts. 91la, 911b. 

Where judgment setting aside order granting certificate of 
public convenience and necessity to operate a common carrier 
motor service expressly provided that it should be without 
prejudice to further proceedings by Railroad Commission on 
proper notice, further hearings and an order granting or deny- 
ing the petition might be had, and where no appeal was taken 
from the judgment, a party thereto was “estopped” to contend 
that no further action could be taken by the Commission. Ver- 
non’s Ann. Civ. St. arts. 91la, 911b. 


An order of Railroad Commission granting a certificate of 
public convenience and necessity to operate a common carrier 
motor service did not become “final” where one opposing the 
granting of the certificate appealed, and where the matter was 
kept open by judgment of district court providing for further 
proceedings, an order subsequently entered granting the peti- 
tion was rendered in the same proceeding and was not an 
attempt to nullify a previous order and to review a final judg- 
mag the district court. Vernon’s Ann. Civ. St. art. 911b. 
sec. 20. 

Under the statutes a majority of the Railroad Commission 
may transact its business, and meetings are not required to be 
held at fixed times, nor are notices of meetings required to be 


given to all commissioners. Vernon’s Ann. Civ. St. arts. 14, 
91la. 


Where a full hearing was afforded one opposing an appli- 
cation for a certificate of public convenience and necessity to 
operate a common carrier motor service before a duly ap- 
pointed examiner, and the testimony taken was reduced to writ- 
ing and submitted to the commission and was considered by two 
of the commissioners who signed the order granting the certifi- 
cate, there was a substantial compliance with the statute. Ver- 
non’s Ann. Civ. St. arts. 14, 91la. (North East Texas M. Lines 
vs. Texas & Pacific M. T. Co., 159 S. W. Rep. 2d 926.) 


TAMPA NORTHERN REORGANIZATION 


The protective committee for holders of first mortgage 
bonds of the Tampa Northern Railroad Co. has asked the Com- 
mission in Finance No. 13500, Tampa Northern Railroad Co. 
Reorganization, for authority to solicit authorizations and de- 
posits and to represent and act for holders of such bonds in 
accordance with the terms of a deposit agreement. According 
to the application, the principal amount of bonds presently out- 
standing is $1,258,000, of which approximately $670,000 have 
been deposited with the depositary, Maryland Trust Co., of 
Baltimore. The date of default of the bonds was July 1, 1936. 

George G. Thomas, of Philadelphia, Pa., presently manager 
of trust investments for the Maryland Trust Co., of Baltimore, 
Md., has asked the Commission to ratify his apponitment as 
trustee of the debtor’s property. 


TRAFFIC WORLD 





e °e 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





DELAY IN TRANSPORTATION OR DELIVERY 


(Court of Appeals of Georgia, Division No. 2.) Where rail- 
road car of tin cans to be used for canning perishable products 
was delivered to initial carrier which routed the car either upon 
its own judgment or at the direction of the consignor, deliver- 
ing carrier was not liable to consignee for delay due to routing 
of the car even if delivery carrier’s agent knew of purpose for 
which cans were needed by consignee and of delay which would 
be caused by routing of the car, and even agreed with consignee 
to route it so as not to cause delay. (Pollard vs. Jeffers-Bon- 
ner Co., 19 S. E. Rep. (2d) 188.) 


TELEGRAPHS AND TELEPHONES 


(Appellate Court of Illinois, First District, Third Division.) 
A telegraph company in its interstate business is subject to its 
rates, rules and regulations prescribed by the Federal Com- 
munications Commission. U.S. C. A. Const. Art. 1, Sec. 8, cl. 
3; Interstate Commerce Act Sec. 1 et seq., 49 U. S. C. A. Sec. 
1 et seq.; Communications Act 1934, Sec. 1 et seq., 47 U.S. 
C. A. Sec. 151 et seq. 


The sender of an interstate telegram was bound by regu- 
lations prescribed by Federal Communications Commission for 
interstate business of telegraph company, and it was imma- 
terial that sender did not read conditions found on reverse side 
of telegram blank or in tariff book. U.S. C. A. Const. Art. 1, 
Sec. 8, cl. 3; Interstate Commerce Act Sec. 1 et seq., 49 U. S. 
C. A. Sec. 1, et seq.; Communications Act 1934, Sec. 1 et seq., 
47 U. S. C. A. Sec. 151 et seq. 


Pronouncements of state courts respecting liability of a 
telegraph company for failure to deliver a telegram are not 
final where the telegram is an interstate message. U.S.C. A. 
Const. Art. 1, Sec. 8, cl. 3; Interstate Commerce Act Sec. 1 et 
seq., 49 U. S. C. A. Sec. 1 et seq.; Communications Act 1934, 
Sec. 1 et seq., 47 U. S. C. A. Sec. 151 et seq. 

A tariff regulation published by a telegraph company in 
compliance with federal statutory provisions and providing that 
no responsibility attached to company concerning messages until 
they were accepted at one of its transmitting offices and that if 
a message was sent to such office by one of the company’s mes- 
sengers he acted, for that purpose, as sender’s agent was bind- 
ing upon the sender of an interstate telegram which was given 
to company’s messenger but was not received at a transmitting 
office, and hence company was not liable to sender for failure 
to deliver telegram. U.S. C. A. Const. Art. 1, Sec. 8, cl. 3; 
Interstate Commerce Act Sec. 1 et seq., 49 U. S. C. A. Sec. 1 
et seq.; Communications Act 1934, Sec. 1 et seq., 47 U. S. C. A. 
Sec. 151 et seq. 


A claim against a telegraph company for failure to deliver 
a telegram must identify the message, state the negligence 
complained of and nature and extent of damages sustained, 
and the claim is insufficient if it merely gives notice of negli- 
gence complained of or if it simply complains thereof and de- 
mands an explanation. 


A letter from sender of an interstate telegram to telegraph 
company requesting an investigation by company regarding 
nondelivery of telegram did not constitute a “claim” within 
clause on message blank stating that company would not be 
liable for damages where the claim was not presented in 
writing to company within 60 days after message was filed 
with company for transmission. U. S. C. A. Const. art. 1, Sec. 
8, cl. 3; Interstate Commerce Act Sec. 1 et seq., 49 U. S. C. A. 
Sec. 1 et seq.; Communications Act 1934, Sec. 1 et seq., 47 
U.S. C. A. Sec. 151 et seq. 


A provision on reverse side of a telegraph company’s mes- 
sage blank that company would not be liable for damages 
where the claim was not presented in writing to company 
within 60 days after message was filed with company for 
transmission was binding on the sender of an interstate tele- 
gram, and sender could not recover damages from company 
for alleged failure to deliver telegram where he did not file 
a written claim with company within 60 days. U. S. ©. . 
Const. art. 1, Sec. 8, cl. 3; Interstate Commerce Act. Sec. ‘ 
et seq., 49 U. S. C. A. Sec. 1 et seq.; Communications Ac 
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Western Union Tel. Co., 40 N. E. Rep. 2d 606.) 





(Court of Appeals of Tennessee, Western Section.) With 
respect to perishable commodities, the obligation of a carrier 
js not that of an “insurer” against loss or damage arising solely 
from their nature and inherent character, as, for instance, 
where they succumb to the forces of natural decay, fermenta- 
tion or evaporation without fault on the part of the carrier, and 
as against hazards of such character, the carrier’s obligation 
is to exercise ordinary care to preserve the property in the 
condition in which it was delivered to him, that is, that degree 
of care which prudent men would ordinarily exercise with re- 
spect to their own property under similar circumstances. 

A carrier is not more liable for loss or destruction of 
perishable commodities, resulting solely from the inherent in- 
frmity of such commodities, than it is for loss entailed solely 
by an act of God or of the public enemy. 

“ Generally, a common carrier of goods for hire has a 
measure of liability which, in practical effect, is that of an 
“insurer.”” 

Generally, on proof of delivery of property in good con- 
dition to a carrier, and the delivery in bad condition to the 
consignee, a “prima facie case” of liability is made out in the 
sense that if there be no explanation as to the cause of the 
loss or damage, judgment against the carrier is warranted. 

The mere fact of loss or damage of perishable commodities 
does not fix absolutely the liability of a carrier but simply 
operates to impose on the carrier the necessity of showing that 
the loss or damage did not result from its negligence and that 
might be done by proof that the shipment was handled in such 
a manner as to warrant the conclusion that the requirement 
of ordinary care had not been met, without further proof that 
such loss or damage was due to the peculiar propensities of the 
commodity. 

A carrier may exonerate itself from the imputation that 
damage or loss of perishable commodities was caused by car- 
rier’s negligence, resulting from shipper’s prima facie case, 
by showing that shipment was handled with ordinary care. 

The “burden of proof,” in its usual and primary meaning 
as the risk of nonpersuasion of the trier of fact, never shifts, 
but remains throughout the trial where it was in the first in- 
stance, but the burden of producing evidence may, however, 
shift from time to time in the course of the trial. 

The effect of a “presumption of law” is merely to invoke 
arule of law compelling the jury to reach the conclusion in the 
absence of evidence to the contrary from the opponent, and 
such presumption adds nothing to the probative force of the 
facts that give rise to it, and when its purpose has been ac- 
complished, that is, when the party against whom it is raised 
has produced countervailing evidence, the presumption dis- 
appears, and the question for decision then is whether the pre- 
ponderance of the evidence with respect to the determinative 
issues is with the party who had the burden of proof in the 
first instance. 

Presumptions are raised to take the place of proof, and 
where the proofs are present, there is neither foundation nor 
room for the presumption. 

Railroad cn which strawherries were shipped had the duty 
of exercising ordinary care to maintain temperature inside 
refrigerator car at a stage that would preserve the sound 
condition of the shipment. 

In action against railroad by shipper to recover for dam- 
age to shipment of strawberries transported in refrigerator car, 
tailroad’s failure to show that the process of piking down ice 
in refrigerator car in manner required to maintain proper re- 
frigeration in transit was carried out, made it permissible to 
draw an inference, which was “evidence” in itself, to the effect 
that if proof on that point had been adduced, it would have 
been contrary to railroad’s insistence that shipment was 
properly iced. 

In action against railroad by shipper to recover for dam- 
age to carload shipment of strawberries transported in re- 
frigerator car, evidence sustained jury’s finding that refrigera- 
‘or car was not properly refrigerated. (Illinois Central R. Co. 
Vs. H. Rouw & Co., 159 S. W. Rep. 2d 839.) 


RECOVERY OF CHARGES ON ONIONS 


__ The Supreme Court of the United States, April 27, denied 
4 petition for a writ of certiorari to the United States Circuit 
Court of Appeals, fifth circuit, in No. 1095, Pennsylvania Rail- 
toad Co., petitioner, vs. P. L. Miller. The carrier sought in 
this case to recover charges for transportation of three consign- 
nents of onions shipped from points in Texas to Pittsburgh, Pa., 
tefused at destination. The shipments were sold by the carrier 
= brought $485.07 less than the accrued transportation 
nuees: lhe lower court awarded the carrier the amount of 
“aMages sought but also awarded the respondent an identical 
‘mount for damages to the shipments. 


1934, Sec. 1 et seq., 47 U. S. C. A. Sec. 151 et seq. (Rager vs. . 





Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion ooncerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appea below.) 


Minnesota district, at Minneapolis. Werner Transportation 
Co., motor common carrier, of Minneapolis, was fined $1,250 
April 25 on its plea of guilty to an information charging it 
with offering, granting and giving rate concessions. The en- 
tire amount of the fine was ordered to be paid by May 1. 

Eastern Texas district, at Paris. Clarence V. Howland, 
of Detroit, Tex., Ira E. Sturch, Estle B. Stribling, Cummer- 
Graham Co., of Paris, Tex., and Claude Smith, an employe of 
the latter company, were fined a total of $5,650 April 20 on 
entry of pleas to informations charging violations of the act. 
Howland, Sturch and Stribling were fined $1,100, $1,500 and 
$1,200, respectively, on pleas of guilty to charges of operating 
as common carriers without authority. Stribling and Sturch 
were also fined on their further pleas of guilty to charges of so 
operating without having applicable tariff rates and security 
for the protection of the public on file with the Commission. 
Each of these defendants was required to pay $150 of the fine 
imposed on him. The balances of the fines were suspended for 
one year in which time Howland, Sturch and Stribling were to 
be placed on probation. Cummer-Graham company was fined 
$750 on its plea of nolo contendere to charges that as a shipper 
it had aided and abetted the offenses committed by Howland, 
which fine was required to be paid in full. Claude Smith was 
fined $1,100, the entire amount being suspended for a year and 
defendant placed on probation, on a plea of guilty to charges 
of having aided and abetted Howland. Charges against Jesse 
C. DeShong contained in one of the informations were dis- 
missed. 

Southern California district, at Los Angeles. Max A. 
Vener, dba Vener Truck Lines, of Los Angeles, was fined $250 
April 20 on a plea of guilty to 20 counts of an information 
charging him with operating without authority and without a 
schedule of minimum charges on file with the Commission. 
The fine was imposed on the first 5 counts of the information. 
Imposition of sentence as to the remaining 15 counts was sus- 
pended for one year pending compliance with the requirements 
of the act. 

New Jersey district, at Newark. Block & Schulman, a co- 
partnership, composed of Jack Schulman and Maurice Block, of 
Monticello, N. Y., was fined a total of $5,500 April 27 on a plea 
of guilty to 11 counts of an information charging the soliciting, 
accepting, and receiving of concessions from Allen Bros., Inc., 
a motor common carrier of Monticello. Of the fine imposed, 
$500 was required to be paid within 10 days, the balance be- 
ing suspended and the partnership placed on probation for 
3 years. 


Southern Indiana district, at Indianapolis. Transamerican 
Freight Lines, Inc., a motor common carrier of Detroit, Mich., 
was fined $500 April 17 on a plea of guilty to an information 
charging violations of the revised motor carrier safety regula- 
tions. The entire fine was paid. 

Northern Ohio district, at Cleveland. Fred H. Johnson, 
Jr., a motor contract carrier of Summitville, O., was fined $3,500 
and the Summitville Face Brick Co., was fined $2,500 on pleas 
of guilty April 13 to informations charging Johnson with trans- 
porting property as a contract carrier without authority, with- 
out minimum rates on file with the Commission, and with 
failure to require the keeping of drivers’ logs, and charging the 
brick company with aiding and abetting in the transportation 
of property without authority. Of the fines imposed, Johnson 
was required to pay $300 and costs and the brick company was 
required to pay $500 and costs, the balances being suspended for 
bi years on compliance with the Commission’s rules and regu- 
ations. 

Western Pennsylvania district, at Pittsburgh. Michael & 
Girard, a co-partnership, composed of Rufus H. Michael and 
John Girard, of Uniontown, Pa., was fined $500 April 17 on a 
plea of guilty to a 12-count information charging the offering, 
granting and giving of rate concessions, permitting drivers to 
drive motor vehicles in excess of the permissible daily driving 
hours, and with employing new drivers without physical exam- 
ination certificates. The fine, $200 of which was required to 
be paid forthwith, the balance being payable in installments 
over a one-year period, was imposed on the first count of the 
information. Imposition of sentence on the remaining counts 
was suspended for a probationary period of two years on com- 
pliance with all the provisions of part II of the act. 


The federal district court at Chicago, April 28, fined the 
Peninsula Paper Company, Ypsilanti, Mich., $500 and costs on 
a plea of nolo contendere to a criminal information charging 
it with having sought and obtained rate concessions in violation 
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of the act. The information alleged that the defendant know- 
ingly obtained truckload rates lower than applicable less truck- 
load rates on shipments of printing paper from Ypsilanti to 
Chicago. The violations allegedly occurred in 1940. The truck- 
ing company previously had been fined $1,500 on a plea of 
guilty to granting concessions to the Peninsula company. 

Criminal informations have been filed in the federal court 
at Chicago charging the Ziffrin Truck Lines, Inc., a motor com- 
mon carrier, with violating the act by extending credit beyond 
the period of time prescribed for collecting freight charges; 
charging Charles Kennedy, Chicago, operating as a common 
carrier of household goods, with violating the Commission’s 
rules requiring that drivers maintain logs and receive exam- 
inations by physicians, and charging F. L. Wierson, Grand 
Rapids, Mich., with violating the act by exceeding the scope of 
his authority to operate as a common carrier of household 
goods. 

The federal district court at Chicago, April 27, fined the 
Columbian Transfer and Storage Company, a motor contract 
carrier of Grand Rapids, Mich., $500 and costs on a plea of 
guilty to a criminal information charging the carrier with hav- 
ing violated the act by aiding and abetting the Farmers Transit 
Company, a motor common carrier, in assessing and collecting 
less than applicable charges on movements of canned goods 
from Chicago to Grand Rapids. The information alleged that 
Farmers Transit transported canned goods for Libby, Mc- 
Neill and Libby, Inc., from Chicago to Grand Rapids on which 
truckload rates were charged; that Farmers turned over the 
truckload shipments to Columbian for delivery to several con- 
signors in less truckload quantities, and that Farmers paid 
Columbian to make the less truckload deliveries, in violation 
of the act. Farmers Transit, co-defendant, is charged with col- 
lecting truckload rates on the shipments, which are allegedly 
less truckload shipments. Hearing as to Farmers Transit will 
be held May 4. The court will hold a trial, May 28, in a re- 
lated information case in which Libby, McNeill and Libby is 
charged with having knowingly aided the two truckers in vio- 
lating the act. The shipping company entered a plea of not 
guilty to the information April 26. The violations allegedly 
occurred in 1941. 


MONARK GRANDFATHER RIGHTS 

Examiner T. M. Hanrahan held a hearing at Chicago, April 
28, 29, and 30, in MC 30077, Monark Motor Freight System, 
Inc., Chicago, in which the applicant seeks authority to operate 
as a motor common carrier under the grandfather clause over 
certain routes denied to it in an order issued by the Commission 
in the case in February, 1940. In its order, the Commission 
granted the applicant grandfather rights to operate as a com- 
mon carrier of general commodities, with exceptions, between 
Omaha and Kansas City, on the one hand, and New York, on 
the other, serving intermediate points on a route including 
Cleveland, O., and Buffalo and Albany, N. Y. Similar authority 
was denied with respect to operations between southern Mis- 
souri points, St. Louis, Louisville, Cincinnati, Pittsburgh, Balti- 
more, Boston, and intermediate points. 

At the reopened hearing, witnesses who had been employed 
by the applicant prior to and at the time of the grandfather 
date in 1935, testified that the company had operated at that 
time as a common carrier between the poiuts not included in 
the authority granted by the Commission. They testified chiefly 
concerning authenticity of abstracts of shipping documents, 
presented in exhibit form, covering shipments made between 
those points. No testimony was entered, however, as to alleged 
grandfather rights, requested in the original application, cover- 
ing operations between Detroit, Pittsburgh, West Virginia 
points, and Washington, the applicant having obtained authority 
to operate between those points by purchasing the rights of two 
carriers serving the points. 

Representatives of the railroads and of common carrier 
truckers, who appeared in opposition to the application, cross- 
examined the witnesses in attempts to show that the applicant 
had not operated continuously between the points which it 
sought to serve. 





WESTERN PACIFIC REORGANIZATION 
The Supreme Court of the United States, April 27, granted 
petition for writs of certiorari to the United States Circuit 
Court of Appeals, ninth circuit, in cases involving the Western 
Pacific reorganization plan, thus bringing the plan before the 
highest tribunal for review. 


ACCOUNTING RULES MODIFIED 
The Commission, by division 1, has made modifications 
in the classifications in investment in road and equipment, etc., 
in its accounting rules, to be effective January 1, 1943. In the 
same order it has also amended accounting bulletin 15. 


TRAFFIC WORLD 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin. ) 


In I. and S. 5117, the Commission has suspended from May 
1 until December 1, the operation of certain schedules as pub- 
lished in supplements Nos. 5 and 7 to Agent L. E. Kipp’s tariff 
I. C. C. No. A-3359. The suspended schedules propose to es- 
tablish a charge of 3 cents a 100 pounds for unloading live 
stock, carloads, at destinations on the Great Northern, Northern 
Pacific and Soo Line railways when the consignee or his agent 
is not present to accept delivery. 

In I. and S. M-2004, the Commission has suspended from 
April 30, and later, until November 30, the operation of certain 
schedules published in tariff MF-I. C. C. No. 1 of August G. 
Segar and tariff MF-I. C. C. No. 1 of Elliott J. Moran, both of 
Jeffersonville, N. Y. The suspended schedules in Segar’s tariff 
propose to establish a less-truckload commodity rate on coal 
of $2.25 a net ton from Simpson, Pa., and points within a 
radius of 10 miles thereof, to Jeffersonville, N. Y., and points 
within a radius of 10 miles thereof; while schedules in Moran’s 
tariff propose to establish on coal commodity rates by the net ton 
of $2.25 less-truckload, and $2 minimum 10,000 pounds, from 
Peckville, Pa., and points within 20 miles thereof, to Callicoon, 
Delaware, Bethel and Cochecton (Sullivan County), N. Y. 

In I. and S. M-2005, the Commission has suspended from 
May 1 until December 1, the operation in part of schedule MF- 
I. C. C. No. 4 of McMinn Trucking Co., Inc., Richmond, Ind. 
The suspended schedules proposed to establish new or reduced 
minimum rates or charges on poultry and live stock feed, 
minimum 8,000 pounds, from Richmond, Ind., to points in Ohio 
and Kentucky. The following is illustrative; rates in cents a 
net ton: 


From Richmond to Milford, Ohio, present rate 200, proposed rate 
175; from Richmond to Danville, Ky., no present rate, proposed rate 400. 


In I. and S. M-2001, the Commission has suspended from 
April 26 until November 26 the operation of Schedule MF-I. 
C. C. No. 8 of George W. Rickerd, dba Rickerd Transfer Com- 
pany, Omaha, Neb. The suspended schedules propose to estab- 
lish new minimum charges in cents a 100 pounds, ranging from 
29 to 38 cents on malt beverages, minimum 21,500 pounds, from 
Omaha, Neb., to Altus, Clinton, Enid, Lawton, Oklahoma City, 
Ponca City, Tulsa and Woodward, Okla., and ranging from 20 
to 26 cents on empty containers, minimum 10,000 pounds, in 
the reverse direction. Respondent has no present minimum 
charges on this traffic. 

In I. and S. M-2002, the Commission has suspended from 
April 28 until November 28 the operation of supplement No. 5 
to Schedule MF-I. C. C. No. 2 of Contract Carriers, Inc., In- 
dianapolis, Ind. The suspended schedule proposes to establish 
a rule permitting up to three stops in transit for either loading 
or unloading at a charge of $2.50 a stop. The present rule 
permits up to two stops at the same charge a stop. 

In I. and S. M-2003, the Commission has suspended from 
April 30 until November 30 the operation of certain schedules 
published in supplement No. 1 to tariff MF I. C. C. No. 2 of 
Gerald West, dba West Truck Line, Mason City, Ia. The sus- 
pended schedules propose to establish the following rates in 
cents a 100 pounds, applicable on fresh meat and packing house 
products, including refrigeration, from Chicago, Ill., to Mason 
City, Ia.: 


12,500 pounds minimum weight, present rate 44, proposed rate 41; 
17,500 pounds minimum weight, present rate 38, proposed rate 3); 
20,000 pounds minimum weight, present rate 34, proposed rate 31. 


STRIKE BREACH OF DUTY CASE 

Montgomery Ward & Co., Inc., in a brief in MC C-306, 
Montgomery Ward & Co., Inc., vs. Santa Fe Trail Transporta- 
tion Co. et al., suggests to the Commission that in the event the 
defendant truckers in the future fail to perform pick-up and 
delivery service because of a strike picket line around an 
establishment to revoke their certificates of convenience an 
necessity. This suggestion is made because, according to the 
complainant, the defendants, on account of a strike picket 
line around the War establishment at Kansas City, Mo., failed 
between July 1, 1941, and January 29, 1942, to perform pick-up 
and delivery service. 

Ward contended that these refusals to give service were 
not excused as a matter of law or equity by the fact that 1s 
plant was being picketed by a teamsters’ union or by the fact 
that the defendants had contracts with that union not to give 
such service to picketed shippers. The brief asserts the recor 
discloses no acts of violence which in any way prevented the 
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defendants performing the duties which they had assumed 
under the law and under their tariffs. The case turned, there- 
fore, urged Wards, on the important issues whether a common 
carrier can contract with a labor organization of its employes 
not io perform for members of the public the duties imposed 
on such carriers in exchange for the privileges conferred on 
them, and whether a common carrier could refuse at its option 
to perform its public duty simply because the plant of a shipper 
was surrounded by a picket line. 

Believing that common carriers cannot so disregard what 
it calls their legal obligation the complainant asked the Com- 
mission to order the defendants to cease and desist from 
violating the motor carrier part of the interstate commerce 
act with regard to providing pick-up and delivery service at 
the Ward plant. Ward contended that by failing to perform 
pick-up and delivery service the carriers failed to provide ade- 
quate service to observe just and reasonable practices and to 
comply with the provisions of their tariffs. 


TEXAS FLOWERS FOR LOUISIANA 


A reminder of the fire and brimstone that once was to be 
found in the relations between New Orleans and Texas ports is 
found in the reply of the Houston Port and Traffic Bureau to 
exceptions filed by the New Orleans Joint Traffic Bureau to 
the examiner’s proposed report in I. and S. No. 5046, Cotton, 
Oklahoma to New Orleans. 

In that reply Houston said it stood by its assertion in the 
original brief that the whole case of the protestant, New Orleans 
Joint Traffic Bureau, was “fog or mist.” Further it said that 
if the matter of reparation were in issue, “the protestant would 
have made an inelegant attempt to emulate the ambulance- 
chasing proclivities of a shyster.” 

“If the Commission holds that the suspended schedule is 
not just and reasonable,” continues the Houston reply, “and, 
that the respondents are not entitled to relief from the aggre- 
gate-of-intermediates rule, the temporary relief now possessed 
by the routes having joint through rates must fail; and, finally 
the parage of experts in champerty will push over the horizon 
and feast its avaricious self on the carcass of the Santa Fe, M.- 
K.T., St. L.-S. F., C. R. L. & P., K. O. & G. and other lines, 
who have no more control over the depressed rates of the 
T.& P. and L. & A. than Mahatma Ghandi has. What a lovely 
prospect and windfall for the vultures that would come on the 
wake of the protestant’s false premise.” 


Revenue Freight Loading 


Loading of revenue freight the week ended April 25, totaled 
861,353 cars, according to the Association of American Rail- 
roads. The increase above the corresponding week in 1941 was 
139,726 cars or 19.4 per cent, and above the same week in 1940 
was 216,549 cars or 33.6 per cent. 

Loading of revenue freight the week ended April 25 in- 
creased 14,791 cars or 1.7 per cent above the preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1941 except the Northwestern and al] districts 
reported increases over 1940.- 


1942 1941 1940 

© WME OL SORUINIG o.o5 665s ccecenvas 3,858,273 3,454,409 3,215,565 
© Weers Of PEWTUALY « ..026scsescccs 3,122,773 2,866,565 2,465,685 
fe ere ee ee 3,171,439 3,066,011 2,489,280 
ORS era ere 828,890 683,402 602,835 
OS ES enn eer 814,233 679,808 619,105 
OE RUN SEE on occ cbadeleeecies 846,562 708,793 628,468 
NE OE BORN iii cic ve eccewe ccs 861,353 721,627 644,804 

MDE * DOs accurwuwid meas an ones omer 13,503,523 12,180,615 10,665,742 


Revenue freight loading by districts the week ended April 
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25 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 7,027 and 7,233; live 
stock, 1,299 and 1,095; coal, 35,503 and 10,739; coke, 3,860 and 2,484; 
forest products, 1,838 and 1,564; ore, 6,580 and 7,005; merchandise, 
L. C. L., 34,973 and 43,863; miscellaneous, 81,308 and 86,119; total, 
1942, 172,388; 1941, 160,102; 1940, 141,774. 

Allegheny district: Grain and grain products, 3,704 and 3,792; live 
stock, 1,017 and 805; coal, 46,903 and 11,564; coke, 6,348 and 3,932: 
forest products, 1,296 and 1,167; ore, 15,995 and 15,763; merchandise, 
L. C. L., 26,045 and 29,933; miscellaneous, 90,979 and 88,037; total, 
1942, 192,287; 1941, 154,993; 1940, 130,974. 

Pocahontas district: Grain and grain products, 241 and 228; live 
stock, 93 and 96; coal, 43,215 and 707; coke, 646 and 490; forest prod- 
ucts, 1,033 and 790; ore, 749 and 542; merchandise, L. C. L., 3,885 and 
5,649; miscellaneous, 8,278 and 8,312; 1942, 58,140; 1941, 16,814; 1940, 
46,523. 

Southern district: Grain and grain products, 2,405 and 2,364; live 
stock, 882 and 786; coal, 23,707 and 8,808; coke, 664 and 362; forest 
products, 18,255 and 13,335; ore, 2,229 and 1,490; merchandise, L. C. L.. 
20,091 and 28,115; miscellaneous, 64,885 and 51,502; total, 1942, 133,118; 
1941, 106,762; 1940, 99,109. 


Northwestern district: Grain and grain products, 9,786 and 7,873: 
live stock, 2,117 and 2,094; coal, 6,440 and 3,127; coke, 2,092 and 1,596; 
forest products, 12,986 and 10,814; ore, 39,548 and 45,214; merchandise, 
L. C. L., 13,291 and 19,178; miscellaneous, 39,113 and 37,472; total, 
1942, 125,373; 1941, 127,368; 1940, 83,534. 

Central Western district: Grain and grain products, 8,770 and 
8,986; live stock, 5,700 and 5,177; coal, 9,742 and 3,359; coke, 329 and 
196; forest products, 10,188 and 8,099; ore, 5,336 and 4,950; merchan- 
dise; L. C. L., 18,016 and 25,090; miscellaneous, 58,570 and 50,709; 
total, 1942, 116,651; 1941, 106,566; 1940, 97,899. 

Southwestern district: Grain and grain products, 3,744 and 3,287; 
live stock, 2,677 and 2,487; coal, 4,149 and 1,136; coke, 109 and 81; 
forest products, 5,664 and 4,663; ore, 474 and 421; merchandise, L. C. 
L., 7,279 and 10,155; miscellaneous, 39,300 and 26,792; total, 1942, 
63,396; 1941, 49,022; 1940, 44,991. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 52,014 
freight cars for the week ended April 25, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 22,215; auto box, 3,712; 
total box, 25,927; flat, 1,603; gondola, 4,912; hopper, 5,066; total 
coal, 9,978; and miscellaneous, 14,506. 


Northwest Shippers Board 


Stimulated by the work of car efficiency committees in 
the northwest, shippers in that territory had substantially in- 
creased the weight of rail shipments in recent weeks, said J. 
George Mann, traffic manager, Northrup King and Company, 
Minneapolis, reporting as chairman of the central committee 
on car efficiency of the Northwest Shippers’ Advisory Board at 
the board’s spring meeting at Fargo, N. D., April 30. 

Thousands of cars, he said, were being loaded considerably 
in excess of lawful minimum weights. Reports received by 
the general committee from 14 local committees indicated that 
approximately 20 per cent of cars spotted for unloading in 
March and April had been held longer than 48 hours, he said, 
pointing out that shippers and consignees had not yet exerted 
themselves fully to speed up car movement. He said it was 
apparent that war demands on railroads would increase and 
that shippers and receivers would have to exert themselves 
more than in recent weeks. Despite the feeling of board mem- 
bers that they had done a good job, there were indications that 
the O..D. T. and the car service division of the Commission 
were not “particularly elated’”’ over the shippers’ accomplish- 
ments, he said. He concluded that, if the shippers’ boards 
continued their efforts, efficiency in car utilization would in- 





Revenue Freight Car Loading—Week Ended Saturday April 25 


Grain and Live 
Grain Prod. Stock Coal 
1942 35,677 13,785 169,659 
Total all roads pO a | tout 33,763 12,540 39,440 
| 1940 35,936 12,352 117,338 
Preceding week NE Ds 6 cassniaiees' sie 1942 36,172 12,803 166,618 
Per cent increase over.........++. 1941 5.7 9.9 330.2 
Per cent decrease under.......... 1941 
Per cent increase over .......... 1940 11.6 44.6 
er cent decrease under ........ 1940 ot 
{ 1942 652,593 199,144 2,681,033 
Cumulative 17 weeks to Apr. 25 1941 547,037 185,292 2,163,415 
| 1940 535,602 191,545 2,294,080 
Per cent increase over...........- 1941 19.3 7.5 23.9 
Per cent decrease under.......... 1941 
€r cent increase over .......... 1940 21.8 4.0 16.9 
&f cent decrease under ........ 1940 
———ees 


Per cent to 15 year average, 118.3. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
14,048 51,260 70,911 123,580 382,433 861,353 
9,141 40,432 75,385 161,983 348,943 721,627 
7,871 33,718 20,881 148,637 268,071 644,804 
13,925 49,718 58,257 129,436 379,633 846,562 
® 53.7 26.8 9.6 19.4 
5.9 23.7 
78.5 52.0 239.6 42.7 33.6 
16.9 
239,477 773,117 424,787 2,416,840 6,116,532 13,503,523 
217,689 655,876 383,669 2,611,340 5,416,297 12,180,615 
167,950 524,625 187,883 2,461,008 4,303,049 10,665,742 
10.0 17.9 10.7 12.9 10.9 
7.4 
42.6 47.4 126.1 42.1 26.6 
1.8 








1168 


crease to the extent that government officials would realize 
that voluntary cooperation could “be made to work.” 

C. E. Johnston, associate director, railway transport divi- 
sion, O. D. T., spoke on “Our Railroads in War Time,” at 
a luncheon held jointly by the board, the Traffic Club of Fargo 
and the Fargo Chamber of Commerce. The peacetime achieve- 
ments of the railroads “were a guarantee for their war serv- 
ice,” said he, pointing out that the “railroads’ war job really 
began when the first enemy bombs fell on Pearl Harbor.” In 
the seven weeks that followed, he said, the railroads trans- 
ported 600,000 troops, the greatest number ever carried by rail 
in that length of time, and the railroads increased their move- 
ments of petroleum to the east coast from approximately 59,000 
barrels a day early in January to 600,000 barrels daily in the 
week ending April 18. 

Continuing, he said: 


In no other field has there been more fully demonstrated the value 
and the effectiveness of the American system, the system we are fight- 
ing to preserve. Conceived and constructed under our system of pri- 
vate enterprise, our railroads have girded the continent with their 
standara network of rails, permitting the uninterrupted and rapid 
movement of cur people and our goods from any point of origin to any 
point of destination. It is true that throughout the past decade and 
more the owners of our railroads have not received on their invest- 
ments the reiurn which our system of free enterprise contemplates. 
Yet today they may take satisfaction in the thought that their sacrifices 
have contributed greatly to the adequacy and efficiency of the railroad 
plant, that the earnings which have been turned back into the proper- 
ties have done much to make the railroads equal to their present task. 
However, for the future, in order to encourage the necessary flow of 
new capital the investors should be permitted to share fairly in the 
earnings of the carriers, or we will not only hamper the progress of 
the industry, we will destroy the system for which we are fighting. 


The American system, he continued, had also developed a 
high degree of cooperation among the railroads, other indus- 
tries, and the government. The shipper organizations, the vari- 
ous sections of the Association of American Railroads, and 
government divisions set up under the O. D. T. had worked 
closely with each other to formulate plans needed to meet rap- 
idly increasing demands on transportation facilities. Those 
demands, he said, included a general increase in ton-miles, 
despite a decrease in civilian traffic; longer freight hauls; a 
“staggering” increase in passenger traffic—all of which the rail- 
roads must try to meet in the face of a shortage of material 
and labor. The shippers could, in effect, become “railroad car 
builders” by speeding up car turn-around and by increasing 
loadings. He added that, because the cost of the war effort 
would be enormous, all efforts should be made to limit non- 
essential expenditures in the war period. 


Petroleum Transportation 


The appointments of R. B. McLaughlin of Houston, Tex., 
as associate director of transportation, and Lee R. Cowles of 
Chicago, Ill., as assistant director of transportation, Office of 
Petroleum Coordinator, have been announced by Deputy Co- 
ordinator Ralph K. Davies. 

Mr. McLaughlin is vice-president and assistant manager of 
both the Texas Pipeline Company and the Texas-New Mexico 
Pipeline Company. He has a background of 36 years’ experi- 
ence in the transportation of petroleum and its products by 
pipeline. He first engaged in pipeline activities in 1906, when 
he was employed by the pipeline department of the Texas Com- 
pany at Sour Lake, Tex. A native of Fredonia, Pa., Mr. Mc- 
Laughlin has been active in various industry associations, in- 
cluding the American Petroleum Institute. He is a member of 
the Institute’s pipeline valuation committee. 

Mr. Cowles was traffic manager of the Standard Oil Com- 
pany of Indiana before he joined O. P. C. He has been engaged 
for 20 years in the transportation of petroleum and petroleum 
products, principally by rail, motor transport, and inland water- 
ways. 

Voluntary deferment, for the duration of the war, of all 
non-essential uses of asphalt, asphaltic products, tar, and tar 
products for highway, street, road and other paving purposes in 
17 Atlantic Coast states and the District of Columbia was re- 
quested by the office of Petroleum Coordinator Ickes. 

The appeal was contained in a formal recommendation 
(No. 45) addressed to all federal, state, and local road building 
and repair agencies in the affected area. 

By cooperating 100 per cent with the request, Deputy 
Petroleum Coordinator Ralph K. Davies, estimates these 
agencies can reduce the consumption of asphalt and asphaltic 
products on the east coast by approximately 3,500,000 barrels 
annually. Consumption of tar and its products will be reduced 
a lesser amount. 

Explaining the reason for the recommendation, Mr. Davies 
said it was prompted by the necessity of diverting railroad tank 
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cars normally used to haul asphalt and tar to the Seaboard 
to the more important job of bringing in crude petroleum for 
the production of fuel oils to meet war demands. As a result 
available transportation was inadequate to meet other than 
the most essential requirements for asphalt and tar. 

By terms of the recommendation the restricted products 
may be used until May 9, but only where equipment ang 
materials have been placed upon the location on or before 
April 24. 

The Office of Petroleum Coordinator issued a statement 
quoting Coordinator Ickes and Director Eastman with respect 
to use of tank trucks for hauling of gasoline and other gj 
products on all hauls within a 100-mile radius. Trucks utilize 
in this matter could and did, it was stated, free large numbers 
of railroad tank cars for the more important job of transport. 
ing oil over great distances from the Gulf coast and mid-con- 
tinent producing areas to the industrial consuming centers of 
the Atlantic seaboard. State and city governments were help- 
ing to encourage the short haul movement of motor trucks, 
it was stated. 


PIPE LINE INQUIRY ASKED 


Representative Coffee, of Washington, has introduced H. 
Res. 472, calling for an investigation by a special House com- 
mittee of the entry of the consent decree in the suit brought 
by the Department of Justice to determine the applicability 
of the Elkins act to pipe lines and related matters. 


PIPE AND BARGE LINES 

Chairman Mansfield, of the House committee on rivers and 
harbors, has introduced H. R. 6999, a bill to promote the na- 
tional defense and promptly to facilitate and protect the trans- 
port of materials and supplies needful to the military estab- 
lishment by authorizing the construction and operation of a 
pipe line and a navigable barge channel across Florida, the 
construction of an inland route from the western terminus of 
this channel to the present eastern terminus of the intracoastal 
waterway, and by deepening and enlarging the intracoastal 
waterway from its present eastern terminus to the vicinity of 
the Mexican border. 

Chairman Mansfield, in extension of remarks in the Con- 
gressional Record of April 27, submitted letters from Ernest 
O. Thompson, chairman, and Olin Culberson, member, of the 
Texas Railroad Commission, and H. P. Nichols, executive vice- 
president, East Texas Oil Association, favoring waterway trans- 
portation of petroleum. 


TANK CAR PENALTIES OUT 


To relieve owners of tank cars of financial burdens resulting 
from the shift of these cars from normal routes to emergency 
service, railroad carriers, says the Office of Defense Trans- 
portation, have agreed to eliminate certain penalty charges pre- 
viously imposed on tank car companies. 

“The railroads customarily levy a freight charge for every 
mile a tank car moves empty in excess of the miles it moves 
loaded,” said O. D. T. “Under normal conditions, tank car 
owners have been able largely to equalize empty and loaded 
mileage, thus avoiding payment of penalties. Wartime traffic 
requirements have made it necessary to shift cars from one 
type of service to another and from one area to another to en- 
gage in emergency movement of petroleum and other products, 
with the result that tank car owners have incurred substantial 
penalty charges through the shipment of empty cars. 

“On the request of its tank car service committee, the 
O. D. T. requested rail carriers to file a tariff with the Inter- 
state Commerce Commission relieving tank car owners of penal- 
ties for excess empty mileage. The new tariff was agreed to by 
the roads, and the I. C. C. has granted the carriers’ request for 
permission to put the tariff into effect five days after it is filed. 
The new tariff becomes effective May 1. 

“The excess empty mileage charge was likewise removed 
during World War I, as one means of freeing tank cars for 
use in any part of the country where a temporary need de- 
veloped.” 


N. Y. C. SHOPS TO GOVERNMENT 


F. E. Williamson, president of the New York Central Rail- 
road Co., announced in Washington April 24 that that railroad 
had turned over to the federal government, for “war work, 
its locomotive shops at West Springfield, Mass., and Bucyrus, 
O. He announced also that the car building shops in Despatch 
Shops, Inc., at East Rochester, N. Y., would be closed “‘in a few 
days” because they had built all the new cars they were per- 
mitted to construct under War Production Board limitation 
orders. The car shops at East Rochester, employing 1,6 
men, would be available to the federal government for war 
production if desired, Mr. Williamson said. 
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Freight Claim Division Meeting 


Rule Revisions Adopted to Relieve Freight Claim Offices of Volume of Work Due to Personnel 
Losses—W ar Emergency Powers for General Committee—C. D. Hart, Topeka, Kan., Succeeds 
A. E. Pasman as Chairman—Colonel Gray Outlines Work of Military Railway Service 


By JosepH C. SCHELEEN 


Wartime problems, created in part by the loss of experi- 

ad enced employes of freight claim offices as a result of the 
draft law or because of transfers to industrial jobs offering 
larger pay, held the attention of members of the freight claim 
division, Association of American Railroads, as they celebrated 
completion of 50 years of activity by their organization in their 
ffty-first annual meeting April 28 and 29, in Chicago. 

“A report by the division’s general 
committee, submitted at the opening ses- 
sion, showed that the annual meeting 
was being held earlier than usual this 
year because the committee had agreed 
that appropriate changes in the freight 
clam rules and a proposal to remove 
certain restrictions on the authority of 
the committee to adopt further changes 
in rules, so as to enable it to cope with 
emergency conditions as they arose, 
should be acted on by the division at 
the earliest possible date. 

A. E. Pasman, chairman of the divi- 
sion and freight claim agent of the Erie 
Railroad, Cleveland, O., in an address 
at the first convention session, com- 
mended other officers and_ various 
bureaus and committees of the division 
on the work they had done in the last 
year. On behalf of the division, he ex- 
pressed appreciation to the regional 
Shippers Advisory Boards for their in- 
terest in the “Perfect Shipping and 
Careful Handling” campaign in April, 
adding that ‘‘there should be no letdown 
on our part in continuing this active 
campaign throughout the year, using the 
messages and experiences of the month 


of April as a beacon to guide us to bet- 
ter and better performances.” After 
iting a resolution relating to the na- 
tional emergency which had_ been 


adopted by the division at its 1941 meet- 
ing, he spoke of the Pear] Harbor attack 
ind the war declarations that followed, 
idding: 


In view of this, and the continued in- 
ease in new claims and the difficulties in 
lisposing of them, it was concluded that this 
meeting should be held with a view to con- 
structive action by the freight claim division 
0 meet this greater emergency; that past 
performance covering claim handling be main- 
tained or exceeded, and that action be taken whereby the freight claim 
division be enabled to function efficiently in any other emergency that 
may arise later, , 


Freight Loss and Damage 


_ Freight loss and damage payments made by the railroads 
(the United States and Canada in 1941 totaled $23,438,536, 
an increase of 11.3 per cent over the preceding year, Mr. Pas- 
man announced April 28, shortly before his organization began 
ils convention. 

This increase, he declared, reflected to a large extent the 
tise of 24.2 per cent in carloadings of manufactured products 
‘nd miscellaneous freight last year. 

_ The ratio of freight loss and damage to gross freight rev- 
cule in 1941 was the lowest in history, Mr. Pasman revealed. 
“alm payments of Class I American railroads last year were 
J90 per cent of the revenue as compared with 0.57 per cent 
‘n 1940-2 drop of 12.3 per cent—and those of Canadian rail- 
oy Were 0.27 per cent of the revenue, the same ratio as in 


_ “This accomplishment,” Mr. Pasman said, “was more than 
"as dared hope for in years gone by. The ratio of loss and 


fee’ to revenue is one of the reliable indexes to service 
“iclency that is used by the railroads in measuring their 
= nts. The railroads will not only endeavor to main- 
val 1S 


‘ine record, but also to improve upon it.” 





Cc. D. Hart, Chairman, 
A. A. R. Freight Claim Division 


Officers Elected 


The division elected officers, each by unanimous vote, as 
follows: 

Clinton D. Hart, assistant general claim agent, Atchison, Topeka & 
Santa Fe, Topeka, Kan., chairman; James J McManus, freight claim 
agent, Northern Pacific, St. Paul, Minn., first vice-chairman; James M. 
Heath, freight claim agent, Lehigh Valley, second vice-chairman; H. C. 
Pribble, of Philadelphia, Pa., general claim 
agent of Atchison, Topeka & Santa Fe, H. M. 
Moors, of Houston, Tex., general freight 
claim agent of the Southern Pacific in Texas 
and Louisiana, M. G. Ware, of Chattanooga, 
Tenn., general freight claim agent of the 
Southern Railway, and A. P. Hickcox, of 
Philadelphia, Pa., freight claim agent of the 
Pennsylvania, general committee members 
whose terms expire this year, all re-elected 
for two-year terms. 


W. C. McAllister, freight claim 
agent of the New York, New Haven & 
Hartford, was elected a member of the 
general committee to succeed Mr. Heath 
for the balance of the latter’s term, ex- 
piring in 1943. 


Committee Gets “Emergency Powers” 


Much of the afternoon session April 
28 was taken up by debate on proposals 
for modification of the division’s rules of 
order and freight claim rules as set out 
in committee reports. The committee on 
rules of order recommended adoption of 
a resolution which, apparently to pre- 
serve its existence in event of govern- 
ment operation of the railroads, gave the 
division’s general committee authority to 
cancel annual or special meetings of 
the division “during the continuance of 
' the emergency” if, in its judgment, it 
should be deemed impracticable or inad- 
visable to hold such meetings, and 
further authorized the general commit- 
tee to do all things necessary to continue 
the freight claim division as an inde- 
pendent association “in the event of 
suspension of, or other change in, the 
functions of the Association of Amer- 
ican Railroads.” The resolution as 
finally adopted contained a_ provision 
that the general committee should not 
make or attempt to make any changes 
in the rules of order, freight claim rules, 
or principles and practices of the division, but should have the 
power in the period of the emergency to take action necessary 
to make effective any order of the United States government 
or of the board of directors of the A. A. R. 

Leo Jessen, chairman of the committee on freight claim 
rules, offered in his report several recommendations for rule 
revisions which, as stated by Mr. Pasman, who presided, con- 
stituted the principal objective of the meeting. Mr. Jessen said 
his committee made its recommendations with a view to reliev- 
ing conditions that had resulted from a large increase in the 
number of claims received “in past months,” which, he said, 
taxed ‘‘to the utmost” the forces and facilities in the various 
claim departments. One of the principal recommendations of 
this nature which the convention adopted provided for elimina- 
tion of much of the investigation heretofore required in con- 
nection with claims not exceeding $20 (after certain deductions) 
and for establishment of a prorating system, on the basis of 
mileage, in charging the amounts against the carriers involved, 
with respect to claims for loss of a package, loss from a 
package, or damage. 

Rule Revisions 


The division adopted most of the freight claim rule revi- 
sions recommended by Mr. Jessen’s committee, the changes 
effected being as follows: 


Amendment of section (c) of Rule 57, pertaining to interline ad- 
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justment of claims on coal, so as to eliminate certain detailed in- 
vestigation procedure, making it read: 

‘*(c) Claims presented for loss of coal or coke where the only evi- 
dence of such loss is the difference in scale weights shall be fully 
investigated. 

“This rule will apply regardless of the amount of claim; subject 
to minimum debit rule 158.”’ 

Amendment of the third paragraph of section (a) of rule 64, deal- 
ing with difficulties experienced by carriers in inspecting a car between 
removal of a load and installation of another one by a shipper, to read 
as follows: 

“When shipper appropriates and loads equipment without in- 
spection by carrier and, from the inspection as provided for in section 
(b), loss of or damage to freight results from defects existing at the 
time car was loaded, carrier issuing the bill of lading shall be liable for 
25 per cent of the amount paid and 75 per cent shall prorate on mileage 
from point of origin to destination, provided payment was made on 
written advice of counsel or was the result of a judgment of a court 
of competent jurisdiction. (Subject to rule 59).”’ 

Amendment of fifth paragraph of rule 150, as follows: 

“‘When the amount of any claim is proratable among all carriers 
involved, and after deducting salvage credits, does not exceed $20.00, 
the claim papers shall be retained by the settling carrier, except claims 
coming under rule 104. When amount is proratable among all carriers 
involved and exceeds $20.00, after deducting salvage credits, original 
statement and claim papers shall be sent to the carrier most distant 
and a copy of such statement sent to each other carrier interested. 
When amount paid is not proratable and only one other carrier is 
involved, statement and claim papers shall be sent to it. When amount 
paid is not proratable and two or more carriers are involved and claim 
includes several defects in service such as delay, improper ventilation, 
etc., and unlocated damage, and the proportion of unlocated damage is 
less than $20.00, then the original statement and the claim papers shall 
be sent to the most distant carrier having one or more defects in 
service and copies of such statement sent to the other carriers in- 
terested. When paying carrier is an intermediate carrier,’’ etc. (re- 
mainder of fifth paragraph unchanged). 


Of eight rule revisions recommended by the prevention 
committee, the division adopted three, involving rules 41 and 
61, pertaining to the prorating of unlocated loss or damage 
“not otherwise provided for’ and unlocated damage to live 
stock, respectively, and rule 68, pertaining to checking and 
recording of package freight transferred. 

Acting on proposals in the report of the general committee 
on principles and practices for investigation and disposition 
of freight claims, as set out in a report by its general commit- 
tee, the division adopted several amendments and a new sec- 
tion (e) of article 1, reading as follows: 


““(e) Claim for loss or damage on a part shipment billed to unload 
at intermediate point or points may be filed with the bill of lading 
carrier or the carrier making delivery of part lot at such intermediate 
point or points; and if filed with the carrier making last delivery of 
any part of the shipment shall be forwarded to the carrier at the last 
stop-off point where loss or damage is noted for handling to a con- 
clusion.”’ 


The last sentence of the first paragraph of article 4 and 
the last sentence in the first paragraph of article 6 were 
amended to read: “In case of doubt or dispute government 
inspection reports will be given due consideration.” The sec- 
ond sentence of the first paragraph of section (a), article 5, 
was amended, also, in the same way. 

The division amended the fourth paragraph of section (a) 
of article 5 as follows: 


“Damage claimed account of alleged mechanical defects in equip- 
ment such as improperly closed or ill-fitting doors, leaky ice plugs, etc., 
shall be recognized as carrier liability only when commodity tem- 
peratures are excessively high or low or the condition of shipment 
reflects an abnormal degree of deterioration as between condition 
found to exist at time shipment is received from shipper and time 
delivered to consignee.”’ 


The freight claim agents formally celebrated the begin- 
ing of the fifty-first year of existence of their organization at 
a dinner the night of April 28. Speakers were Lewis Pilcher, 
secretary of the division; Henry C. Pribble, and Richard H. 
Aishton. Mr. Aishton recalled that, as president of the Ameri- 
can Railroad Association, he had announced in a meeting of 
the Freight Claim Association in 1920 the establishment of a 
place for that organization within the A. R. A. Mr. Pilcher 
and Mr. Pribble spoke of the origin and development of the 
organization. 

Military Railway Service 


Colonel Carl R. Gray, Jr., of St. Paul, Minn., general man- 
ager of the military railway service of the War Department’s 
corps of engineers and executive vice-president of the Chicago, 
St. Paul, Minneapolis & Omaha Railway, announced in an 
address before the division April 29 that six batallions under 
his command, comprising 130 officers and approximately 4,200 
enlisted men, had been or soon would be activated in army serv- 
ice, for intensive training in preparation for operation and 
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maintenance of railroads that the U. S. army corps of engineers 
might take over or build in the “theatres of war.” 

The military railway service consisted primarily of “rail. 
road men in uniform,” he said. Under federal law, when 
the United States placed an army in the field it became the 
duty of the chief of army engineers to create the military rail. 
way service to operate any railroad in any theater of war, he 
added. Such a branch of the engineer corps operated rajj. 
roads in France for the U. S. army in the first world war, he 
said. The tables of organization of the military railway sery. 
ice, he observed, contemplated that the commanding officer 
of the service would have the rank of brigadier general, his 
inference being that he would soon receive such a commission, 
He said that, as presently constituted, the military railway 
service embodied the following divisions: 


711th Engineer Battalion, activated June 15, 1941, at Camp Clai- 
borne, La.; Lieutenant Colonel C. K. Harding, U. S. Army, first in com. 
mand. 

727th Engineer Battalion, sponsored by Southern Railway, activated 
March 15, 1942, at Camp Shelby and Kay Field, Meridian, Miss,: 
Lieutenant Colonel F. W. Okie, of Birmingham, Ala., division super- 
intendent of the Southern, first in command. 

713th Engineer Battalion, sponsored by the Santa Fe, activated 
April 15, 1942, at Clovis, N. M.; Lieutenant Colonel Charles D. Not- 
grass, of Newton, Kan., division superintendent of the Santa Fe, in 
command. 

753d Engineer Battalion, sponsored by the New York Central, rail- 
road shop unit, activated April 15; to take up training in New York 
Central shops at Bucyrus, O.; Lieutenant Colonel L, I. Meek, of Indi- 
anapolis, in command. 

730th Engineer Battalion, sponsored by the Pennsylvania, to be ac- 
tivated May 15, at Fort Wayne, Ind., with Lieutenant Colonel H. B. 
Stetson, of the Pennsylvania, in command. 

Engineer Headquarters Railways, affiliated with the Omaha, to be 
activated May 15 at St. Paul, Minn. This is Colonel Gray’s headquar- 
ters staff. 


Colonel Gray said the War Department had empowered him 
to select his own staff. He noted that the 711th, 727th, 713th and 
730th battalions were operating and maintenance units; that 
each of those units consisted of 21 officers and 820 enlisted men 
with three medical officers attached to each battalion; that the 
shops unit consisted of 23 officers and 728 enlisted men, and 
that his headquarters staff comprised 23 officers and 225 en- 
listed men. Near Camp Claiborne, he said, the army had ac- 
quired an abandoned logging road for use in the training of the 
military railway service unit stationed there. Other battalions 
were obtaining training on various railroads operating in com- 
mercial service, and the train crews and other employes were 
cooperating in giving the trainees instruction in railway opera- 
tion and maintenance, he said. Ultimately, the military rail- 
way service would have in training or on active duty in com- 
bat areas between 30,000 and 35,000 officers and men, he stated. 
Those men, he added, would embark on a new phase of rail- 
roading, where no one would ask the cost by the ton-mile of 
hauling freight and where the only mission would be to 
transport men, material and munitions where and when needed. 


Headquarters Staff 


Colonel Gray said the following were officers on his head- 
quarters staff, with military rail service assignments indicated: 


First Lieutenant J. T. Hayes, trainmaster, the Milwaukee, aide de 
cemp; Lieutenant Colonel John R. Noyes, U. S. army corps of en- 
gineers, assistant to the general manager; First Lieutenant J. B. Lund, 
transportation inspector, the Omaha,* commander of headquarters de- 
tachment; First Lieutenant A. M. Fransen, mess officer; Colonel N. A. 
Ryan, general manager of the Milwaukee, Seattle, Wash., general 
superintendent of operating department; Lieutenant Colonel C.F. 
Daugherty, division superintendent of the Missouri-Pacific, Kansas City, 
Mo., assistant general superintendent; Lieutenant Colonel B. H. Decker, 
division superintendent of the Denver & Rio Grande Western, Salt 
Lake City, Utah, superintendent of car service; Major W. P. Wilson, 
division superintendent of the Colorado Southern, Denver, Colo., supe! 
intendent of terminals; Captain C. C. Scheuble, trainmaster, Minne- 
apolis & St. Louis, Minneapolis, Minn., superintendent of telephone 
and telegraph; Colonel W. S. Knight, mechanical superintendent, 
Bangor & Aroostook, Bangor, Me., chief mechanical officer; Colonel 
J. K. Tully, the Pullman Co., Chicago, Ill., general superintendent of 
motive power; Major F. E. Cheshire, assistant superintendent of car 


department, Missouri-Pacific, St. Louis, Mo., superintendent of car 
department; Captain H. L. Thomas, Jr., mechanical engineer, the 
Pennsylvania. Philadelphia, Pa., assistant master car builder; First 


Lieutenant G. E. Hargreaves, car department, the Pennsylvania, a 
sistant superintendent of car department. ; 
Lieutenant Colonel B. H. Crosland, division engineer, the Frisco, 
Fort Scott, Kan., chief engineer officer; Major E. T. Barrett, division 
engineer, Denver & Rio Grande Western, Pueblo, Colo., engineer, 
maintenance of track; Major R. E. Sherer, division engineer, S00 Line, 
Minneapolis, engineer maintenance of bridges; Major J. R. Scatter 
day, division engineer, Chesapeake & Ohio, Worthington, O., engineer, 
maintenance of signals; First Lieutenant R. C. Carrick, chemical en- 
gineer, Richmond, Fredericksburg & Potomac, supervisor 0 water 
service; Capt. E. P. Sima, superintendent of mechanical equipment, 
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the Milwaukee, Seattle, Wash., supervisor of work equipment; First 
Lieutenant R. A. Sharood, roadmaster, Northern Pacific, Missoula, 
Mont., assistant engineer of tracks; Lieutenant Colonel E. F. McFaa- 
den, general storekeeper, Union Pacific, Pocatello, Ida., general store- 
keeper, and Captain F. T. Richards, fuel agent, the Pennsylvania, 
Arlington, Va., fuel agent. 


Loss and Damage Prevention 


W. J. Flannigan, superintendent of safety of the Northern 
Pacific, speaking on accident prevention work among railroad 
employes, said he noted from the division’s records that in 
1941 there was an increase in loss and damage payments 
amounting to 11 per cent over 1940 and that at the same time 
accidents resulting in reportable injuries increased by 24 per 
cent in the casualty ratio over 1940. The records also showed, 
he said, that in the classifications “unlocated damage,” ‘‘con- 
cealed damage,” and “train accidents,” the increases were 12, 
15 and 55 per cent, respectively. He said rough handling in 
train and yard movements accounted for the greatest amount 
of the damage in the first two groups and that, “of course,” 
the great majority of train accidents was due to rule viola- 
tions. He then outlined a program that J. J. McManus, 
freight agent of the Northern Pacific, had devised “to bring 
to the attention of engine, train and yard men the seriousness 
of freight loss and damage.” That program, he said, resulted 
in better train handling and more interest on the part of 
enginemen in handling trains to prevent loss and damage. 


Appeals Committee 


The division elected the following as members of its ap- 
peals committee: 


J. K. Lovell, of the New York Central, New York City; H. R. 
Grochau, of the Chicago & North Western, St. Paul, Minn.; A. G. 
Gilmour, of the Canadian National, Montreal, Canada; H. V. Cooper, 
of the Missouri-Pacific, St. Louis, Mo., and Parks C. Archer, of the 
Alton, Chicago, Ill. 


D. H. Crenshaw, in a report he submitted as chairman of 
the division’s committee on prevention of loss and damage, 
said that in 1941 unlocated damage and improper handling in- 
creased 2.9 per cent over 1940, while concealed damage de- 
creased 2.6 per cent. He said shippers and consignees had 
given valuable assistance in studies of loading and handling, 
including test loads of various commodities, and that improved 
methods of loading merchandise as followed by some members 
had been made known to others. As a result of efforts to 
prevent the reuse of cars contaminated by certain commodities 
before the cars had been properly cleaned or repaired, he said, 
there had been placed before the car service committee of the 
A. A. R. transportation division a recommendation that a uni- 
form car card be adopted. He reported that the committee 
had concluded that defects in the packing and loading of fur- 
niture could best be corrected by inducing consignees to re- 
port such conditions directly to shippers. There was urgent 
need, he observed, for studies by individual lines of their 
freight station operations with special reference to the check- 
ing, loading and stowing of less-carload freight, and for care- 
ful supervision and control of the handling of cars in train 
and terminal operations, “to assure that the carriers fulfill 
their responsibility of safeguarding materials necessary for the 
armed forces, as well as items needed for the health and wel- 
fare of the civilian population.” 


“Fishing” for Claim Payments 


In its afternoon session April 29, the division adopted 
an addition to article 1 of its “principles and practices,” to 
forestall “fishing” for claim payments by shippers using the 
device of filing claims for “one dollar, more or less.” Pro- 
ponents of the recommendation said there were “literally thou- 
sands” of such claims and that they involved 35 to 40 per cent 
of the claims on perishable freight. The addition to article 1, 
as adopted, reads as follows: 


Where a claim is presented against the proper carrier for an un- 


certain amount such as one dollar, more or less, the condition of the 
eapenont at the time of delivery to the consignee should be ascer- 
ained 


but except for known shortage or breakage, no payment and 
no furtl er investigation of the transport records, except as may be 
required by rule 8, shall be made until the claim shows clearly the 
amount claimed and how it is calculated. 


After adopting resolutions expressing gratitude to officers 
and committees of the division for the work they had done 
In the past year, and to Mr. Archer for his work as chairman 
of the committee on arrangements for the semi-centennial 


meeting, the division delegated to its officers the selection of 
the date and place of its next meeting. Adjournment followed 
the installation of Mr. Hart as chairman. 
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New members of the six arbitration committees, whose 
election was announced at the final business session, included: 


Committee ‘‘A,’’ F. L. Schlepler, Baltimore and Ohio; G. W. Loder- 
hose, Milwaukee Road, and M. C. Manning, Maine Central; commit- 
tee “B,’’ M. A. Hartigan, Santa Fe System; F. J. Schillinger, Wabash 
Railway, and William John, Pittsburgh and Lake Erie; committee ‘‘C,’’ 
M. E. Keehan, Chicago Great Western; B. H. Wittlanfer, Delaware, 
Lackawanna and Western, and H. S. Macon, Gulf Coast Lines; com- 
mittee ‘“‘D,”’ F,. A. Kilker, Chicago, Burlington and Quincy; H. W. 
Kerns, Pennsylvania Railroad, and F. Elder, Canadian Pacific; com- 
mittee ‘‘E,’’ J. M. Heath, Lehigh Valley; J. J. McManus, Northern 
Pacific, and H. E. Smith, Southern Pacific, and committee ‘‘F,’’ W. A. 
Murphy, Nickel Plate Line; M. G. Ware, Southern Railway, and F. M. 
Seiberlich, Soo Line, 


Freight Forwarder Regulation 
The Traffic World Washington Bureau 


Agreement on S. 210, the freight forwarder bill placing 
forwarders under regulation by the Commission, similar in 
many respects to the regulation applied to carriers by land and 
water, was reached April 30 by the Senate and House conferees. 

The conference report was to be sent to the House con- 
ferees who were to submit it in the House first. Copies of the 
report would not be available until it was submitted to the 
House, it was stated. 

The conferees had been awaiting the return of Senator 
Wheeler to Washington from Montana to take final action on 
the measure. He returned April 29. The House conferees had 
submitted to the Senate conferees the draft of the bill as agreed 
to in conference meetings with one or two exceptions. 

One of these was with reference to section 407 of the bill 
as passed by the House. That section read as follows: 


In the establishment of rates or charges, classifications, rules or 
regulations by common carriers by motor vehicle subject to part II of 
this act, consideration may be given to the type of property tendered 
for transportation by any freight forwarder engaged exclusively in 
service with respect to parcels which do not exceed seventy pounds in 
weight or one hundred inches in length and girth combined, with a view 
to affording,-in the case of such transportation, rates or charges as 
low as may be consistent with the receiving of reasonably adequate 
compensation by the carriers transporting such property. 


The conferees finally agreed to the section except for the 
word “exclusively” which was eliminated. Objection had been 
made by Senate conferees to section 407 as passed by the House 
on the ground that it would work to the advantage of a particu- 
lar group of forwarders. 

As previously reported, the conferees have agreed to a pro- 
vision in section 411 of the bill, relating to relationships be- 
tween freight forwarders and other persons, under which the 
Commission may issue permits to operate for forwarding oper- 
ations in which shippers have an interest. The Commission 
must make a finding that the service will be consistent with the 
public interest and with the national transportation policy de- 
clared by the act. This part of the bill proved to be the most 
controversial of all the provisions, said conferees. 

The conferees have eliminated from the exemptions from 
the bill a forwarder handling a single commodity. 

Generally speaking, the conferees’ bill, as completed, fol- 
lows the bill as passed by the House. 


COAL AND TRANSPORTATION 


An increase of 144 cars in the daily average carload deliv- 
ery of coal to New England states for the week ended April 18, 
as compared to the previous week was reported to Solid Fuels 
Coordinator Ickes by the Association of American Railroads. 

The figures showed that for the week ended April 18, a 
total of 6,981 cars of bituminous and anthracite, an equivalent 
of approximately 349,050 tons, were received at the New Eng- 
land gateways as compared to 5,971 cars, or approximately 
298,550 tons, for the previous week. On the basis of these 
totals, the daily average carload delivery rose from 853 to 
997 cars. 

The nation was responding in increasing degree to the “Buy 
Coal Now” campaign, Luther Harr, Bituminous Coal Consum- 
ers’ Counsel, said this week. The campaign is intended to move 
25,000,000 tons above normal shipments during April, May, 
and June to relieve future pressure on the transportation 
system. 

Destruction of ships on the Atlantic coast is having an 
effect not only on petroleum for the seventeen states east of 
the Buffalo-Pittsburgh line extended to the Gulf of Mexico but 
on coal traffic as well. New England and possibly the metro- 
politan area is in the shadow of a threatened shortage of coal 
not only for domestic use and manufacturing but for consump- 
tion in public utility plants. 

Inquiries at the Commission indicate that at this time there 
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are public utility plants, the managers of which are worried 
about a supply. Many of the public utility planfs are so situ- 
ated that delivery of fuel by boat is the only practicable method. 

Most of the coal for those parts of the country has been 
going through Hampton Roads ports where the number of col- 
liers is decreasing. The result is that railroads are figuring on 
hauling coal for the plants having only water front facilities 
for handling it to points from which the haul by water is rela- 
tively short. Rates are not made for that method of providing 
fuel. So it is probable that it will be necessary for the rail- 
roads to make arrangements for hauling coal to ports far north 
of Hampton Roads ports from mines in southwest Virginia and 
adjoining areas in West Virginia for dumping into the reduced 
number of colliers needed to supply fuel for water front plants. 
Rates for that purpose probably will have to be established on 
less than the thirty days notice provided by law. 

It is estimated that 6,000,000 tons of coal will have to be 
put into New England in the coming summer, if the utility and 
manufacturing plants are to be kept going, via railroad or via 
rail and short water hauls. 


USE OF BOTH SIDES OF PAPER 

Pursuant to suggestions by the Bureau of the Budget, and 
the Office of Price Administration, in the interest of conserva- 
tion of paper, until further notice the Commission has an- 
nounced it will waive the requirement of rule XXI (b) of its 
rules of practice so as to permit the use of both sides of the 
paper in mimeographed and typewritten documents, provided 
both margins are approximately 1% inches in width, sufficient 
to permit binding the documents in the Commission’s docket. 

Rule XXI (b) requires that typewritten complaints, an- 
swers, petitions, applications, briefs, etc., must be on only one 
side of the paper. It provides that mimeographed, multi- 
graphed, planographed, or photographed copies will be accepted 
as typewritten but that carbon copies, white-line blue prints or 
copies prepared by similar processes will not be so accepted. 


WAR CURTAILMENT OF STATISTICS 


At the request of the Bureau of the Budget, the Commis- 
sion has eliminated from its orders requiring quarterly and 
annual reports from steam railways information relating to 
the transportation of what are called strategic and critical ma- 
terials. The bureau has told the Commission that such infor- 
mation should be suppressed to avoid revealing “the current 
or prospective situation” with regard to such materials. The 
elimination is to continue until the further order of the Com- 
mission, as to reports from Classes I and II steam roads. 

However, while the data are to be omitted from the reports 
as to individual classes of commodities the figures as to them 
are to be included in the grand totals, but not the totals for 
the respective groups. The commodities that are to be elimi- 
nated are: Copper ore and concentrates; lead ore and con- 
centrates; zinc ore and concentrates; crude rubber (not re- 
claimed); copper: ingot, matte and pig; copper, brass and 
bronze; bar, sheet and pipe; lead and zinc: ingot, pig or bar; 
aluminum: ingot, pig or slab; alcohol, denatured or wood; 
sulphuric acid, and explosives, N. O. S. 


Truck Freight Loading 


“Clearly indicating that tank trucks have been pressed 
into service to help fill the breach in gasoline transportation 
facilities caused by ship sinkings, the volume of petroleum 
handled by motor carriers in March skyrocketed almost 80 per 
cent above the same month last year,” says the American 
Trucking Associations. 

“The aggregate volume of all types of freight (including 
petroleum) transported by truck in March increased 9.3 per 
cent over February, and 11.9 per cent over March, 1941. 

“Comparable reports were received by A. T. A. from 222 
motor carriers in forty-two states. The reporting carriers trans- 
ported an aggregate of 1,622,801 tons in March, as against 
1,485,043 tons in February, and 1,450,657 tons in March, 1941. 

“The A. T. A. index figure, computed on the basis of the 
average monthly tonnage of the reporting carriers for the three- 
year period of 1938-1940 as representing 100, was 166.18. The 
index in February was 143.76. 

“Almost 85 per cent of all tonnage transported in the month 
was reported by carriers of general freight. The volume in 
this category increased 9.3 per cent over February, and held 
13.8 per cent over March of last year. 

“Transporters of petroleum products, accounting for a 
little more than 9 per cent of the total tonnage reported, 
showed an increase of 18 per cent over February, and an in- 
crease of 78.1 per cent over March, 1941. 

“Continuing to drop sharply, movement of new automo- 
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biles and trucks constituted only 0.4 per cent of the total top. 
nage reported. Tonnage in this class decreased 51.5 per cen} 
under February and 83.4 per cent under March of last year. 
Haulers of iron and steel products reported almost 21% 
per cent of the total tonnage. The volume of these commodi- 
ties showed a slight increase of 1.0 per cent over February 
but declined 41.9 per cent under March, 1941. 
“A little more than 3 per cent of the total tonnage re. 
ported was miscellaneous commodities, including tobacco, milk 
textile products, bricks, building materials, cement and house. 
hold goods. Tonnage in this class increased 7.8 per cent over 
February, but dropped 4.5 per cent under March of last year.” 


CONTROL OF EXPORT 

In order to simplify paper work and expedite the consid. 
eration of export license applications, the Office of Exports, 
Board of Economic Warfare, has adopted a new application 
form. The new form, which replaces the “yellow form” now 
in use, will be available May 7, and its use will be obligatory 
for applications postmarked May 20 or later. : 

Exporters will be required to sign only one of the four 
copies of the form, instead of three as in the case of the pres- 
ent application. One copy should be retained for the exporter’s 
own files. Space is provided on the form for information de. 
signed to reduce the number of applications now being returned 
to exporters for further details. 

The new form is further designed to eliminate the neces- 
sity for filing supplementary letters covering price and shipping 
questions. It also eliminates the use of Form OEC-49A in 
applications for preference ratings, since the application itselj 
will be accepted for use with the War Production Board's pri- 
ority form PD-1A. 

Exporters are authorized to print facsimiles of the new 
form, with printed answers to many of the questions. 

The new forms, to be known as BEW-119, will be available 
at the following offices: Office of Exports, Board of Economic 
Warfare, 2501 Q Street, N. W., Washington, D. C.; Office of 
Exports, Board of Economic Warfare, 500 Fifth Avenue, New 
York, New York; district offices of the Bureau of Foreign and 
Domestic Commerce, and offices of collectors of customs. 


I. C. C. APPROPRIATION CUT 

The Senate committee on appropriations, in reporting H. R. 
6430, the independent offices appropriation bill to the Senate, 
recommended reduced appropriations for various agencies, in- 
cluding a reduction from $9,557,809 to $9,476,264 for the Com- 
mission for the fiscal year beginning July 1, the higher figure 
having been approved by the House. 

All the reduction recommended for the Commission was 
made up of traveling expenses for the various bureaus and 
activities of the Commission. Of the total cut, $81,545, a re- 
duction of $21,000 for travel expenses in connection with reg- 
ulation of motor carriers was the largest recommended. Other 
travel expense cuts for the Commission were: General ad- 
ministrative, $9,484; regulating accounts, $14,805; safety of 
employes, $13,590; signal safety systems, $3,273; locomotive 
inspection, $11,065; valuation of property of carriers, $2,478; 
and emergency salaries and expenses, $5,850. 

Testimony on the appropriation bill made public by the 
Senate appropriations committee when it reported the bill 
showed that Secretary Bartel, of the Commission, was ques- 
tioned February 16 by Senator McKellar, of Tennessee, with 
respect to the effect of service order No. 68 on shippers of 
live stock. Mr. Bartel explained that that matter was being 
considered that day in a conference at the Commission (see 
Traffic World, Feb. 21, p. 510). The Commission, as a result 
of its consideration of the matter, issued amendment No. 2 
to No. 68 vacating that order so far as it applied to tariff pro- 
visions and car service rules relating to the shipment of live 
stock, and issued service order No. 71, effective April 1, pre- 
scribing a new rule to govern the furnishing of cars for live 
stock in instances in which carriers are unable to furnish the 
sort of car ordered (see Traffic World, March 14, p. 710). | 

Senator McKellar complained that live stock shippers 
freight charges would be greatly increased by service order 
No. 68. He thought transportation defense measures should 
not result in increased charges. 

“We don’t want you,” said he to Secretary Bartel, “under 
the pretext of national defense—and under which I don’t think 
you can do very much at the present time—and we don’t think 
it wise, under the nretext of national defense, to raise the rates 
for the railroads.” Peon 

Senator McKellar asked about the Commission’s publicity 
department—“if you have one.” Mr. Bartel explained the 
Commission had none and that its reports and other data Te 
lating to its work was placed on the “press table” at specified 
times for inspection. 
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(. of C.and Transportation 


U. S. Chamber of Commerce Urges That Director 
Eastman Be Made Member of War Production 
Board and Man Power Commission; Ways 
of Conserving and Increasing Efficiency 
of Carrier Facilities Studied in 
Question-and-Answer Forum 


“Sharp limitations on new transportation equipment of all 
kinds to take care of abnormal war demands, and difficulties 
in the way of maintaining existing automobile transportation, 
in view of the rubber shortage, have forced consideration of 
every possible measure for obtaining maximum service from 
available facilities,” said a report of the board of directors of 
the Chamber of Commerce of the United States, submitted April 
98 in that organization’s thirtieth annual meeting in Chicago. 

With respect to C. of C. activities in connection with trans- 
portation, the report said the transportation and communication 
department of the national chamber had helped member or- 
ganizations to develop maximum shipper and consignee action 
in prompt loading and unloading of cars, loading to capacity, 
advance stocking of coal and “other efficient procedures.” 

“With unparalleled teamwork between shippers and rail- 
roads, and less ‘civilian’ traffic demand than had been expected,” 
said the report, “the threatened car shortage in the fall was 
averted. In anticipation of possible difficulties this year, how- 
ever, our committee points out the need for redoubled freight 
car efficiency efforts and for maintaining the program of the 
railroads with respect to new equipment.” 

Similar steps, it said, had been taken with respect to motor 
transportation. It indicated that the transportation department 
had given information service to shippers generally and special 
assistance in individual cases on questions of ship cargo space 
available, following diversion of many vessels from the coast- 
wise and intercoastal trades. 


As to transportation legislation, the report said the cham- 
ber had supported “proposals in Congress having an important 
bearing upon wartime operations of transportation facilities,” 
and among such proposals it included the freight forwarder 
regulation bill and the land grant rate repeal bill. 


Fuels and Railroad Burdens 


A group session was held the afternoon of April 28 for 
discussion of problems of petroleum, coal, and strategic metals 
affecting the war effort. James D. Francis, president, Island 
Creek Coal Company, Huntington, W. Va., presiding, said that 
at the present time consumers were not increasing their stocks 
of coal. H. A. Gray, acting director, Office of Solid Fuels Co- 
ordination, Washington, D. C., said that the railroads had done 
a magnificent job in handling coal traffic in 1941, but that un- 
less consumers ordered coal in larger quantities in the near 
future a transportation tie-up would face those consumers. He 
said he knew of one large railroad company that was main- 
taining only a six-day supply of coal. Industrial consumers of 
coal should maintain supplies necessary for 150 days, he de- 
clared. He said that the railroads would probably obtain an 
additional 900 locomotives in 1942, but that the railroads would 
need approximately 750 of those locomotives to meet the need 
for - eanieiaainiees heavier movements of petroleum to the east 
coast. 

C. C. Dickinson, president, National Coal Association, said 
that coal companies might not be able to produce even a nor- 
mal amount of coal in the fall period because of a shortage of 
miners, some of whom had been drafted, while others had gone 
into manufacturing industries. 


_J. Howard Marshall, chief counsel, Office of Petroleum Co- 
ordinator, Washington, D. C., discussing the outlook for petro- 
leum and its products, said that it would be presumptuous to 
predict what would happen beyond the next few weeks so far 
as petroleum production and transportation was concerned. He 
said that most fuel oils—comprising 50 per cent of all petroleum 
products consumed in the eastern seaboard region—normally 
Were shipped from Venezuela by tank ships. Because of ship 
losses, he said, most fuel oil to be used in the area would in 
the near future have to come from the so-called mid-continent 
field by rail. Much additional fuel oil would have to be trans- 
Ported to the west, he said, because western railroads relied 
heavily on that product and had greatly increased their con- 
sumption of fuel oil in recent months. 


War Production 


_ War production progress reports were presented by leaders 
ppg industrial fields at a general session the morning of 
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Speaking for the railroads, Robert S. Henry, assistant to 
the president, Association of American Railroads, described the 
railroads as ‘‘the basic assembly line of other industries.” He 
said he could not predict how much traffic the railroads could 
bear but felt certain that the industry would meet demands on 
it in the next few months. The industry would do its job, not 
with the plant and equipment it would like to have, but with 
that which it could obtain, said he. In 1939 and even in 1941, 
he pointed out, no one could foresee how great the transporta- 
tion demand would be this year. In the summer of 1941, he 
said, the railroads estimated that they could haul 200,000 bar- 
rels of oil daily to the eastern seaboard, yet this month they 
were hauling nearly 600,000 barrels daily. In 1941 it was ot 
predicted that the railroads would be asked to double their all- 
rail movement of coal to New England, as they must do this 
year, he said. That the industry had done so well had been 
due in large part to cooperation of the railroads with the Na- 
tional Industrial Traffic League, shippers advisory boards, and 
chambers of commerce, said he. 

“With the railroad plant and equipment, whatever it may 
be,” he concluded, “no one could do more, no one could produce 
more in the way of transportation service, than will the Amer- 
ican railroads.” 

Speaking on aircraft production, John Jouett, president, 
Aeronautical Chamber of Commerce, said production of aircraft 
was up to all schedules set by the government. In March, he 
said, the nation’s builders of airplanes constructed nearly 70 
per cent more planes than in November, 1941. In the four 
months after ‘Pearl Harbor,” he continued, production of heavy, 
4-engine bombers increased almost 200 per cent, and produc- 
tion of aircraft engines increased 48 per cent in number and 
68 per cent in total horsepower. By mass-production methods, 
he said, man-hours of work had been cut 50 per cent in some 
cases, and costs had been decreased greatly. 

H. Gerrish Smith, president, National Council of American 
Shipbuilders, said the two most important factors controlling 
ability to build ships were first, materials and equipment, and 
second, labor. As to the first, he said, the program had been 
simplified by mass construction of a few types of ships. As to 
labor, the industry had set up intensive training methods, under 
which employment had been enabled to increase from approxi- 
mately 80,000 on July 1, 1939, to 650,000 at the present time. 
Employment probably would reach 1,000,000 by the end of 
1942, he added. The merchant shipbuilding program was ahead 
of scheduled delivery dates, but the stride necessary to com- 
plete 8,000,000 tons of shipping this year had not yet been 
reached, he said. 

Others who spoke included Alfred Reeves, vice-president, 
Automobile Manufacturers Association, who said that automo- 
bile manufacturers were cooperating with each other to pool 
technical knowledge so as to meet their commitments for war 
material production; Lacey Walker, secretary, American Petro- 
leum Institute, who emphasized that the bottleneck of his in- 
dustry was inadequate transportation; and C. C. Dickinson, 
president, National Coal Association, who said that his industry 
would continue to meet all demands on it, provided that the 
railroads, which transported approximately 83 per cent of all 
coal, and other transportation agencies could move the coal to 
consuming points, and provided that a labor shortage did not 
develop. 

Admiral Howard L. Vickery, vice-chairman of the Maritime 
Commission, spoke on “Ocean Bridges—Ships and More Ships.” 
A few years ago, said he, many so-called experts had doubted 
that the nation’s shipbuilders could produce 50 ships a year. It 
now appeared, he said, that the war production quota calling 
for 15,000,000 tons of new shipping in 1943 would be met, 
though it was doubtful if the quota of 8,000,000 set for 1942 
would be attained. The bottleneck in the merchant marine 
industry was steel plate, he said, pointing out that 330,000 tons 
of plate would be needed this month and 420,000 tons would 
be needed in July, compared with actual deliveries in March 
of only 210,000 tons. He predicted that deliveries of new ships 
would reach the two-a-day mark in May, the rate necessary 
to produce 8,000,000 tons of shipping in a year. There had been 
advanced a number of panaceas for shipbuilding, the one getting 
most attention being that of producing “lots of little ships” 
instead of the larger types now in mass construction, said he. 
One type of small ship, he continued, which had obtained much 
favorable press comment, if produced in mass quantities would 
cost many times as much as Liberty Ships providing the same 
shipping space, and the number of men needed to man the 
smaller ships would exceed by eight times the number of men 
needed to handle larger ships of the same total amount of ton- 
nage. Concluding, he said that by the end of 1942 “our shipping 
problem will be well in hand.” 


Transport in Emergency 


Director Eastman of the Office of Defense Transportation, 
as principal speaker on a luncheon program, April 29, covering 
the general topic, ‘Transportation Problems of the Emergency,” 
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pointed to the diversion of coal and petroleum traffic from 
ocean-going vessels to railroads along the eastern seaboard, 
as a result of ship shortages. 

“Most of this diverted traffic is moving long distances, with 
the result that railroad ton-miles are increasing much faster 
than car loadings,” he said. “The first 16 weeks of this year 
the increase in carloadings over last year was about 10 per 
cent, whereas the increase in ton-miles was at least 28 per 
cent.” 

The severe strain on railroad equipment probably would be 
aggravated in the future by curtailment of truck operations 
because of the rubber shortage, he indicated. Continuing, he 
said: 


There are only three remedies that I know of for these impending 
railroad troubles. One is more cars and locomotives. Another is to 
make better use of those which now exist. The third is to reduce the 
work to be done by curtailing traffic. 


He said he was pleading the cause of transportation before 
the War Production Board to the full extent of his ability, but, 
he added, ‘“‘you may be sure that there will in any event be no 
aleundance of cars and locomotives, and that it will be necessary 
to go the limit in making the best possible use of those that 
we have, and ultimately, also, to curtail traffic to the extent 
that it can be done without impairing the war effort or the 
strength and morale of the citizenry.” He reiterated advice to 
shippers to cut down freight carloading and unloading time, 
urged heavier loading of cars and leveling of peak loading 
periods by extension of campaigns such as the “buy coal now” 
campaign to other commodities. As to heavier loading of box- 
cars, he said that in 1941 the cars were not loaded, on the 
average, to as much as 75 per cent of their theoretical capacity, 
that a wide margin of improvement was entirely practicable, 
and that the record of cooperation by the shippers in that re- 
spect had not been satisfactory. Last week, he said, the rail- 
roads had ‘very, very little” surplus of cars on hand. 


Questions Answered 


In the course of a question-and-answer session, in which 
Arthur M. Hill, president of the Atlantic Greyhound Corpora- 
tion, of Charleston, W. Va., and chairman of the luncheon meet- 
ing, did the questioning, Mr. Eastman made the following ob- 
servations, among others: 


My information is that the public warehouse situation is not now 
such, in general, that seven days work per week is necessary. There 
have been conditions at some ports when such work was necessary, 
and such conditions are likely to multiply in the future. In the new 
contracts for warehousing which the Office of Defense Transportation 
is negotiating under the group warehouse plan, recently devised, the 
government reserves the right to require the warehouses to load or 
unload government freight at any time, day or night or on holidays, 
at government request. 

New railroad equipment will be distributed, through action of the 
War Production Board, in accordance with the recommendations of the 
Office of Defense Transportation on the basis of the transportation 
requirements in the various sections of the country. If the situation 
later changes, we shall be prepared to arrange for shifts of equipment 
from one railroad to another. 

Iron ore could be moved from Minnesota by the river system to 
Pittsburgh and other river points, if barges could be made available, 
but it would require a movement by rail from the Head-of-the-Lakes 
to Minneapolis and the construction of adequate transfer facilities. 
Compared with the present movement by lake and rail, this barge 
movement would be most uneconomic. It could be justified only if it 
were necessary to supplement the movement by lake and rail, and we 
do not believe that will be necessary this year. Looking further into 
the future we believe that other alternative routes could be made 
available, with certain expenditures, which would be superior to the 
river movement. 


Barge Movement of Oil 


Asked whether it was feasible to relieve the eastern oil 
situation by moving oil up the Mississippi and Ohio Rivers to 
Pittsburgh or other points, Mr. Eastman said that about 50,000 
barrels a day of oil which was moved by barge up those rivers 
to Pittsburgh and other points was being moved thence by 
rail to the eastern seaboard and that he believed all equipment 
now available for such movements was being so used. He said 
study was being given to “the practicability of converting steel 
barges now used for other purposes so that they would be 
available for the movement of oil. 

Another question addressed to Mr. Eastman was: 


In line with the suggestion that railroads should handle princi- 


pally long-haul and trucks short-haul business, how can this be brought 
about? 


That, said he, was ‘a very difficult question.” He said he 
believed that, as to merchandise traffic, O. D. T. general order 
No. 1 would have a tendency to increase long-haul business by 
rail and short-haul business by truck. He added that the 
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O. D. T. railway transport and motor transport divisions were 
now engaged jointly in studies with the object of promoting 
substitutions similar to substitutions of tank trucks for tank 
cars in short-haul movements of petroleum. There were Many 
exceptions to the rule that the railroads could handle long-hay| 
traffic more efficiently than the trucks “and vice versa,” he said. 

To a question whether action could be taken to use Great 
Lakes ship services for freight, to relieve the railroads, Mr. 
Eastman replied that the ore movement was now “tremendous.” 
that it probably would be necessary to confine ore boats to ore 
transportation, and to use boats now carrying merchandise 
freight for transportation of grain. As traffic became congested 
ways and means of using the available services on the Great 
Lakes “should certainly be thoroughly explored,” he said. 

Mr. Henry, speaking on behalf of the A. A. R., was asked 
what railroads could be expected to do in constructing short 
spurs and connections and installing short-haul passenger serv- 
ice to and from war production plants. He said he feared that 
not a great deal of work of that sort could be done, and added 
that he had seen a newspaper report a few days ago to the 
effect that the Baltimore & Ohio had discontinued, because of 
lack of patronage, operation of passenger trains on an 18-mile 
line it had built from Louisville, Ky., to a war production 
plant at Charlestown, Ind., although, at the outset, it had oper- 
ated seven round trips daily over the line. 

Answering a question as to what the railroads were doing 
in the way of loaning locomotives to each other, Mr. Henry 
said the Southern Pacific, for example, was now using locomo- 
tives rented from several railroads, including five new engines 
of the Northern Pacific which were delivered direct from the 
builders to the Southern Pacific. 

As to the degree of variation of carloadings at different 
seasons of the year, Mr. Henry said that between the extreme 
low week and the high week of the year there was usually a 
variation of as much as 50 per cent, while the average week's 
loadings of the two high months of September and October 
were about 33 per cent above the average of the season of light 
loadings. If the traffic load could be spread evenly throughout 
the 52 weeks of the year, it could be handled with about 12 per 
cent less power and equipment than it took to move the same 
volume under present conditions of variation, he added. Dis- 
cussing steps the railroads might take in the present emergency 
to prepare against times of reduced traffic, Mr. Henry said, in 
part: 


In some of the discussion of what railroads should do in prepara- 
tion for the future, there has seemed to me to be more emphasis on the 
idea of retirement of debt than is justified by the possibilities along 
that line. . . . Retiremert of debt is not of nearly so much consequence 
in the future position of the railroads as it is sometimes assumed to be. 
It may well be that railroad earnings, whatever they may amount to, 
could better be used, as materials become available, to strengthen and 
improve railroad plant so as to add to the efficiency and economy of 
operation, rather than to use it all to pay off debts. 

For more than a generation railroads have not enjoyed earnings of 
boom proportions, but they did earn more in the 1920’s than in the 
1930’s, by far. Suppose that the railroads had taken the position back 
there, nearly 20 years ago, that they would attempt to get along with 
the plant and equipment they had and use their earnings to retire 
debt, regardless of everything else. What the result would have been 
in pretty obvious. ... ’ 

What the railroads did was to pay off’some debt . . . but at the 
same time they used some of their cash to modernize and improve 
their plant. If any other proof were needed of the wisdom of that step, 
what the railroads have done in carrying the present war load .. . 
would have furnished it... . 


Mr. Hill, in the course of a discussion of bus transportation 
problems, said operators of sight-seeing busses had expressed 
willingness to shift their equipment to transportation of war 
workers, in areas where bus service was needed, in the winter 
months, after they had completed their seasonal operations this 
year. However, he added, there were only about 2,500 busses 
used in sight-seeing service in the whole country. The greatest 
problem of the bus companies, he said, was the retention of 
trained and expert bus drivers, since, because of their qualifica- 
tions, they were desirable and well qualified material for mili- 
tary service. 


Program for Shippers 


A. W. Vogtle, president of the National Association of Ship- 
pers Advisory Boards, said there was “substantial latitude” for 
more efficient use of freight cars. In carlot shipments, he added, 
there was an average of 42 per cent of unused capacity in 
refrigerator cars and 26 per cent of unused capacity in boxcar’. 
He said his organization’s present program proposed: (1) That 
all carload freight be loaded to maximum axle carrying capacity 
or full visible capacity, and that there be immediate revision In 
trade practices and in units of sale, and in governmental regu- 
lations inconsistent therewith; (2) that there be no detention 
beyond 24 hours in the loading and unloading of cars, and (3) 
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that seasonal movements be spread and inventories of available 
materials be accumulated in light traffic periods to relieve the 
peak periods. 

T. C. Burwell, vice-president, A. E. Staley Manufacturing 
Co., Decatur, Ill., said, in answer to a request for his opinion 
on the routing of freight by shippers, that shippers were better 
able to route freight over service routes. Answering another 
question, he said proposed cancellation of export freight rates 
was not justifiable. Very little export business remained, he 
said, and, he added, there seemed to be no good reason to 
penalize shippers on “what little export business they have 
left.” 


Eastman on Routing Freight 


Mr. Eastman was asked to answer a question sent in by 
Allen Dean, of the Detroit Association of Commerce, as to why 
the government should do the routing of industrial freight. The 
most practical reason, said Mr. Eastman, was that, because of 
the land grant rate provisions, the government effected savings 
in freight costs by routing its own freight. 

“We have recommended repeal of the land grant law,” he 
said. “However, there may be other reasons. My view is that, 
in general, shippers could do better routing than government 
agencies.” 

Edward V. Rickenbacker, president and general manager, 
Eastern Airlines, Inc., New York City, answering a series of 
questions, said that it was not at all necessary for the average 
civilian to have a priority from Washington to get a seat on a 
transport plane, and that the administration of the existing 
priority system by the office of military director of civil aviation 
in Washington had made available to civilians more seats than 
otherwise might have been available. This spring, he said, 
“perhaps about 50 per cent of the passengers will be priority 
passengers.” 

Powell C. Groner, of Kansas City, Mo., president of the 
Kansas City Public Service Co., speaking on transit industry 
problems, said that few presently unserved residential districts 
could qualify for bus extensions, under provisions of an O. D. T. 
order, and that rail extensions were equally precluded by lack 
of steel. In the best majority of instances, he said, a feasible 
solution lay in the intelligent and coordinated use of private 
and public conveyances. 

Lieutenant Frank M. Kreml, Evanston, IIl., director of the 
safety division of the International Association of Chiefs of 
Police, spoke on destruction of war manpower by motor acci- 
dents, and asserted that reduction of motor vehicle traffic by 
lire wear and motor parts shortages would not relieve the traffic 
safety problem. 

H. D. Horton, president, Horton Motor Lines, Charlotte, 
N. C., said a “trucking service war council” had been estab- 
lished to deal with emergency problems of the industry. He 
said efforts of federal officials and of truckmen themselves to 
get the most out of the available truck fleet were being ham- 
pered by “unnecessary and unreasonable” state restrictions on 
truck operation, “particularly unduly rigid restrictions on 
weight which frequently force trucks to operate only half 
loaded.” That problem would be dealt with, he said, in a con- 
ference of governors, called by the President, to be held in May. 


Eastman for W. P. B. 


“In order that the director of defense transportation may 
be ina position to represent the requirements of essential trans- 
portation facilities, which he conserves and coordinates, he 
should be made a member of the War Production Board and 
of the Man Power Commission,” said one of the resolutions 
adopted by the chamber at the concluding session of its con- 
vention. 

As submitted at the meeting, that part of the resolution on 
transportation did not recommend that Director Eastman be 
made a member of the Man Power Commission. Mr. Hill, of 
the Atlantic Greyhound Corporation, obtained consent of the 
resolutions committee to include that recommendation, after he 
had stated that it had not occurred to the transportation sub- 
committee, when it wrote the resolution, that Mr. Eastman 
would not be made a member of the Man Power Commission. 


Shipper Cooperation Stressed 


Other paragraphs of the transportation resolutions as 
adopted by the chamber were: 


There must be the fullest possible use of all forms of our trans- 
portation facilities, by air, land, and water, with the advantages of 
each completely developed. Ocean shipping must be devoted to its 
highest purposes. Our inland transportation, which through efforts 
e the carriers with cooperation from shippers is functioning with 
~ efficiency, faces new burdens and new difficulties. In allocation 
“Materials by controlling governmental agencies the maintenance of 
adequate transportation facilities must be recognized as vital. 

Shippers and carriers must intensify their cooperation in promot- 
freight car, truck and vessel efficiency through prompt and com- 
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plete loading and unloading and other measures to eliminate waste 
time and waste effort. 

Daily transportation of workers in war production and other 
activities presents problems of constantly growing importance. Em- 
ployers, employes, transportation companies, business organizations 
and public authorities must work closely together to meet the needs of 
local passenger transportation, through maximum efficiency in the use 
of facilities with spreading of the traffic load, better traffic control, 
and every possible conservation of private automobiles. 


The delegates adopted a resolution on labor relations, in- 
cluding a declaration that “the right to strike should not be 
exercised against any public service until due precautions have 
been taken to safeguard services upon which the community is 
dependent,” and a further declaration that ‘‘when the nation is 
at war the national interest would be served if the exercise of 
the right to strike were voluntarily suspended by all workers.” 

As to foreign trade, the chamber adopted a resolution which 
recommended, among other things, that “in order that there 
may be a central agency, all controls relating to exports should 
be administered through the Board of Economic Warfare.” It 
urged that “the diversion under the lend-lease system of export 
business from regular channels and normal suppliers should be 
strictly limited to the period of the war.” 


Transportation Board 


The committee recommended that a proposed resolution on 
the subject of railways be referred to the chamber’s board of 
directors, saying that the research board established by the 
transportation act of 1940 should give full consideration to the 
principle that any system of transportation, to fulfill its func- 
tions, must receive fair and adequate returns, and adding that 
“in its application to railways this principle becomes more 
important under present conditions, for no other system can 
carry the men and heavy goods in the present emergency.” 

Secretary Jones, of the Commerce Department, in connec- 
tion with an address he delivered before the chamber April 30 
submitted a summary of activities of the Bureau of Foreign 
and Domestic Commerce, which said, among other things, that 
the bureau, at the request of the division of research and 
statistics of WPB, would undertake a comprehensive survey of 
the entire container field, including glass bottles, tin cans, fold- 
ing paper boxes, wooden boxes, bags, and steel drums. Data 
had already been obtained on glass and tin, the summary 
stated. It observed that the ability of the containers industries 
to take up the load forced on them by inter-substitution of 
various types of containers was one of the most important 
problems before the War Production Board. 


Barring of Trespassers 


The California Railroad Commission, acting to halt sabo- 
tage of bridges and other properties of railways, has asked law 
enforcement agencies and rail managements to cooperate in 
barring all trespassers from trains and rights-of-way. 

A letter sent to these agencies by Justus F. Craemer, 
president of the commission, attributed several of the recent 
acts of railway incendiary sabotage in southern California to 
enemies who, in the guise of hoboes, had trespassed on rail 
property and equipment. 

The letter continues, in part: 


Under present employment conditions, it is obvious that any tres- 
passer riding on a train, walking on rights-of-way, or unlawfully 
occupying rail property elsewhere, should be viewed with extreme 
suspicion, 

The present war emergency necessitates extreme vigilance on the 
part of law-enforcement agencies of every city and county of the state 
to prevent such dastardly acts of sabotage. It is imperative that those 
individuals who are found guilty of these wanton acts of destruction 
are prosecuted to the fullest extent of the law. 

The railroads play a vital part in our war effort. Much of their 
present cargo is for military purposes and we cannot afford to assume 
an attitude of indifference where there is so much at stake. 

May we again urge upon you the necessity of doing everything 
within your power to prevent these destructive acts. Please lend your 
utmost aid in removing all remaining trespassers of this character from 
rail property. 

The California Railroad Commission and its staff of safety en- 
gineers stand ready to join you in this important work. 


TRANSPORTATION OF SEDITIOUS MATTER 


Attorney General Biddle has directed attention to the fact 
that the transporting or distributing by any means whatsoever 
of publications declared non-mailable under provisions of the 
espionage act of 1917 is a violation of section 19 of the trading 
with the enemy act and is subject to heavy penalties. 

The trading with the enemy act applies to transportation 
agencies. The Attorney General said the Department of Jus- 
tice was receiving the cooperation of express companies and 
others in the transportation and distribution field. 
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many beets do you 


take in your coffee? 
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TECHNICALLY... 


ration card is “‘sucrose’’. 


the sugar on your 


Some of your supply comes from cane 
erown in Cuba, Puerto Rico and Hawau, 
some from our southern states. But for a 
vood share of this same sweet substance, 
sucrose, you can thank the sugar beet 
grower. Chances are, his sugar is sweeten- 
ing your coffee. 

In states served by Northern Pacific, 
thousands of acres of this valuable crop 
help make America self-sufficient. Every 
fall, Northern Pacific hauls nearly a million 
tons of beets to processing factories, then 
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product to America’s waiting dinner tables. 

This is but one of many examples of 
Northern Pacific’s importance to industries 
in the Northwest. And today, as these indus- 
tries become increasingly vital to America’s 
war effort, Northern Pacific stands ready, 
with millions of dollars worth of new 
equipment and highly skilled crews, to 
transport freight where it’s needed most, 
when it’s needed most. 

In the months of sweat and toil ahead 
...as in the years of peace and prosperity 
that will follow... you, too, can count on 
Northern Pacific service along... 


“The Main Street of the Northwest!” 
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Eastman and Water Carriers 


With a view to preventing, he says, the elimination of 
carriers from the inland waterways of the country, Director 
Eastman has suggested that the railroads quit making rates 
designed to take traffic from such carriers, and even to give 
consideration to the adjustment of all-rail rates that are com- 
petitive with the waterways to the levels existing before sub- 
normal rates were established. 

These suggestions were made by Director Eastman in a 
letter to J. J. Pelley, president of the Association of American 
Railroads. The letter was the result, Mr. Eastman said, of 
continuing complaints from the inland waterway carriers. Ex- 
isting conditions, suggesting limitation on the facilities of 
transportation by reason of the scarcity of materials, Mr. 
Eastman said, should discourage rather than encourage con- 
tinuance of traffic diversion efforts. No act on the part of rail- 
roads in consonance with the suggestions, it is said is known 
at Director Eastman’s office. The letter follows: 


Continuing complaints from inland waterway carriers bring to my 
attention an important problem which I think should be brought before 
your organization and the rail carriers involved. 

The gravamen of the complaints is that rail carriers are and have 
been engaging in the persistent practice of reducing rates on traffic 
which is competitive with the inland waterways to the point where the 
latter are compelled either to withdraw from participation in the traf- 
fic or to reduce their own rates to unreasonable levels. This practice 
is said to be continuing in spite of the imminence of a shortage of all 
transportation facilities and of the representations of the rail carriers 
as to their need for rate increases made in Ex Parte No. 148. Illustra- 
tive examples are given which lend strong support to the complaints. 

As you know, it is my responsibility to see to it that maximum utili- 
zation is made of the domestic transportation facilities of the nation for 
the successful prosecution of the war. Any conduct or practice which 
is aimed at or results in destruction or crippling of any existing facili- 
ties is antagonistic to that objective and must be eliminated or pre- 
vented. I feel strongly that no carrier or group of carriers, which will 
soon almost certainly be faced with demands of such magnitude as to 
overtax the capacity to perform, should establish or maintain rates 
which are primarily designed to divert traffic from other types of car- 
riers to the injury or destruction of the latter. There is a quite legiti- 
mate place in our wartime economy for certain types of competitive 
effort, but any type which would result in hindering or impeding the 
war effort by eliminating or unduly injuring any part of our existing 
transportation facilities is not among them. It is my judgment that the 
present volume of essential traffic is bound to increase in the future, 
while the ability to obtain necessary materials for the augmentation of 
existing transportation facilities is becoming increasingly limited. The 
co-existence of these two facts should discourage, rather than encourage, 
any such attempts at diversion. 

For these reasons, I earnestly request that the rail carriers give 
this matter early consideration and that they submit to me plans and 
proposals whereby the dangers of the existing situation may be reme- 
died. These might well include proposals to adjust all rail rates which 
are competitive with inland waterways to the levels existing before the 
subnormal rates were established, and to make and thereafter maintain 
whatever other adjustments in such rates may be required to accom- 
plish the purposes of the order establishing this office. 


At the Association of American Railroads it was stated that 
the matter was the subject of negotiations with Director East- 
man’s office. 


0. D. T. Passenger Plan 


Director Eastman April 27 called for “immediate organiza- 
tion of a nation-wide war transportation program” with respect 
to transportation of persons. 

The call was issued simultaneously to the governors of 
every state and to the mayors and other chief executives of 
every town and city with a population of 10,000 or more. 

Plan also are under way to mobilize small communi- 
ties and rural areas in the first systematic drive to get the most 
efficient service possible from the country’s passenger trans- 
portation facilities. 

In letters to governors and mayors in every state, Mr. East- 
man declared: 


Any breakdown in our local transportation facilities, including 
the necessary use of automobiles needed to get war workers to their 
jobs, will seriously interfere with the war production program, 

Immediate steps must be taken by each state and by each com- 
munity to insure the continued and efficient operation of all such 
facilities essential to war production and to the maintenance of es- 
sential civilian activities. 


The plan proposed by Mr. Eastman has two main objec- 
tives: 


1. To prolong the life of all transportation facilities now in use. 
2. To increase the efficiency of mass transportation. 


Emergency transportation programs already have been put 
into operation in several communities, and the experience thus 
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obtained, according to Mr. Eastman, has shown that the job can 
be done. 

The situation confronting the country as a result of the 
rubber shortage and conversion of the motor industry to war 
production had prompted the O. D. T. to call for organization 
of such a plan on a nation-wide basis, it said. 

Three principal methods are proposed for conservation and 
more efficient use of present transportation facilities: 


1. Systematic staggering of business, school, and working hours. 
2. Group riding in private automobiles on a planned, neighborhood. 
by-neighborhood basis. 


; 3. Improved regulation of local traffic to make possible more eff. 
cient movement of passenger vehicles, both private and commercial. 


A master plan designed to provide each community 
with a basis for setting up a war transportation program has 
beeen drawn up by the O. D. T. in cooperation with a number 
of governmental and private agencies. 

“With modifications to meet local conditions, it is ap- 

plicable to all communities,” Mr. Eastman said. 
; Copies of a brochure describing the methods being applied 
in Pontiac, Mich., to meet the transportation emergency are 
being sent to all governors and mayors by the O. D. T. The 
brochure was prepared with the assistance of the Michigan 
State Highway Department and published by the Automotive 
Safety Foundation, Washington, D. C. 

Responsibility for national direction and coordination of 
the program has been assumed at Mr. Eastman’s request by 
the National Highway Traffic Advisory Committee to the War 
Department, under the chairmanship of Commissioner of 
Public Roads Thomas H. MacDonald. 

Each governor is requested to place administration of the 
program in the hands of the State Highway Traffic Advisory 
Committee and to designate the chairman as liaison between 
the state and national committees. 

The mayor or other chief executive of every city, bor- 
ough or town with a population of 10,000 or more is requested 
to appoint an administrator to take charge of the program 
locally. 

It is suggested that each state committee enlist the aid of 
the attorney general, the head of the state utilities commis- 
sions, the commissioner of agriculture, and the superintendent 
of education in administering the program. 

The local committees, it is suggested, should draw on 
representatives of industry, labor, business, transportation, 
police, schools, civic and improvement groups, newspapers, and 
the local defense council for aid in setting up and administer- 
ing the program. 

Director Eastman issued a statement asking war workers 
and other employed persons who did not live near their places 
of employment to move near to their jobs, if possible, to con- 
serve tires, gasoline and vital transportation equipment. This 
would be real service to their country, said he. 

President Roosevelt has called on all federal departments 
and agencies to work out cooperative transportation programs 
to save tires, gasoline and automobiles. 





Waterway Toll Bill Dropped 


Chairman Lea, of the House committee on interstate and 
foreign commerce, said April 27 he had received a letter from 
Director Eastman, of the Office of Defense Transportation, ex- 
pressing opposition to consideration by the committee at this 
time of the Snyder bill providing for assessment of charges 
against commercial users of the inland waterways, except the 
Great Lakes. 

Indicating agreement with the position taken by Director 
Eastman, Chairman Lea said he did not think the bill would 
be considered until after the war. 

The bill, introduced by Representative Snyder, of Penn- 
sylvania, March 31 (see Traffic World, April 4, p. 936), pro- 
vides for the creation of the Inland Waterways Revenue Board 
which would prescribe just and reasonable tolls for the use of 
improved inland waterways by vessels navigating such water- 
ways for commercial purposes for the purpose of reimbursing 
the United States for expenditures made in improving such 
waterways. Director Eastman’s letter to Chairman Lea follows: 

There has been called to my attention H. R. 6886, to provide for 
the tolls with respect to the commercial use of improved inland water- 
ways of the United States, recently introduced by Congressman Snyder 
of Pennsylvania and referred to your Committee. 

Do you think that there is any likelihood that this bill will be 
considered seriously at this session, or at any other time while the war 
is in progress? In that event I shall probably desire an opportunity to 
make representations to your committee in regard to it. Regardless of 
the peace time merits of such a proposal, the exigencies of the war 
would seem to preclude any legislation which will reduce the use of 
any of our existing domestic transportation facilities, and I fear that 
this bill would have that effect. 
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Siddall on Troop Movements 


For more than 20 years, the nation’s railroads and military 
departments had prepared for handling troop movements in the 
event of war, said Hugh Siddall, chairman, Transcontinental 
and Western Passenger Associations, speaking on the part 
played by railroad passenger departments in the war program, 
at a luncheon meeting of the railway group of the Union League 
Club at Chicago April 27. 

At the instigation of military authorities, he said, the rail- 
roads many years ago set up an Interterritorial Military Com- 
mittee to work out a plan for emergency handling of troops. 
The committee, he said, had worked out a course of procedure 
which enabled the railroads to meet the present war situation 
without much difficulty. Shortly after the selective service act 
was passed in 1940, he continued, the committee met with mili- 
tary officers and in one day perfected a plan to such a degree 
that it not only met the requirements, originally expected, of 
handling a maximum of 750,000 soldiers annually, but would 
in 1942 probably meet demands to transport approximately 
18,000,000 men in the armed forces. That figure, he pointed out, 
represented the total passenger trips for an expected armed 
force of 3,600,000 this year. 

Arrangements had been made, he said, to have all requests 
for troop movements handled through one office at Washing- 
ton, D. C. The railroad committee, he said, had placed repre- 
sentatives at each of the nation’s military posts, their duties 
being to cooperate with military officers in carrying out any 
transportation assignment made. In February, he said, more 
than 600,000 soldiers, sailors, and marines were transported by 
the railroads, “and the movements since that time are increas- 
ing each week and each month.” Probably 60 per cent of the 
troop movements, he added, were handled in special trains, and 
in January and February the western railroads alone moved 
approximately 5,000 such trains. All classes of passenger car 
equipment were needed because of the large amounts of equip- 
ment used by the troops, he said. Baggage cars, he pointed out, 
had been used not only to handle troop equipment but had been 
converted into kitchens and dining cars. 

The good job being accomplished by the railroads in mov- 
ing armed forces had not received much publicity ‘‘and that is 
usually the case when a smooth operation is in effect.” It had 
been accomplished thus far with little interference with civilian 
transportation, he said, but the time might come when civilians 
would have to stand aside for military preference. 

In concluding, he paid tribute to the cooperation of the 
Pullman Company, which, he said, had permanently assigned 
approximately 1,500 sleeping cars for the handling of military 
personnel. The company, he said, had spotted the cars through- 
out the country for use in special troop trains and to supple- 
ment regular train operations where troop movements were 
involved. 


New Army Rail Units 


“Major railroads of the United States are cooperating in 
the establishment of the Military Railway Service, Corps of 
Engineers,” the War Department said April 28. 

“Initially, the Southern, and the Atchison, Topeka and 
Santa Fe Railways and the Pennsylvania Railroad each will 
train an Engineer Battalion (Railway Operating), while the 
New York Central System will train an Engineer Battalion 
(Railway Shop). 

“Headquarters for the Military Railway Service will be 
opened at Fort Snelling, Minnesota, in May. Colonel Carl R. 
Gray, Jr., Engineer Reserves, formerly executive vice-president 
of the Chicago, St. Paul, Minneapolis and Omaha Railroad, has 
been called to active duty and will be in charge of the service. 
He will have direct charge of training all men for the Military 
Railway Service. 

_ “In addition to the four battalions to be trained by the 
railroads, the Corps of Engineers is training a battalion in 
Louisiana. The 711th Engineer Battalion (Railway Operating), 
originally was formed at Fort Belvoir early last year. Later 
in the year the battalion was sent to Louisiana where the gov- 
ernment bought and built a short railroad, now known as the 
Camp Claiborne-Camp Polk Railroad. 

_ “Of the four battalions to be added, the Southern will 
train the 727th Engineer Battalion (Railway Operating); the 
Santa Fe will train the 713th Engineer Battalion (Railway 
Operating); the New York Central will train the 753rd En- 
gineer Battalion (Railway Shop) and the Pennsylvania will 
rain the 730th Engineer Battalion (Railway Operating). 

“Each operating battalion is made up of headquarters and 
Service Company and three additional companies whose com- 
bined operations are the same as the operation and maintenance 
of a railroad division. 
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“The shop battalion also consists of a headquarters com- 
pany and three additional companies performing equivalent 
functions to the ‘back shop’ of the railroad, handling the heavy 
repairs on locomotives and cars. 

“This program is expected to furnish a number of Engineer 
Battalions composed of men who know every phase of railway 
operation and are able to perform it under actual war con- 
ditions.” 


A. A. R. Directors’ Meeting 


Director Eastman, of the Office of Defense Transportation, 
appearing before the board of directors of the Association of 
American Railroads at the monthly meeting of that board April 
24, outlined a plea he said he would make before the War Pro- 
duction Board April 28 for upward modification of the rail 
freight car and locomotive construction limitation order issued 
by the W. P. B., effective April 8 (see Traffic World, April 11, 
p. 987). 

He took the position that all presently available facilities 
for production of freight cars and locomotives should be used 
to the fullest possible extent in construction of such equipment 
to fill orders within the W. P. B. limitations and that progres- 
sively increasing conversion of car building plants to produc- 
tion of war materials would make it difficuit for the railroads 
to obtain their curtailed supply of new rolling stock when and 
as needed. Mr. Eastman indicated that he would emphasize 
before the W. P. B. the railroads’ need for more open-top cars. 
In that connection it was stated at the A. A. R. board session 
that a heavy movement of coal accounted for nearly all the 
increase in carloadings in the week ended April 18, 1942, over 
the corresponding week in 1941, the coal volume in the former 
week constituting about 133,000 cars of the total increase of 
137,000 cars. Coal mines were now busier than usual at this 
season of the year, it was shown. 

Otto S. Beyer, director of the O. D. T. division of personnel, 
discussed the railroad labor supply situation and presented his 
views as to the number of jobs in which replacements would 
be required because the drafting of railroad employes for mili- 
tary service. 


uestions relati rage of government export frei 
t points en route to and passenger service problems con- 
stituted the topics discussed in an afternoon session of the 


board. V. V. Boatner, director of the O. D. T. division of rail- 
way transport; John W. Barriger, associate director of that 
division and federal manager of the Toledo, Peoria & Western, 
and Colonel Leo M. Nicholson, director of the O. D. T. division 
of storage, joined by a representative of the army quarter- 
master corps, participated in the discussions. 

Discontinuance of “grand circle tours,” effective June 1, 
was announced after the meeting. It was stated that the eastern 
railroads would not publish excursion rates in the summer 
months of this year but that they would participate in excur- 
sion rates published by the western roads. 


EMBARGOES ON WOOL? 


Because of the growing needs of the armed forces for ware- 
housing facilities and for the quick release of freight cars, 
Director Eastman May 1 warned wool dealers, shippers, co- 
operative organizations, and mills to prevent wool reaching 
the Boston area in qyantities greater than they could be 
handled without delay and with the minimum of storage in 
warehouses. He said that while it was hoped that voluntary 
cooperation of shippers and receivers would eliminate the neces- 
sity of an embargo against wool shipments, it should be clearly 
understood by all concerned that such action would be taken 
promptly and decisively if any signs of trouble appeared. 


W. P. B. CONTROL OF ROLLING STOCK 

Director Eastman, accompanied by Messrs. White, Turney, 
Boatner, and Hollar, members of his staff, the last mentioned 
being director of the division of materials and supplies, held a 
conference with the members of the War Production Board 
April 28, as scheduled, with a view to persuading that body to 
make a larger allotment of materials for the construction of 
cars and locomotives in the last nine months of the current 
year. They called on the board to convince it that allowance 
hitherto made for 18,000 additional cars and 300 additional 
locomotives was not enough. Director Eastman refused to 
divulge the nature of his representations or the number of cars 
and locomotives he though should be provided for. (See else- 
where, A. A. R. directors’ meeting). 

In order to make full use of existing inventories in the 
hands of all freight car makers before permitting them to re- 
ceive additional raw materials, the War Production Board has 
issued an order canceling all preference ratings of A-2 or lower 
on material for car construction which has not already been 
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received by or placed in transit to the producers. The W. P. B. 
said: 


At the same time, the order, Supplementary General Limitation Or- 
der No. L-97-a-1, effective April 29, permits any producer to sell and 
deliver any material which he has on hand or in transit to any other 
producer of freight cars. This will permit balancing of inventories be- 
tween producers by sale or exchange, and will assure maximum utiliza- 
tion of all supplies now on hand. 

The supplementary order was issued because some producers now 
have larger inventories of certain types of material than they will be 
allowed to use under this year’s freight car building program as 
authorized by the requirements committee of the War Production Board. 
The W. P. B. has approved the construction of only 18,000 freight cars 
this year over and above the 36,000 cars authorized by the Supply Pri- 
orities and Allocation Board program announced last fall. 

The number of cars to be built by each producer is being scheduled 
by the transportation branch of the W. P. B., and the order will allow 
producers to transfer to other manufacturers materials in their invento- 
ries which are in excess of the amount required for the number of cars 
they will be permitted to build. 

Amendment No. 1 to General Limitation Order No. L-97, also an- 
nounced excludes mining locomotives from the provisions of that order. 
This action was taken because priorities for mining locomotives are con- 
trolled under the terms of the Mining Machinery Order, P-56. The 
manufacture and distribution of such locomotives are controlled by the 
preference rating orders administered by the mining branch of the 
,. 2. B. 


ILLEGAL TRUCK ACQUISITIONS 


Motor truck dealers were warned April 29 by the Office 
of Defense Transportation that anyone converting to use any 
new commercial vehicle covered by General Conservation Order 
No. M-100 without legal possession of the vehicle as provided by 
the order “is liable to prosecution under the recently-signed 
war powers act.” 

“The warning was issued because of recurrent rumors that 
new motor trucks are being illegally acquired by truckers in 
violation of the truck rationing procedure,” said the O. D. T., 
adding: 


Officials point out that any person who willfully violates any pro- 
vision of order M-100 may be prosecuted under section 35A of the Crimi- 
nal code, which provides for both prison sentences and fines. In addi- 
tion, violators may be prohibited from receiving any commercial ve- 
hicles or other equipment or materials subject to allocation:- 

The conservation order, which prohibits the transfer of new com- 
mercial vehicles from the inventories of suppliers to users, covers the 
sale, lease, trade, loan, gift, delivery, shipment, or any physical trans- 
fer, of a commercial vehicle which involves the use of the commercial 
vehicle by a person other than the transferer. 

Applications must be filled out if any dealer or other supplier of 
new commercial vehicles intends to convert them to his own use or 
the use of anyone else. The applications must then be submitted to the 
local allocation office of the O.D.T. for action under the procedure es- 
tablished by the O.D.T. and the War Production Board for rationing 
new commercial motor vehicles. 


FATE OF TAXICABS 


Director Eastman in a statement April 29 said the fate 
of taxicabs depended in large part on how efficiently existing 
equipment was used. In any event, he said, highly personal- 
ized cab service available in the past could not be maintained 
in the war period. He said cruising must be eliminated and 
dead mileage reduced to the lowest possible point. Nonessen- 
tial riding must be stopped and every effort must be made to 
encourage group or multiple riding so as to obtain the greatest 
possible efficiency from each taxicab, said he. 


BOAT LINE GRANDFATHER RIGHTS 


Assurance has been given to the Great Lakes Transit Cor- 
poration and other carriers by water that compliance by them 
with an order from the Office of Defense Transportation will 
not result in forfeiture of grandfather rights even if such com- 
pliance results in interruption of service over grandfather rights 
routes. 

This assurance was given by the Commission in answer to 
a letter by Director Eastman in which he called attention to 
the fact that because of the war emergency and the need to 
convert vessels to uses of primary importance that lake line 
had been requested by him to remove eight of its vessels from 
their regular trade and devote them for the period of the war 
emergency to the transportation of grain. Director Eastman 
told the Commission that while the carrier was willing to do 
that the result would be that it would be forced to discontinue 
serving points and transporting property which it was engaged 
2 serving and transporting on January 1, 1940, the grandfather 

ate. 

Director Eastman told the Commission that the carrier 
wished some assurance that by complying with his order it 
would not forfeit any rights inuring to it under the grandfather 
clause of the water carrier part of the interstate commerce act. 
In a letter to Director Eastman, Commissioner Porter said that 
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division 4 had been given authority by the Commission with 
respect to the adjudication of operating rights of common and 
contract carriers by water subject to the water carrier part of 
the act. He said he had discussed this matter with the other 
members of the division and that he was authorized to say that 
“interruptions of service by water carriers subject to the act 
which directly result from compliance with any request or re- 
quirement made by you pursuant to the provisions of executive 
order No. 8989 dated December 18, 1941, which established the 
office of Defense Transportation will be recognized by us as 
interruption of service beyond the control of the carrier.” 

Commissioner Porter added that under the statute a carrier 
did not forfeit its so-called grandfather rights as a result of 
oo of service made necessary by causes beyond its 
control. 


TRUCKS IN STORAGE 


Director Eastman’s office has issued statements setting 
forth the things that should be done to preserve trucks which 
have been taken out of service or which have not been al- 
located. Among the things that should be done, according to 
the director, is the removal of tires without deflating. The 
advice also is that such tires be stored in a horizontal position 
in a cool, dark place. 


STREETCARS FOR BUSSES 


Director Eastman said April 27 that in questions involving 
substitution of busses for streetcars, public convenience must 
be considered secondary to rubber conservation. 

This policy was set forth in a decision interpreting General 
Order O. D. T. No. 2 with regard to bus service inaugurated 
last January 1 in a section of Kansas City, Mo. 

The decision held that bus service put into operation in 
connection with the South Paseo-Marlborough re-routing plan 
for a trial period ending April 15 and later extended to May 15 
must be discontinued and streetcars put back into service. 

The order on which Director Eastman’s decision was based 
prohibited further substitution of busses for streetcar or train 
service on existing rail routes. It was issued last March 21 in 
a move to conserve busses and bus equipment for transportation 
of troops and for essential passenger movements. 

Under the terms of Mr. Eastman’s decision, sent to the 
Kansas City Public Service Company, the fourteen busses now 
operating on the Paseo line must be taken out of service on or 
before May 15. 

“Our policy in such an issue as this,” Mr. Eastman said, “is 
determined almost entirely by the stoppage of rubber imports 
and the desperate need for conserving all the rubber now in our 
possession. This particular route is still intact, and the company 
has sufficient streetcars to provide the service.” 

Mr. Eastman conceded that substitution of busses on the 
Kansas City line “had certain advantages over the rail service 
such as .. . direct service to stores, schools, and churches. . . .” 

But the advantages to the rubber conservation program 
involved in a return to rail service “more than offsets the in- 
convenience and discomfort of a portion of the passengers,” Mr. 
Eastman held. 

“This conclusion,” he added, “requires the restoration of 
rail service on or before May 15, 1942, the date of the expira- 
tion of the extended trial period.” 


MERCHANDISE CARLOADING 


Director Eastman has amended his general order No. 1 
relating to the loading of merchandise traffic, which was de- 
wane to conserve railroad cars (see Traffic World, March 28, 
p. 861). 

The chief amendment is that pertaining to the use of cars 
within municipalities. As amended it says “no carrier by rail- 
road on and after the effective date hereof, shall accept for 
shipment or forwarding, load or forward between points in 
the same municipality or between contiguous municipalities a 
part of any such municipality or municipalities, any closed 
freight car except: (a) Where necessary to relieve carriers 
freight house facilities because of inability to obtain transporta- 
tion of the shipments by motor vehicle; (b) where motor 
vehicles are not available with which to move the shipment, 
(c) where the carrier’s freight house or transfer facilities or 
the consignor’s or consignee’s facilities are so located or con- 
structed as to make it impracticable to transport the shipment 
by motor vehicle.” 

Another important revision is that pertaining to the holding 
of shipments. As revised the provision says “no carrier by 
railroad shall hold, carry over, store, or warehouse any ship- 
ment of merchandise at any one station, except the final destina- 
tion of the shipment, for longer than 36 hours; or at two or more 
such stations for the aggregate period of more than 48 hours; 
except in cases where the carrier does not normally render 
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daily service, it may hold any shipment until the next regular 
scheduled service, or except where there is no other common 
carrier or carriers capable of transporting the shipment con- 
sistently with the provisions hereof.” 

The changes were made at the suggestion of railroad 
operating men so as to make Director Eastman’s determination 
to have heavier loading of freight cars made workable. The 
provision making the order applicable to refrigerator cars has 
been eliminated. 

It is the thought among members of Director Eastman’s 
staff that his general order No. 1 ordering heavier loading of 
merchandise cars is applicable to both interstate and intrastate 
traffic. The question as to the applicability was raised, at least 
for gossip purposes, by the action of the Minnesota commission 
in making the rule applicable in that state. The idea at all 
times in Director Eastman’s office was that an order requiring 
heavier loading of cars applied no matter whether the traffic 
was to move state or interstate. The purpose of the rule, it was 
pointed out, was to save car space so as to assure the movement 
of traffic in the war period. 


MEDIATOR GOES TO W. P. B. 


The National Mediation Board has approved the transfer 
of Ernest A. McMillan, mediator, to the ship stabilization com- 
mittee of the War Production Board. 


MINIMUM RAIL WAGE 


Establishment by the railroads of a minimum wage of forty 
cents an hour has been unanimously recommended by the rail- 
road carrier industry committee appointed by the administra- 
tor of the wage and hour division, Department of Labor. 

The railroad carrier industry committee was composed of 
twelve members, equally representative of the employers, em- 
ployes and public, with George E. Osborne, of Stanford Uni- 
versity, one of the public representatives, as chairman. 

A wage order issued March 1, 1941, provided for a min- 
imum of 36 cents an hour for trunk line employes and 33 
cents for short line employes. The first wage order increased 
wages for about 60,000 trunk line employes and 4,000 short 
line employes, most of whom were maintenance-of-way work- 
ers. The wage and hour administrator, it was stated, would 


schedule a public hearing on the recommendation before act- 
ing on it. 


CONSERVATION OF RUBBER 


National distribution of a new booklet emphasizing the 
need for the strictest conservation of rubber and offering sug- 
gestions for motorists on how to extend the life of their tires 
is being made by The B. F. Goodrich Company. Written by 
John L. Collyer, B. F. Goodrich president, the booklet is 
entitled “Will America Have to Jack Up Its 29,000,000 Auto- 
mobiles ?” 

Collyer proposes extensive rubber conservation should be 
put into effect in the armed forces; a centralized control for 
all rubber reserves; a national speed limit for the period of 
the emergency; limitation of the use of cars to necessary trips; 
strict regulation of the purchase of used and repaired tires, and 
careful use of tires and all other rubber goods. 


GOVERNMENT TRAFFIC AND TRUCKS 


Members of the trucking industry have been asked by Ted 
V. Rodgers, president of the American Trucking Associations, 
Inc, to report “any instances that you have or can get showing 
any diversion of tonnage from motor trucks to rail on defense 
or lend-lease materials moving on government bills of lading.” 
He said the advices should show the commodities involved, the 
origin and destination, the tonnage or volume previously mov- 
ing by truck and the government department having jurisdic- 
ion. The inquiry was made because of complaints as to diver- 
sion of tonnage from motor trucks to rail. 


TIRE RATIONING 


The War Production Board has made it possible, it says, 
to equip heavy trucks produced under existing quotas with 
ures and tubes. Amendment No. 7 to limitation order No. 
L-l-a, effective April 25, rescinds the prohibition against put- 
my — and tubes on new heavy trucks except for delivery 

ealers. 

It is estimated that approximately 5,000 heavy trucks can 

equipped with tires and tubes under the amended order. 
Arrangements have been made by the rubber and rubber prod- 
ucts branch of the W. P. B. to make these tires available. 
Only trucks having a gross vehicle weight of 16,000 pounds or 


— are eligible to receive tires and tubes under the amend- 
en 
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T. P. & W. Labor Case 


George P. McNear, Jr., president of the T. P. W. Railroad, 
April 25, sent the following telegram to William H. Davis, 
chairman, National War Labor Board, Washington, D. C.: 


The atmosphere is cleared. Brotherhood officials have been found 
guilty of dynamiting plot and attempt to stop interstate commerce 
in time of war. Our railroad and officials have been acquitted of 
charges of violating railway labor act brought against us by our gov- 
ernment at instance of these brotherhoods. Now that public is no 
longer confused by charges, counter-charges and long trials in federal 
court, we renew our requests for public investigation of the real issues 
involved. Justice and common decency dictate that the unlawful order 
of your board be revoked and that an impartial emergency board be 
appointed as intended by railway labor act to provide basis for settle- 
ment of just such disputes. This appropriate step was not taken by 
mediation board when it should have been. It is still available under 
railway labor act. The issues in our case go far beyond the small size 
of our railroad. The grossly wasteful practices of the featherbed rules 
demanded of us should be given a public airing without further delay. 
We ask your board to arrange for appointment of emergency board 
for full investigation and report. 


William H. Davis, chairman of the National War Labor 
Board, April 28, announced that arbitration of the dispute be- 
tween the Toledo, Peoria and Western Railroad and the Broth- 
erhood of Locomotive Firemen and Enginemen and the Brother- 
hood of Railroad Trainmen would proceed in Chicago on May 5. 

“The railroad was taken over by the Office of Defense 
Transportation on March 21 at the order of the President after 
George P. McNear, president of the railroad, repeatedly defied 
requests of the Board to arbitrate the dispute,” said the board’s 
statement. 

“Mr. Davis sent the following telegram to McNear today 
notifying him of the Board’s decision to proceed with arbitra- 
tion—with or without him: 


Your telegram of April 25 was considered by the War Labor Board 
this morning. The board by unanimous vote has instructed me to 
inform you that your position in the premises is again rejected and 
that the arbitration hearing conducted by Judge Benjamin C. Hilliard 
of Colorado Supreme Court will proceed as scheduled at the Stevens 
Hotel, Chicago, May 5, 1942. Judge Hilliard has been instructed to 
investigate the facts of the case as they are presented to him at the 
hearing and render a final decision. The case will proceed ex parte 
if you continue to maintain your defiant position and fail to participate 
in the arbitration hearing. The War Labor Board calls your attention 
to the fact that an arbitration hearing before Judge Hilliard will give 
you ample opportunity to present your case on the merits before an 
arbitrator whose impartiality and outstanding judicial record cannot 
be questioned justifiably by any person acting in good faith. 


Refuses to Arbitrate 
Mr. McNear April 29 wired Chairman Davis as follows: 


Your wire of yesterday received. We note your rejection of our 
lawful request for an emergency board investigation and public dis- 
closure of the wastes of the featherbed rules. Evidently your board 
is determined to have so-called arbitration hearings conducted by Judge 
Hilliard starting May 5 at Chicago, he to make the final decision. 

You praise Judge Hilliard and warn that anyone who questions 
his impartiality and judicial record is not acting in good faith. You 
must be aware of Judge Hilliard’s many adjustment board awards 
where he has clearly disclosed his partiality to the brotherhoods and 
his inability to understand operating problems. We are now prepar- 
ing analyses of several of his awards and will release them to the 
press and send you copies in the near future. If he has been unable 
properly to construe and apply existing contract rules, we fail to see 
how he is qualified to investigate and decide such of the rules and 
issues involved in our case as may be proper subjects of arbitration. 
Many of the issues relate to efficient methods of operation and man- 
agerial control and cannot be properly determined by arbitration if 
management is to be responsible for results. 

After the governmental seizure, the federal manager terminated 
schedules we had lawfully placed in effect and which provided for fair 
treatment of employes, efficient operation, and full use of manpower. 
He discharged the full complement of competent American citizens 
then operating the railroad. We cannot condone such arbitrary and 
unjustified action or accept the consequences thereof. 

Under the foregoing circumstances we will not participate in the 
so-called arbitration under Judge Hilliard and will not be bound by 
any award resulting therefrom or by any findings upon which any award 
is based. Any such award will be solely for the account of the federal 
manager and the employes working for him during the period of federal 
operation. 

If Judge Hilliard decides to saddle the railroad with the featherbed 
rules and wasted manpower, it will be at the expense of the govern- 
ment and you may be sure the country generally will not approve your 
arbitrary and unlawful actions and the unpatriotic example of waste 
and inefficiency you have thus caused in time of war. 


GRADE CROSSING ITEM CUT 


The Senate appropriations committee in reporting the in- 
dependent offices appropriation bill to the Senate recommended 
that the item of $22,000,000 for elimination of grade crossings, 
approved by the House be cut to $16,700,000. 
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Rail Labor Shortage Forecast 


Already facing an acute labor shortage in many depart- 
ments of maintenance and operation, American railroads today 
were confronted with the necessity of finding enough men to 
fill an estimated 117,000 new jobs for the remainder of 1942, 
according to a statement by Director Eastman. Current esti- 
mates, meanwhile, indicate that employment in war industries 
will increase from about 7,500,000 to about 15,000,000 men and 
that about 4,000,000 men will be needed in the armed forces 
by the end of this year, thereby further complicating the rail- 
roads’ man-power problem. 

This situation was disclosed by Director Eastman on re- 
ceipt of a report by Otto S. Beyer, director of the division of 
transport personnel, based on information obtained from the 
Interstate Commerce Commission, Railroad Retirement Board 
and the railroad industry. 

Mr. Beyer’s report indicates that aside from filling the 
117,000 new jobs, 167,000 men will be needed to meet labor 
turnover, 22,000 more will be necessary to replace selectees, 
and 14,000 will be required to take care of vacations which 
many workers will be taking for the first time under the award 
of the Emergency Board in December, 1941. This makes a 
total increase of 320,000 men needed by the railroads for the 
rest of this year. 

The estimates on the number of new jobs, Mr. Beyer 
pointed out, indicate a peak employment on Class I railroads, 
in October, of 1,302,000 men, an increase of 111,000 over In- 
terstate Commerce Commission figures showing mid-month 
employes for March, 1942, as 1,191,000. It is forecast that em- 
ployment in December will be 1,246,844 employes on Class I 
railroads, an increase of 55,844 over March. On this basis, 
the report brings out that 111,000 jobs would have to be filled 
on Class I railroads alone and, since these roads employ about 
95 per cent of all railroad men, an estimated 6,000 new jobs 
will have to be filled on the remaining lines. 

The only data available on railroad turnover, according to 
Mr. Beyer, is based on the normal rate of attrition, or final 
separation of employes from the industry. This was placed 
at five per cent per year by the Federal Coordinator of Trans- 
portation. This definition of attrition excluded various types 
of temporary separation. If a turnover rate of one per cent 
is assumed, Mr. Beyer reported, and this is added to the five 
per cent figure, the resultant annual rate of seventeen per cent, 
adjusted to three-quarters of the year remaining, yields a figure 
of 167,000 men. If the annual rate of turnover is greater, this 
figure would be subject to upward revision. 

Estimates of the number of men required to fill vacancies 
resulting from release of employes to the armed forces were 
based on the assumption that railroad men would be inducted 
in the same proportion as the total male population in the 
same age group. A further assumption was made, Mr. Beyer 
indicated, that one and a half million men would be inducted 
in 1942, or about nine per cent of an estimated 16,500,000 
men in the age groups which may be most heavily drawn upon 
for selective service. The percentage, the report discloses, of 
railroad workers in these age groups in 1939, estimated from 
Railroad Retirement Board figures for employes with six 
months of service, or more, in that year was applied to esti- 
mated employment in 1942 with a one per cent deduction for 
female employes. The estimate showed approximately 327,000 
railroad men in these age groups. 

“This estimate,” Mr. Beyer said, ‘is probably conservative, 
since a disproportionate number of younger employes are prob- 
ably being hired by the railroads as employment increases and 
furlough lists are being rapidly exhausted. A survey of per- 
sonnel shortages in the railroad industry was recently con- 
ducted by the Association of American Railroads, at the re- 
quest of the Office of Defense Transportation, covering about 
95 per cent of the employment in the industry. For a group 
of the more skilled occupations, covering about 63 per cent 
of the employes, this survey showed that 13,277 men had been 
released to the armed forces from January 1, 1940, to January 
1, 1942, including 8,845 inductees, 3,162 enlistments, 669 reserve 
officers and 601 in other types of service.” 

Requests for occupational deferment, for the Class I rail- 
roads covered by this survey, according to Mr. Beyer’s report, 
up to February 15, 1942, totaled 10,826 of which 6,750 were 
granted, 2,055 denied and 529 were appealed. 

The estimates to cover vacation needs, Mr. Beyer pointed 
out, could only be very rough at the best since vacation awards 
are based on time in service, and many new employes probably 
would not qualify for vacations. Also, it is possible that men 
who cannot be spared will be retained in service and paid 
double time for their vacation period. 

The Railroad Retirement Board estimates that 640,000 
new employe accounts will be set up in 1942, of which not 
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more than 250,000 will be entirely casual workers, although 
many of the rest will have considerably less than full em. 
ployment. 

Mr. Beyer pointed out that the above estimates indicate 
the urgent necessity for the railroads to adopt all practicable 
methods of self-help in meeting man-power requirement, jn. 
cluding expanded training programs, recruiting of women, and 
more effective utilization of existing personnel. 


War Department Traffic Control! 


Special agencies are being established by the army in prin- 
cipal seaports of the United States to coordinate and expedite 
shipment of war supplies to all United Nations. These agencies. 
to be designated as “port agencies,” will be staffed with army 
officers and civilians who are experienced in the many phages 
of export shipping. They will function under the direct super- 
vision of the chief of transportation service and work in close 
cooperation with the Office of Defense Transportation and the 
War Shipping Administration. 

These plans were made known April 29 by General B. B, 
Somervell, of the services of supply of the War Department, at 
a press conference at which he announced completion of the 
plans. 

General Somervell said transportation was going to be the 
bottleneck of the war, with ocean shipping the limiting factor, 
He commended the transportation job that had been done thus 
far, asserting that the efficiency achieved had never been ap- 
proached in the last war. He pointed out, however, that a tre- 
mendous burden was going “‘to come on the rails this fall” by 
reason of increased shipments of war materials and supplies. 
All had a horror of getting cars jammed at the ports, said he, 

In this war, it was stated, the United States had the re- 
sponsibility of keeping the products of the “Arsenal of Democ- 
racy” moving to their destination, a problem which this country 
had never before faced in time of war. The army system of 
transporting troops and their supplies through the ports of 
embarkation was functioning according to schedule as based on 
plans developed in peace time and which had been operating 
= _ greater capacity since a national emergency was de- 
clared. 

“The job of the new agencies is to handle the shipment of 
all other war supplies to countries of the United Nations,” said 
the War Department. “Their mission is to adopt measures, 
subject to regulations established by the War Department or 
other federal agencies, to prevent congestion within the port 
areas, to prevent improper use of ground storage, to assure 
expeditious and orderly loading and release of railway cars, to 
assure proper loading of cargoes in accordance with existing 
priorities, and to assure expeditious and orderly loading of ships 
to achieve a minimum of time in port for each vessel. The 
new agencies will be established in all important ports along 
the coast lines of the United States regardless of whether or 
not ” army port of embarkation is already located at that 
point. ‘ 

“To prevent the possibility of various ports becoming ‘bot- 
tlenecks’ in the shipment of war supplies overseas, the army 
port agencies will arrange a system whereby materiel can be 
routed to any conveniently located port where empty bottoms 
are immediately available. It is also planned to utilize the 
holding stations of the army transportation organization where 
war supplies en route to a coastal port may be delayed or stored 
until ships of foreign countries have reached American ports. 
Storage yards, warehouses, and ground storage areas, will be 
set aside at these holding stations where carloads of supplies 
may be unloaded if necessary. These arrangements will prevent 
a shortage of cars as well as prevent too large an accumulation 
of supplies in the storage facilities of the ports themselves. . . 
Chief objectives of the plan are to minimize the ‘turn around’ 
time of convoy ships and to release railway cars of war supplies 
in the shortest possible time. . . . During the early weeks of 
the war, speed was given priority over cargo loading efficiency 
in order to get essential ammunitions and guns to American 
troops in our island outposts. In one port, the ‘turn around’ 
time of lend lease ships was out by 33 per cent. In another 
instance, a big commercial liner was converted and loaded in 
less than ten days, a job which would require five to six weeks 
in normal peace times.” 


The War Department said it was drawing on the best skills 
of top railroad and shipping executives for duty in its trans- 
portation service and in addition to the persons named in the 
Traffic World of April 4, p. 924, “War Department Traffic Con- 
trol,” as having been brought into the service, it named Lieu- 
tenant Colonel A. F. McIntyre, superintendent of passenger 
transportation, Pennsylvania Railroad; Major M. J. Reynolds, 
assistant to vice-president in charge of operations of Baltimore 
& Ohio Railroad; and Andrew D. Warwick of P. Hogan & Son, 
New York City, stevedoring firm. 
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Land-Grant Rate Repeal Blocked 


The House April 29 by a vote of 99 to 62 recommitted to 
the committee on interstate and foreign commerce H. R. 6156, 
the Lea bill amending section 321 of Title III, part II, of the 
transportation act of 1940, to complete repeal of land-grant 
deduction rates on government traffic. The 1940 act repealed 
the rates as to other than military and naval traffic. .The Lea 
pill provides for repeal of the rates on military and naval 
raffic. 
; Chairman Lea, of the House committee on interstate and 
foreign commerce, said that apparently members felt that 
the question of whether land-grant roads were enriched by 
obtaining land-grants containing oil and minerals should be 
inquired into and if there were such roads they should not be 
released from the land-grant deduction requirements. He said 
the question of further consideration of the measure would be 
taken up by this committee in executive session at some future 
date. He pointed out, however, it would be difficult to treat 
one road differently than another in the matter of elimination 
of the land-grant rates. 

There was no record vote on the bill. 
mittal was a standing vote. : 

In asking the House to pass the bill, Chairman Lea said 
there were some who opposed the elimination of the 50 per 
cent rate reductions on government military and naval traffic 
who refused to set against what benefits the railroads received 
the benefits that accrued to the country. He asserted the 
benefits to the country greatly exceeded anything the land- 
grant roads received. 


Representative Halleck, of Indiana, spoke in support of the 
bill. Representative Engel, of Michigan, stating that “the ap- 
propriations committee has appropriated approximately $150,- 
000,000,000 for war purposes,” and that the appropriation was 
based on present transportation costs, asked how much of a 
deficiency there would be in that appropriation if the bill were 
passed. Mr. Halleck said the testimony was that the reductions 
were running at about $25,000,000 a year. 


An amendment, rejected after debate by a vote of 61 to 54, 
was offered by Representative Colmer, of Mississippi, requir- 
ing railroads to turn back to the government whatever lands 
they had obtained and had not disposed of to obtain the right 
to charge full commercial rates on military and naval traffic. 
This amendment, said he, was sponsored by the Department 
of Agriculture and the Department of Interior and was pre- 
pared by the former department. 


“The amendment therefore reflects the views of at least 
that portion of the administration if not of the administration 
itself,”’ said he. 


Mr. Colmer submitted a letter from Grover B. Hill, Acting 
Secretary of Agriculture, in support of the amendment. Mr. 
Hill said the subject had been brought to the attention of the 
Director of the Bureau of the Budget and that the latter by 
letter of April 11 had advised the Department of Agriculture 
that the land-grant rate repeal bill “without provision for 
reciprocal action by the railroads concerned would not be in 
accord with the program of the President,” and that there was 
no objection to the department presenting its views on the 
legislation to Congress. 

Data submitted by Mr. Hill showed estimates of 20,662,192 
acres of lands owned by land-grant roads obtained from the 
government, with value of $9,116,500. This would be the land 
the carriers owning it would have had to turn back to the 
government under the Colmer amendment. Of the total the 
Northern Pacific was listed as holding 5,803,849 acres valued 
at $5,000,000; Southern Pacific, 8,702,310 acres valued at $3,793,- 
000; Union Pacific, 931,000 acres valued at $23,500; and Santa 
Fe, 4,554,000 acres valued at $300,000. Other roads listed, as to 
which no values of lands held were estimated, were: Chicago 
and North Western, 145,892 acres; Canadian Pacific, 315,845; 
Seaboard, 22,804; Southern, 67,620, and Rock Island, 16,223. 

The Hill letter said the transportation act of 1940 in elimi- 
nating the reduced rates on other than military and naval 
traffic required the railroads to waive claims to lands under 
their grants but that under the Lea bill the United States would 
Waive the remainder of its contractual rights to less than full 
tariff transportation “but the railroads would waive nothing.” 

_Approximately 4,000,000 acres of the lands listed were in 
national forests, said Mr. Hill. As private property, said he, 
these grant lands were subject to “uncontrolled exploitation of 
their natural resources for considerations of private profit rather 
than of permanent public interest.” The one alternative, said 
he, was their acquisition by the United States, in order that the 
public objectives and services of the national forests might be 
realized in fullest measure and at least cost. Similar conditions 
existed in equal or greater degree in other types of federal 
reservations, he said. 


The vote of recom- 
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Federal acquisition of the lands by purchase, said he, would 
run “possibly as much as ten or twenty million dollars.” 

“It seems appropriate to point out,’” said Mr. Hill, “that 
the capital value of the rights which would be waived by the 
United States under the terms of H. R. 6156 is markedly in 
excess of the reasonable market value of the grant lands which 
remain in the ownership of the land-grant railroads and which 
are not directly involved in the operation of such railroads. 
As a matter of fact, the annual reports of the railroads demon- 
strate clearly that such lands make little cash return and fre- 
quently entail costs in excess of revenues; whereas the waiver 
of the government’s half-rate rights would result in large and 
immediate increases in railroad income. Reconveyance by the 
land-grant railroads to the United States of all grant lands 
still owned by the railroads, or subsidiaries thereof, would seem 
to be fully justified by principles of reciprocity and equity.” 

Opposition to the bill was expressed by Representatives 
Hull of Wisconsin; Cochran of Missouri; South of Texas; Poage 
of Texas; Engel of Michigan; O’Connor of Montana; Leavy of 
Washington; Hobbs of Alabama; Pierce of Oregon; Dworshak 
of Idaho; Dirksen of Illinois, who made the motion to recom- 
mit, and Sauthoff of Wisconsin, who offered an amendment to 
— the repeal to the war emergency and six months there- 
after. 

In the discussion emphasis was placed by opponents on the 
mineral, timber and oil rights the land-grant railroads obtained 
in lands not disposed of by them and the increased expense the 
government would have to meet in the way of increased freight 
bills for the movement of military and naval traffic. Reference 
was also made to increased earnings of the railroads. 

In a final appeal for approval Chairman Lea said there was 
before the House the appeal that the bill should not be passed 
because it would cost the government something. 

“T hope the time will never come when this House, calmly 
considering a proposed piece of legislation, will refuse to do 
the right thing simply because it costs something; it is not the 
right position to take,” said he. 

He said he did not believe it was right “even now” for 
Congress to compel any limited number of railroads in the 
country to bear the expense of $70,000,000 or any other large 
military expense that did not rightfully belong to them but to 
the people of the country. The $70,000,000 estimate rested on 
an estimate of a government transportation bill of $150,000,000 
at regular rates. 


Truck “Racketeering” Legislation 


Representatives of farm interests and spokesmen for labor 
unions, in testimony before a subcommittee of the House judici- 
ary committee which has conducted hearings on three bills 
designed to curb activities of labor unions impeding the move- 
ment of farm produce from farms to metropolitan markets, 
have expressed sharp differences of opinion as to the need for 
such legislation, the farmers’ witnesses contending that the labor 
unions have overstepped the natural boundaries of their func- 
tions by attempting to “organize” agricultural workers, the 
unions charging that the farmers have depressed the labor 
market by paying abnormally low wages to truck drivers and 
other helpers. 

The bills constituting the subject matter of the hearings 
are: H. R. 5218, introduced by Representative Walter, of Penn- 
sylvania; H. R. 6752, introduced by Representative Monroney, 
of Oklahoma, and H. R. 6872, introduced by Representative 
Hobbs, of Alabama. Representative Hobbs is chairman of the 
subcommittee, and Representatives Bryson, of South Carolina, 
Thom, of Ohio, and O’Hara, of Minnesota, are its other mem- 
bers. The Walter bill would make it unlawful to require any 
employer to pay a member or agent of a labor organization any 
money or other thing of value unless the payment is made 
pursuant to publicly announced terms of an existing collective 
bargaining agreement. The Monroney bill would make it un- 
lawful ‘“‘to induce or require any employer to employ or pay 
wages ... to any person when such person is in fact in excess 
of the number of persons reasonably required to per- 
form the work in which the employer is engaged.” The Hobbs 
bill would make it a felony for any person, in connection with 
the movement of commodities in interstate commerce, to obtain 
“the property of another, with his consent, induced by wrongful 
use of force or fear, or under color of official right.” 

Representing various farm interests were the following 
witnesses: 


W. S. Campfield, secretary of the Virginia State Horticultural So- 
ciety; T. J. Harwell, of Lester Manor, Va., apple shipper; R. I. Graves, 
of Syria, Va., orchardist; Ezra T. Benson and H. E. Babcock, repre- 
senting the National Council of Farm Cooperatives; W. P. Davis, of 
Boston, Mass., manager, New England Milk Producers Association, and 
vice president, National Cooperative Milk Producers Federation; Albert 
S. Goss, master of the National Grange, State of Washington; Edward 
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A. O'Neal, president, American Farm Bureau Federation; Jesse C. 
Childs, president, Washington State Horticultural Association; E. C. 
Kimball, Ventura County, Calif., lemon grower; O. Z. Remsburg, direc- 
tor of organization, Central Cooperative Association, St. Paul, Minn.; 
B. E. Johnson, New Jersey Cooperative Growers Association; Andrew 
G. Lohman, Hamilton County Farm Bureau, Hamilton, Mich.; E. T. 
Taylor, state master, Idaho State Grange; R. L. Culver, Bradford 
County, Pa., dairy farmer; F. V. Heinkel, Columbia, Mo., president, 
Missouri Farmers Association, and John R. O’Neal, of Washington, 
D. C., retired Virginia farmer. 


Labor unions witnesses heard by the committee were: 
Joseph G. Papa, president, Local No. 202, International Brother- 
hood of Teamsters, New York City, and Edward I. Kaplan, at- 
torney for that local; Joseph A. Padway, general counsel of the 
American Federation of Labor and its International Brother- 
hood of Teamsters; David Beck, international representative of 
the teamsters’ union; Charles H. Tuttle, of the United Brother- 
hood of Carpenters and Joiners, and Joseph O. Carson, general 
counsel of that union. 


Witnesses for the farm groups told the subcommittee of in- 
stances in which farmers’ trucks had been commandeered by 
teamsters’ union representatives at the outskirts of New York 
City and of the fees they had been forced to pay the union for 
the unloading and other work done by union members within 
New York City with respect to inbound shipments of farm pro- 
duce. They related, also, that the unions would not permit 
farmers to unload their produce shipments in cities on the 
Pacific coast, except Los Angeles, and in St. Paul and Min- 
neapolis, Minn., Milwaukee, Wis., Cleveland, O., Detroit, 
Mich., Philadelphia, Pa., and Richmond, Va. In certain cases, 
after their activities of this nature had received widespread 
newspaper publicity, the unions had refunded to the farmers 
the money they had collected from them, according to the testi- 
mony. The farmers’ spokesmen said the unions were engaged in 
unionization of farm workers, and that employes of commission 
houses, warehouses and packing houses who were union mem- 
bers refused to unload shipments from farmers whose employes 
were not “organized.” As a result of that policy, Mr. Kimball 
testified, thousands of tons of lemons grown in California had 
gone to waste. Application of the union policy to milk ship- 
ments also had caused heavy losses in the dairy industry, he 
asserted. 


Mr. Culver said that the teamsters’ union, in a drive to 
“organize” milk truck drivers in Pennsylvania, had knocked 
faucets off milk trucks and had shot holes in milk tank trucks. 
Mr. Lohman said the Chicago egg inspectors’ union insisted on 
re-inspecting and re-crating eggs which had previously been 
inspected in Michigan. 

Mr. Padway said the labor groups did not deny that there 
had been bribery and extortion or that such practices were 
criminal, but he contended that matters of that kind could be 
and should be attended to by “the police powers of the states.” 
Every state, he said, had laws broader than the legislation here 
proposed. He discussed at length the effect of labor-saving 
machinery and methods on employment and argued that the 
unions were striving chiefly to preserve jobs for their members. 
Other witnesses for the unions declared that many “organized” 
truck drivers and warehouse employes were unemployed but 
that a farmer, when left to his own devices, would “pick up” an 
unemployed colored man and would pay him 50 cents for help- 
ing unload a truck. They maintained that the practices of union 
members employed by commission merchants or warehouses in 
refusing to unload non-union goods were justifiable. They dis- 
cussed each of the considered bills in detail and argued that 
certain provisions of those bills would be unconstitutional or 
contrary to Supreme Court decisions. 


MOTOR SPEED LIMIT BILL 


Senator Reynolds, of North Carolina, has introduced S. 
2487, a bill to authorize the President of the United States to 
requisition motor vehicles driven at speeds in excess of the 
rate of 40 miles an hour. 

The American Automobile Association through Thomas P. 
Henry, president, protested to the senator against the proposed 
enactment, asserting that, while the association strongly favored 
lowered speed limit through voluntary observation, and state 
and local action, federal legislation on the subject was not 
desirable, principally because it would be “all but unenforceable.” 


EMERGENCY MOTOR LEGISLATION 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 7009, a companion 
measure to S. 2478, introduced in the Senate by Senator An- 
drews, authorizing the President to prescribe maximum size 
and weight limitations for motor vehicles and combinations of 
motor vehicles (see Traffic World, April 25, p. 1121). 


TRAFFIC WORLD 


Chandler Act Renewal Hearing 


Enactment of H. R. 6840, the McLaughlin bill, providing 
substantially for reenactment of the so-called Chandler act 
authorizing financial adjustments by railroads, was urged at a 
hearing held April 29 before the special subcommittee on bank- 
ruptcy and reorganization of the House judiciary committee of 
which Representative McLaughlin is chairman. 

The bill would amend the federal bankruptcy act by add- 
ing thereto Chapter XV, Railroad Adjustments. Article I of 
that chapter, headed jurisdiction, provides that, in addition 
to the jurisdiction otherwise exercised, courts of bankruptcy 
shall exercise original jurisdiction, as provided in the chapter, 
for postponements or modifications of debt, interest, rent, and 
maturities or for modifications of the securities or capital struc- 
tures of railroads. 

R. V. Fletcher, vice-president of the Association of Amer- 
ican Railroads, the first witness, pointed out that the Chandler 
Act, before its expiration date, had been utilized by the Balti- 
more & Ohio, the Lehigh Valley, Peoria & Eastern, and Chi- 
cago, Memphis & Gulf, and possibly other railroads. He re- 
ferred particularly to the results favorable obtained under 
the plan evolved under the Chandler act for the Baltimore & 
Ohio which he said had met its interest charges. 

The legislation was desired to enable railroads not in- 
solvent in the bankruptcy sense to make adjustments in their 
financial setup as authorized by the bill, subject to the approval 
of the Commission and the courts. Only railroads as to which it 
was found that they were not in need of thorough reorgan- 
ization under section 77 of the act could benefit by the act. 
The bill also would apply, he added, to holding companies 
guaranteeing bonds of railroad companies. 


D. and H. Situation 


As to the holding companies that would be entitled to 
proceed under the proposed legislation, Thomas L. Ennis, repre- 
senting the Delaware and Hudson Company, and its subsidiary, 
the Delaware and Hudson Railroad Corporation, of which he is 
vice-president and general counsel, said the board of the Dela- 
ware and Hudson Company, the parent company, by formal 
resolution had directed its management to support the bill. 

“T believe this bill is sound in principle and should be 
made permanently a part of the bankruptcy law,” said Mr. 
Ennis. “I believe this bill is consistent with the best interests 
of the railroad industry. It affords railroads needing tem- 
porary financial relief an opportunity to solve their own finan- 
cial problems.” 

In further explanation of the reasons the Delaware and 
Hudson Company wished enactment of the legislation, Mr. 
Ennis said, in part: 


The Delaware and Hudson presents an ideal case for the application 
of this bill. It has a large maturity of $49,000,000 of 4 per cent first 
mortgage bonds, due May 1, 1943, of which $47,769,000 are in the hands 
of the general public. The Delaware and Hudson can not meet this 
maturity and desires to carry out an adjustment. It is currently carn- 
ing the interest on the maturing bonds, more than two times, after 
taking care of all other fixed charges. Therefore, it needs temporary 
relief. 

The credit of the Delaware and Hudson is essentially sound. It 
has never been in bankruptcy or reorganization; it has never defaulted 
on any obligation; it has never failed to meet its fixed charges; it has 
paid dividends to its stockholders during the greater part of its ex- 
istence, but none since 1932. This bond maturity is its only financial 
problem. 


The Delaware and Hudson management believes that, if this bill 
is enacted, it will be able successfully to provide for its 1943 maturity 
under a sound and equitable plan, to the very great advantage of its 
security holders, its employes and the public which it serves. Such a 
plan would not contemplate any reduction of the principal or the 
interest. 

This bill undertakes to deal with the problems of railroads which, 
from past experience and present earning capacity, as well as demon- 
strated earning ability, do not need reorganization of their capital 
structures but do need some temporary relief. ‘The Delaware and 
Hudson management believes not only that the Delaware and Hudson 
is not in need of reorganization but that it may also be demonstrated 
on the basis of its history, present status and prospects, that it can 
support its present financial structure, still further reduce its debt, 
and survive any future depression in its earnings as severe as that 
experienced during the worst period through which it has passed. 

Chapter XV, as originally enacted, provided jurisdiction to ‘‘peti- 
tioners’’ thereunder who were “‘carriers’”’ as defined in section 20(a) of 
the interstate commerce act, which you will recall is the provision 
under which carrier securities are required to be authorized by the 
Interstate Commerce Commission. The jurisdiction also covered certain 
subsidiary and lessor corporations of petitioning carries. 

H. R. 6840 extends the jurisdiction of the original act to a non- 
carrier corporation liable on carrier securities. The Delaware and 
Hudson Company is such a corporation and would be covered by this 
bill. In 1930, with the approval of the Interstate Commerce Commission 
(158 I. C. C. 615-654). The Delaware and Hudson Company conveyed 
all its railroad properties, constituting the security for said maturing 
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ponds, to The Delaware and Hudson Railroad Corporation, in return 
for all of that corporation’s capital stock and the assumption by that 
corporation of all The Delaware and Hudson Company’s railroad obliga- 
tions. The effect of this assumption was to give the Delaware and 
Hudson bondholders an additional obligor on their bonds as it did not 
relieve The Delaware and Hudson Company from its obligation and 
liability upon these bonds. Such relief could only have been secured 
with the consent of the bondholders, which was not sought. All of 
the assets and credit of both Delaware and Hudson companies remained 
pack of these railroad bonds. Although it was convenient and desir- 
able from an organization standpoint, the 1930 segregation of the 
Delaware and Hudson railroad properties did not change the essential 
relation of the Delaware and Hudson to its security holders. 

As a result of this segregation, The Delaware and Hudson Com- 
pany discontinued its activities as a ‘“‘carrier’’ and may no longer fall 
within the definition of ‘‘carrier’’ under section 20(a) of the interstate 
commerce act, the definition applicable in the former enactment of this 
legislation, but it continued to remain liable to the public upon the 
railroad obligations, which its subsidiary had assumed. 

In this situation, the Delaware and Hudson bondholders have the 
right to look -first to The Delaware and Hudson Railroad Corporation, 
a carrier corporation, and then to The Delaware and Hudson Company 
for payment of principal and interest on their bonds. It is essential, 
therefore, that both of these companies be afforded the jurisdiction of 
this bill. This is entirely proper and consistent because the jurisdiction 
of the bill is extended only to ‘‘carrier’’ securities. Non-carrier cor- 
porations, like The Delaware and Hudson Company, are already sub- 
ject to certain legislation applicable generally to carriers. In 1933, the 
Congress made such corporations subject to the interstate commerce 
act, section 5(2), covering acquisition by a non-carrier, already con- 
trolling one or more carriers, of control of another carrier. 


League Supports Bill 


Edward F. Lacey, executive secretary, National Industrial 
Traffic League, submitted a statement on behalf of the League 
in support of the bill. He pointed out that the League had sup- 
ported the principle of the Chandler bill. In part, he said: 


The League is primarily interested in transportation and in main- 
taining the railroads or a sound and healthy basis. Transportation 
is the life-blood of the nation. Unless we have adequate transportation 
furnished by healthy carriers we would soon be bogged down. We 
believe that it is in the public interest for Public Law No. 242 as 
reflected in H. R. 6840 of March 23, 1942, to be re-enacted. This law 
was of very substantial aid in serving the Baltimore and Ohio and the 
Lehigh Valley and saved them from receivership. If it can be of help 
to other railroads in effecting reorganization without going through 
bankruptcy, it will be of material aid to the national war program. 
Because of the very serious war in which this country is engaged, it 
is more imperative than ever before that our transportation system 
be preserved and maintained in the most efficient state and that the 
carriers themselves be placed on a sound financial basis so as to enable 
them to meet the unusual demands which are being and will be placed 
upon them. Receiverships usually involve a costly and long drawn- 
out procedure. This statute, if re-enacted, will afford other distressed 
rail lines an opportunity to reorganize without being forced through 
receivership. 

In closing may I say that the League has no particular suggestion 
to offer as to the language of the bill, leaving that up to the commit- 
tee. We do endorse it in principle and urge re-enactment of the so- 


called Chandler act so as to aid in preserving our railroad transporta- 
tion system. 


Budd’s Statement 


_ Walter McFarland, assistant general counsel, Chicago, Bur- 
lington and Quincy Railroad Co., submitted a statement pre- 


pared by Ralph Budd, president of the Burlington, in support 
of the bill. 


Mr. Budd said his only purpose was to present for consid- 
eration his opinions, formed from practical experience in rail- 
roading, particularly as president of the Great Northern from 
1919 to 1932 and as president of the Burlington and the Colo- 
rado and Southern since that time. He dealt in particular with 
the financial situation of the Colorado and Southern. Said he: 


The railroad business is peculiarly affected by changing economic 
conditions, both in the particular territory served by an individual road 
and in the nation. Railway rates, service, accounting, issuance of se- 
curities, wages, and operating methods are so regulated, in one way or 
another, that the railways cannot adapt themselves promptly to rapid 
changes in economic conditions. Accordingly there are times when fixed 
bond interest, sinking fund payments, and borrowing money for neces- 
sary ‘mprovements present problems to even the strongest and best 
managed roads. An even greater problem is presented when a large 
bond Issue matures at a time of business depression. 

When these problems are utterly impossible of solution, resort may 
be had to section 77 of the bankruptcy act, but the losses, delays, un- 
certainties, and expense unavoidable in a bankruptcy reorganization 
furnish good reason, I believe, for avoiding such a major operation if 
a less drastic remedy can be found. This is particularly true in cases 
ae temporary financial difficulties might be met by voluntary ac- 
‘on of a great majority of the security holders. I understand it is the 
purpose of the bill now before this committee to enable such voluntary 
action to prevail. The plan was tried temporarily, in the Chandler act, 
and used successfully by several important railroads. Reenactment of 
Such a measure as a permanent law would, in my opinion, be distinctly 
in the public interest. 

As supporting this opinion, I cite to the committee the efforts of 
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The Colorado and Southern Railway Company to consummate a vol- 
untary plan for adjustment of interest and extension of maturities. Ap- 
proximately $29,000,000 bonds secured by the senior mortgage of Colo- 
rado and Southern matured in 1935, when general business conditions 
were such that refinancing through ordinary channels was impossible. 
Reconstruction Finance Corporation purchased these bonds and extended 
them for 10 years at a reduced rate of interest. Since that extension 
approximately $2,000,000 of the principal of the bonds have been paid. 
The railway company also has approximately $19,000,000 junior mort- 
gage bonds outstanding with the public. 

Throughout the depression the reduced earnings of the railway com- 
pany were not sufficient to meet its bond interest and, after using up 
its cash reserves to make interest payments, it borrowed temporarily 
from its affiliated and subsidiary companies for that purpose. Notwith- 
standing the most drastic economies, including abandonments of un- 
profitable lines and curtailment of operating expenses to a minimum con- 
sistent with efficient service and proper maintenance, it became appar- 
ent prior to the November 1, 1941, interest date that it was not in the 
interest of the security holders again to borrow money to pay interest. 
Also, it seemed plain that unless interest requirements were modified 
the Company would not be able to meet the maturity in 1945 of the 
$27,000,000 senior bonds held by Reconstruction Finance Corporation. 
Accordingly, the company promulgated a plan under date of September 
10, 1941, for extension of maturities and adjustment of interest. 


C. and S. Plan 


The basic features of the plan are: Extension of the $27,000,000 
senior bonds for a further period of 10 years, reduction of the coupon 
interest rate thereon from 4144 to a maximum of 4 per cent of which 2% 
per cent would be fixed interest and 1% per cent contingent interest 
payable if earned; interest on the $19,000,000 of junior bonds, which 
mature in 1980 would be reduced from coupon rate of 4% per cent to a 
maximum of 4 per cent, of which 1% per cent would be fixed interest 
and 2% per cent contingent interest, the latter payable if earned after 
contingent interest on the senior bonds and after a $300,000 betterment 
fund. All available income remaining after payment of contingent in- 
terest on the junior bonds would be devoted to retirement of debt. The 
plan does not change the capital structure, shrink invested principal of 
bondholders, or disturb liens or collateral. It does not affect any of the 
several classes of capital stock of the railway company, but allocates 
for capital improvements and bond retirements earnings which other- 
wise would be available for dividends on the stock. The effect of the 
plan would be to reduce fixed charges of the railway company from 
over $2,000,000 a year to slightly less than $1,000,000 a year, which past 
experience indicates can be paid every year with reasonable certainty. 
It is hoped that the provisions for payment of debt will enable the 
company to retire a sufficient amount of the senior bonds held by Re- 
construction Finance Corporation before their extended maturity date 
so as to make possible arrangements for orderly and satisfactory re- 
financing at that time. 

Such a plan is acceptable to Reconstruction Finance Corporation, 
if approved by the Interstate Commerce Commission and accepted by a 
substantial majority of the junior bondholders. Also, the plan is accept- 
able to financial institutions holding substantial amounts of the junior 
bonds, and it has been quite generally recommended by railway bond 
experts and statistical services. More than half of the principal amount 
of the junior bonds are widely scattered through the country, held in 
amounts ranging from $500 to approximately $10,000. These holders— 
individuals, trustees, banks, etc.—are what may be regarded as the 
average investors in railway securities. Many bought the bonds at the 
time of their issue in 1930 as investments. Others bought them later 
for speculation. 


The problem of presenting the plan to these bondholders was for- 
midable. The company obtained the names and addresses of as many 
as possible through coupons sent in for collection and from banks, brok- 
erage houses, and all other available sources. Approximately 2,500 
names and addresses thus were obtained and copies of the plan, with 
an explanatory solicitation, were sent them by mail. Notices were pub- 
lished in 32 financial journals and newspapers of general circulation 
throughout the country inviting bondholders who had not received 
copies to write for same to the company. Attached to the plan were 
forms for assent or rejection, and bondholders were requested to fill 
out either form and mail to the company in an enclosed, stamped en- 
velope. Assents thus given were revocable by sale of the bonds or no- 
tice to the company at any time prior to the plan being declared oper- 
ative. A group of railway employes was organized to conduct personal 
solicitation and various parts of the country were selected in which to 
test or sample the views of the bondholders. These tests were made in 
parts of twenty states, scattered throughout the country. 


The solicitation by mail and by personal interview resulted in re- 
sponses on the forms provided from a total of 703 bondholders among 
the so-called average investors and excluding the larger institutional 
holders. Of the 703 thus voting, 652 assented to the plan and 51 dis- 
sented. In other words, 92.7 per cent of the group thus solicited agreed 
to the plan. These assenting bondholders owned 93.1 per cent of the 
total principal amount of bonds owned by this group. 


Many of this group of bondholders thus solicited expressed a favor- 
able view of the plan but were unwilling to commit themselves definitely 
until the plan had been passed upon by the Interstate Commerce Com- 
mission. This led the company to file a formal application with Recon- 
struction Finance Corporation and the Interstate Commerce Commis- 
sion seeking extension of the obligations of the Railway Company to 
R. F. C., upon condition that 85 per cent in principal amount of the 
holders of the junior bonds assent to the plan. That application is still 
pending, while details of the plan are being clarified and amplified. 


A striking fact, reported by all our solicitors and evident from 
much of the correspondence, was that the bondholders everywhere were 
interested in knowing what the other bondholders were doing and par- 
ticularly what the company would do with regard to bonds whose hold- 
ers did not assent to the plan. Some bondholders were reluctant to 
assent to the plan if others who refused to assent might fare better 
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in the final result. Many assented to the plan because they realized it 
was necessary, but expressed disappointment at the impossibility of 
binding the non-assenting minority, and many bondholders expressed 
regret that the Chandler act was no longer in effect. In a country 
where equality is an ingrained principle, it is naturally abhorrent to a 
man who is asked to consent to reduce his interest to know that others 
in the same situation, may, for selfish reasons, hold out and reap ad- 
vantage from the concessions he makes. 


Cooperation of Investors 


I draw the conclusion from our experience in this matter that not 
only the large institutional holders but a large majority of the average 
investors are willing to cooperate in a fair plan of adjustment of inter- 
est, when necessary. It must be admitted, however, that not all will 
assent. We believe we can secure the required majority of our bond- 
holders to consummate our plan. However, in such a situation, it is 
only fair that legal machinery should be provided for making effective 
and binding on all security holders, under proper Commission and court 
approval, a plan of adjustment which substantial majorities of the se- 
curity holders desire. Also, such a law is not unfair to the minority. 
Someone has suggested that an analogy might be drawn from the law 
of ‘‘general average’’ applicable to carriers by water, which requires 
that if a common danger confronts the ship, cargo, and crew, and there 
are voluntary sacrifices and expenditures in the successful effort to save 
the vessel and cargo, the loss shall not fall only on those who make the 
sacrifices, but shall be apportioned so that none benefit without con- 
tributing to the necessary expense. 

I believe the bill now under consideration has larger implications 
than immediately apparent to the security holders of the Colorado 
and Southern and of other roads which may at the moment need tem- 
porary adjustment plans. The credit of the railways is important from 
the standpoint of the public interest. The transportation act, 1920, and 
other constructive legislation enacted by the Congress has recognized 
the national importance of an efficient railway system and the necessity 
of obtaining money from investors with which to keep the railway plant 
abreast of science and invention; also, that obtaining new money at 
reasonable rates of interest requires stability of invested capital and 
reasonable assurance of a return thereon. The passage of this bill should 
indicate to the investing public that temporary financial difficulties of a 
railroad may be met by common consent of majorities of each group 
of security holders on terms satisfactory to the Commission and the 
courts and subject to the safeguards set up in the bill. Such a law, in 
my opinion, will be in the public interest and I respectfully urge the 
committee to make a favorable report on this bill. 


Henry W. Anderson, who, as counsel for the Baltimore and 
Ohio, participated in the preparation of the Chandler act; Fred 
M. Oliver, representing mutual savings banks and railroad se- 
curity holders, and Charles T. Adams, for the American Bar 
Association committee on bankruptcy, supported enactment of 
such a bill as permanent legislation. The bill was not exactly 
as all desired, it was indicated, and amendments were suggested 
by some of the witnesses. Statements were to be filed by other 
witnesses. 


Rivers and Harbors Congress 


The National Rivers and Harbors Congress will hold its 
thirty-sixth annual convention at the Congress Hotel, Chicago, 
May 29 and 30. The program to be considered, according to 
the call issued by Representative Dewey Short, of Missouri, 
president, will include: 


1. Immediate construction of an adequate fleet of both steel and 
wood shallow-draft barges and towboats to be built at important river 
and Great Lakes cities, without interfering with the merchant marine 
program along the coasts. 

2. Immediate construction as proposed in bills introduced by Chair- 
man Mansfield, of Texas, and Senator Pepper, of Florida, of an 82-mile 
pipe line and barge canal across the neck of Florida from Port Inglis 
on the west coast, where, pending the completion of the connecting 
canal, Texas and Louisiana tankers and barges would discharge their 
cargoes, to Palatka on the St. Johns River where barges would be 
loaded for the voyage northward through the Atlantic intracoastal 
waterway as far as Trenton, N. J. 

3. Expansion of the existing fleet of towboats and barges for gaso- 
line and ‘oil shipments up the Mississippi-Ohio River system to Pitts- 
burgh for transportation by tank-car, trucks or pipe lines to New York 
and New England. 

4. Deepening of the Gulf intracoastal waterway from 9 to 12 feet, 
with a new and safer channel from New Orleans to Mobile as recently 
surveyed by the army engineers. 


“Administration circles are genuinely disturbed by the 
menace to our war effort from the continuing operations of 
Axis submarines off the Atlantic coast, and the resulting petro- 
leum shortage on the eastern seaboard,” said the Congress. 
“Only by utilizing our intercoastal canals and the Mississippi- 
Ohio River waterway system to supplement the huge railway 
tank-car movement, some officials believe, can we avert a seri- 
ous oil shortage on the east coast with its vast armament plants 
and large centers of population. By so doing, it was pointed out 
by President Roosevelt at a recent press conference, we could 
avoid the U-boat peril. Moreover, the U. S. Government would 


realize cash dividends on the estimated $2,000,000,000 it has 
invested in these channels.” 


TRAFFIC WORLD 


World Trade Conference 


“Shipping as a Weapon of War” and “Marine Insurance 
in a World at War” were topics of addresses delivered by 
Edwin A. Kuecker, president of the Kuecker Steamship Sery- 
ices, Inc., of Chicago, and William D. Winter, chairman of the 
American Cargo War Risk Reinsurance Exchange and presi- 
dent of the Atlantic Mutual Insurance Co., of New York City, 
respectively, at the opening session of the Chicago World Trade 
Conference April 27. 


Mr. Kuecker reviewed wartime developments affecting the 
United States merchant marine and outlined the Maritime Com- 
mission’s shipbuilding program. He said it had been reported 
that the War Production Board insisted that the 1942-43 ship- 
building program should be stepped up to a minimum of 24,000,- 
000 tons, an increase of 1,000,000 tons over the total now under 
contract which, he observed, comprised 2,300 merchant ships 
and 700 smaller craft. After citing the tasks of transporting 
war materials, including the importation of “critical” metals 
and the exportation of arms and ammunition to allies of this 
nation, now assigned to U. S. ships, he said: 


The greatest task of all is that of carrying and maintaining 
American Expediticnary Forces on foreign soil. Military experts 
have been reported as declaring that it is necessary to transport a 
minimum of 15 weight tons of supplies and equipment for each soldier 
landed abroad. As a Liberty ship has a capacity to carry 9,146 tons 
of general cargo, let us estimate that one such vessel can carry sup- 
plies and equipment for 610 soldiers at 15 tons each. In that case, 
to supply and equip 1,000,000 troops at a trans-Pacific point we would 
have to load and sail 20 ships each and every day from our Pacific 
coast from now through the middle of July (82 days) and that would 
require 1,640 ships, different Liberty ships, because you would have 
to figure on a turn-around of at least 82 days because their normal 
speed is only between 10 and 11 knots. This tremendous transporta- 
tion job does not include the ships for troops nor the additional two 
weight tons that must be necessarily shipped each month in order to 
keep a single soldier operating in the field. This is a prodigious task 
and baffles our imagination, but just double and redouble those figures 
if we are to send and maintain an army of 2,000,000 or 4,000,000 troops 
as has been rumored in some of the high places. 


He said mistakes which the army and navy had made in 
the handling of ships were being corrected as fast as could 
reasonably be expected; that the Maritime Commission’s “trou- 
ble shooters” at key ports were cooperating with local authori- 
ties to load and unload American ships rapidly, and that steam- 
ship operators and American managing agents for Allied ves- 
sels were cooperating “to the utmost” with the War Shipping 
Administration in reducing the number of ports of call to the 
“absolute minimum,” cutting the time in port “to the bone,” 
utilizing every inch of steamer space, reducing sea distances to 
a minimum, and saving ship-days wherever possible. 


Gulf Ports Gain Importance 


After mentioning ship losses that hostile submarines had 
caused, off the Atlantic coast, Mr. Kuecker said that “in the 
last few days,” on instructions from the War Shipping Admin- 
istration, some lines operating in the trades to and from Carib- 
bean, Central American and South American ports had an- 
nounced that their future sailings would be from U. S. Gulf 
ports, and that “day by day” more lines were expected to fol- 
low suit. Foreign traffic department managers of the eastern 
trunk lines and New York freight forwarding officials were 
reported, he said, as pressing arrangements for the opening of 
solicitation offices at New Orleans ‘“‘to meet the requirements 
of this new development.” He added that the establishment 
of a foreign trade zone at New Orleans appeared to be a dis- 
tinct possibility. 


Work of the Railroads 
Later in his address he said: 


Because shipping is a weapon of war, it is necessary to enlist and 
receive the cooperation of inland transportation groups. In this con- 
nection, I believe it is the consensus that our American railroads 
should be congratulated on the splendid work that they are doing 
in the handling of foreign traffic to and through seaboard ports. 
Middle western representatives have been particularly cooperative 
and helpful and this action is deeply appreciated by all steamship 
people. The Association of American Railroads through its office of 
manager of port traffic is recognized as doing a splendid job in the 
guarding of the flow of traffic through its embargo and permit system, 
and to alleviate port congestions, and the disposition of stranded 
cargo. The consolidated freight forwarders have likewise been very 
cooperative and helpful in assisting shippers and working with the 
steamship offices in the matter of space priorities and steamship 
bookings. 


Mr. Kuecker observed that all trans-Atlantic steamship 
space to the United Kingdom was under the control of the 
British Ministry of War Transport, with a small percentage 
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allocated for commercial use, and that applications for space 
should be directed to the steamship companies operating such 
vessels; that he had been told it was “rather difficult” for the 
South African Purchasing Commission at New York to give 
information on the current commercial shipping situation to 
South Africa; that there was a “huge” backlog of essential 
war materials awaiting shipment to the Union of South Africa 
and that the South African commission at the present time 
could authorize the shipping of only essential war materials 
pearing priority ratings 1 to 3; that the U. S. army and navy 
had first call on ship space in the Caribbean trade, not much 
space for commercial cargo remaining; that to New Zealand 
there had been “very little or no commercial space” since Jan- 
uary 1, With no relief in the situation in sight for another month 
or two, and that, as to shipments to Australia, a “goodly 
amount” of space for commercial traffic was being made avail- 
able in ‘the coming months,” with the requirement that priority 
ratings on commercial traffic be obtained from the office of the 
Australian Trade Commissioner in New York. 


“Twilight” Marine Hazards 


Mr. Winter said the layman did not realize the “tremen- 
dous” increase in hazards of a purely marine nature which 
were, nevertheless, the direct result of warlike activities—such 
as undue lengthening of voyages and the shipping of cargoes over 
unusual routes, which frequently caused damage to cargoes of a 
perishable nature; the danger of collision in convoy, and the 
danger of stranding because of the blackening out of aids to 
navigation. He told about the pooling of resources of marine 
insurance underwriters through the American Cargo War Risk 
Reinsurance Exchange, organized in 1939, and said it still had 
available “open policies” for insurance of both marine and war 
hazards. Continuing, he said in part: 


In too many cases it seems to the underwriter that the shipper 
of goods has a rather hazy notion of where his responsibility for the 
goods begins and where it ends. It is true there are many different 
ways of buying and selling, but if there is a clear understanding of 
the terms of sale, it is comparatively easy to fix responsibility and to 
procure insurance adequate to cover the risks imposed by the contract 
of sale or purchase. 

Owing to the lend-lease operations of our government in recent 
months, there has been a very great increase in contracts where the 
seller's transportation obligation ceases at some point at the seaboard. 
Protection for such shipments may be provided for under the ship- 
per’s general open marine insurance policy. Such domestic insurance 
is also obtainable under a transportation floater issued in the inland 
marine departments of the insurance companies. Care should be taken 
that these contracts provide adequate dollar limits, as often the normal 
course of transit is interrupted and goods begin to pile up at the 
terminals, thereby producing concentrated liabilities. While the rail 
carrier assumes considerable responsibility for goods in his custody, 
it is not a complete liability and is subject to the terms of the rail- 
road bill of lading under which, after a stated lapse of time, the 
liability may change from that of a common carrier to the much more 
limited liability of a warehouseman. Great care is needed in the writ- 
ing of the insurance contract to protect fully the shipper during this 
inland transportation to seaboard. . 

In general, underwriters throughout the world have declined to 
insure the hazards of a war on shore. While such protection was 
available in the United States and Canada prior to the entry of the 
United States into the war, most insurance companies have ceased 
to write war risks on shore and the merchant must rely on the free 
surance promised by the government until July 1 when the new 
government method of premium payment for insuring war hazards 
on shore will come into operation. I wish to point out the growing 
seriousness of the transportation problem to seaboard owing to the 
present searcity of ships. It behooves every shipper to keep close 
watch of his freight movements, if his terms of sale place on him 
the responsibility of delivering the goods at seaboard or at overseas 
destination. Relying on recovery from the carrier in the event of 
loss, with traffic congestion increasing, may result in a sad awakening 
after the loss has occurred. 

The short transit risk from shore to ship involves different prob- 
lems in different places. Sometimes the railroad is required to de- 
liver to shipside under the rail bill of lading, in which event its 
responsibility as a rail carrier may continue to shipside. It is im- 
portant to know what the contract of carriage provides. In other 
cases the lighterage risk is a separate engagement and may be part 
of the ocean carriage. Again in many cases the cars are delivered 
on the rails at the shipside. The open cargo policy of the shipper 
should be broad enough and can be made broad enough to cover all 
these contingencies and in the event of loss he will recover from 
his underwriter, and his underwriter under subrogation can pursue 
the assured’s claim, if any, against the carrier. . . 


Underwriters realized, said Mr. Winter, that the hazards 
of war could be so great that private companies dared not 
assume the risk. For this reason, he said, the American Cargo 
War Risk Reinsurance Exchange affirmatively sponsored the 
bill recently signed by the President broadening the authority 
of the Maritime Commission through’‘the War Shipping Admin- 
istration to furnish marine war risk insurance. However, he 
added, the commercial market, functioning through the Rein- 
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surance Exchange, had been and still was fully sufficient to 
cover the requirements of American merchants “at fair rates 
based on the hazards as they appear from time to time.” 

Marine surcharges, added to the marine insurance rates, 
he said, had been devised to compensate for increased hazards 
due to marine causes which were the indirect result of the state 
of war—vessels running without lights, aids to navigation 
blacked out, voyages greatly lengthened, etc. He said that by 
application of the surcharge the basic marine rate remained 
unchanged and that when the increased hazards were reduced 
or ceased, the surcharge could be reduced or removed. 

Harry S. Radcliffe, executive secretary of the National 
Council of American Importers, Inc., of New York City, spoke 
on “American Importers’ Wartime Duties.” He offered various 
suggestions, including a recommendation that importers keep 
in touch with the trade agreements program, and concluded 
with the advice that American importers could finally discharge 
their wartime duties by maintaining their experienced organi- 
zations “in readiness to do their full part in assisting in the 
development of post-war trade on a sound basis of economic 
justice to all.” 


Export Control Officials Speak 


Seven officials of the Office of Exports, Board of Economic 
Warfare, talked about the plan of organization and operation of 
the Office of Exports and answered many questions submitted 
by exporters in an afternoon session. The speakers were: 
Colonel R. B. Lord, assistant director of the Office of Exports; 
Colonel F. R. Kerr, chief of the export control branch; George 
Parkhurst, chief of controls, export control branch; Leonard H. 
Price, chief of licensing, export control branch; James B. 
Herzog, chief of the transportation division of the export con- 
trol branch, and Kenneth H. Campbell, chief of the exporters 
service division of that branch. 


Export Shipping Priorities Plan 


Mr. Herzog said his division was comparatively new, that it 
was dealing with the problem created by ship space shortages, 
and that it was now engaged in developing a system of shipping 
priorities based on the “essentiality” of the needs of destination 
countries for the American commodities sought to be exported. 
He said the Office of Exports had concluded that there was no 
object in granting export licenses for goods which could not be 
shipped because of insufficiency of cargo vessels. The chief 
function of his division, he said, was to make certain that a 
license for export actually started movement to destination of 
the goods covered by the license. Mr. Herzog said he was 
keeping in close contact with the War Shipping Administration 
for information on ship movements and with the Office of 
Defense Transportation as to the “judicious use” of freight 
cars. The commodities on which export priorities would be 
granted, he added, would fall into two main classes: (1) Goods 
needed at tne foreign destination for use in the manufacture or 
processing of commodities which would be shipped to the United 
States and would be needed by this country, and (2) goods in- 
dispensable to the industrial and civilian life of the country of 
destination. 


There were now about 300 employes in the Department of 
Commerce and “about a thousand” in South America who were 
helping to prepare the export priorities program by determining 
what commodities were essential to South American countries, 
Mr. Herzog stated. 


In the course of questioning, Colonel Lord said that, in the 
case of commodities now under general export licenses, ex- 
porters would have to apply for individual licenses, setting 
forth the special circumstances which, in their opinion, entitled 
the commodities to shipping priorities rating. He said that. 
about two weeks ago, about 13,000 carloads of “materials” were 
“on the tracks” at New York City, that warehouses were filled 
with commodities destined for foreign countries which might 
not be moved for several months because of the ship shortage, 
and that the O. D. T. planned to move that goods out and put 
movable goods in the warehouses. To an inquiry concerning 
shipments by rail to Mexico, he said there was no embargo 
on such shipments, but, he added, “I dare say that in the future 
we'll have to go on a priority basis for rail shipments all over 
the country. 


Answering a question as to how long the newly imposed 
restrictions on parcel post shipments to foreign destinations 
would remain in effect, Mr. Herzog said he did not know and 
that such information would have to come from the Post Office 
Department. He added that about two weeks ago, in New York, 
“twenty per cent of the total carrying capacity of two vossels 
scheduled to go on certain runs consisted of parcel post.” 

Mr. Price advised several inquirers that appeals from re- 
jections of export license applications to the reviews and appeals 
committee of the licensing division of the export control branch 
might be filed “immediately.” Several participants in the discus- 
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sion wanted to know why the Office of Exports had rejected “prac- 
tically all” applications for export licenses in the last three 
weeks. Colonel Kerr said the “essentiality” requirement set 
out in current controls bulletin No. 15 accounted for the re- 
jections, to a large extent. He said exporters who were not 
now receiving the current controls bulletins could obtain them 
by asking the Office of Exports to place them on its mailing 
list. 


M. C. HEARING POSTPONED 


The Maritime Commission has postponed from May 12 to 
May 27 the hearing scheduled in No. 573, Port Commission 
of City of Beaumont, Tex., et al. vs. Seatrain Lines, Inc., et al., 
at the Ben Milam Hotel, Houston, Tex. 


MARITIME DAY 
President Roosevelt has proclaimed May 22 as Maritime 
Day. The Maritime Commission said it would be utilized as 
the occasion for paying high tribute to seamen and to workers 
in shipyards. 


W. S. A. TAKES M. C. SHIPS 


The War Shipping Administration has taken over vessels 
owned by the Maritime Commission and vessels which may be 
acquired by the commission will be taken over. 


MONEY FOR WATERWAYS 


President Roosevelt has signed H. R. 6736, the annual War 
Department civil appropriation bill which carries appropria- 
tions for river and harbor and flood control work. 


COASTWISE LAWS WAIVED 


The Treasury Department has waived application of the 
coastwise laws to permit transportation by Canadian vessels 
between points in the United States and Alaska of civilians, 
equipment, materials and supplies in connection with the con- 
struction of access roads in Canada. 


LOAFING IN SHIPYARDS 


His attention directed to testimony of Admiral Land, War 
Shipping Administrator, before a Senate committee that there 
was loafing by employes in shipyards (see Traffic World, April 
25), President Roosevelt at his press conference April 24 con- 
strued the remark, after a reporter had told him it also ap- 
plied to management, as a good burr under both labor and 
management. He indicated, however, he did not believe there 
was loafing generally in the shipbuilding plants. 





PACIFIC COAST MARITIME INDUSTRIES BOARD 


The Maritime Commission has announced the resignation 
of Dean Wayne Lyman Morse as chairman of the Pacific Coast 
Maritime Industries Board, ‘effective immediately.” It was 
stated that Mr. Morse resigned because of pressure of other 
duties. He is to be succeeded by Professor Paul Eliel, for- 
merly vice chairman of the board. 


MARINE WAR RISK INSURANCE 

The War Shipping Administration has made public hull 
war risk rate bulletin H-3 covering risks on vessels in certain 
western hemisphere waters for the period May to June 1, also 
covering vessels operating in other areas on a round-trip basis. 
The rates named by the W. S. A. apply only to vessels expected 
to sail within 15 days of acceptance of risk, and are subject to 
change without notice except as regards insurances already ar- 
ranged prior to the date of such change. 

The War Shipping Administration has announced it is 
prepared to underwrite war risk insurance policies covering 
commercial fishermen against loss of life or injury arising from 
war action. 


TERMINAL RATES AT SEATTLE 


The Maritime Commission in a report in No. 614, Terminal 
Rates and Charges at Seattle, Wash., of Alaska Steamship Co., 
has found not unlawful proposed increased terminal rates and 
charges of the steamship company, has vacated its order of 
suspension and has discontinued the proceeding. 

By schedules filed to become effective February 1, the 
steamship company proposed to increase its terminal rates and 
charges at Seattle on numerous articles moving to and from 
Alaska. 

The commission said that about 75 per cent of all cargo 
handled over respondent’s wharf was classed as general mer- 
chandise. The general merchandise rate increases proposed 
were from 50 to 60 cents a ton for wharfage, from 55 to 80 
cents for handling, and from 55 to 80 cents for railroad car- 
loading and unloading. Certain other increases in various 


TRAFFIC WORLD 


amounts were proposed for application on specified commodities 
not included in the classification of general merchandise. 
Alaska Steamship Company relied on the need of addi- 
tional revenue to meet advancing costs of operation, due pri- 
marily to increased wages and working restrictions. The com. 
mission pointed to figures of record showing that the termina] 
charges maintained by the steamship company in 1941 on the 
average ton of freight were not on a compensatory basis. 


SHIPBUILDING STABILIZATION 


Sixty-five representatives of shipyard operators, more than 
200 representatives of labor unions and about 25 representa. 
tives of federal government agencies met in Chicago April 27 
at the request of the shipbuilding stabilization committee of 
the War Production Board to consider problems of wage ad- 
justment provided for in each of four zone stabilization agree- 
ments, the zones involved being the Atlantic coast, Great 
Lakes, Gulf coast and Pacific coast areas. Paul R. Porter, 
chairman of the W. P. B. committee, presided at the mecting. 
The zone agreements provide for adjustment of wages peri- 
odically, according to changes in the cost of living as reflected 
in price indices recorded by the Bureau of Labor Statistics. 

The conferees chose a committee composed of ten repre- 
sentatives of shipyard operators, one representative each for 
the Maritime Commission, the navy and the War Production 
Board, and five representatives each for the A. F. of L. and 
the C. I. O., to work out details of the wage adjustments for 
were ~_ zones. That committee held meetings April 28, 29 
and 30. 


DEPARTMENT OF AVIATION PROPOSED 
Senator Wiley, of Wisconsin, has submitted to the Senate 
two resolutions, one declaring it the sense of the Senate that 
a Department of Aviation in the President’s Cabinet should be 
established and that the Senate should establish a committee 
on military aviation. 


MONEY FOR AVIATION 


President Roosevelt in a supplemental budget estimate for 
the Department of Commerce has asked Congress to appropriate 
$203,451,885 for the fiscal year ending June 30, 1943, for avia- 
tion activities of the department. The request represents an 
increase of what was asked in the original budget estimates. 
For development of landing areas $199,740,000 instead of $94,- 
977,750 is asked. The new estimate increases the public airport 
and other public landing construction program from 399 to 668 
airports and landing areas. 


AIR MAIL SCHEDULES 


The Civil Aeronautics Board has issued orders which will 
permit the Post Office Department to use all airline schedules 
for the transportation of mail. Heretofore mail was flown 
on only certain schedules with a specific rate per airmail mile 
The board’s orders fixed the rates a mile on a sliding scale to 
provide for the use of these additional schedules which will 
not substantially change the total compensation now paid to the 
various carriers. 

“Spreading the mail load over additional schedules, rather 
than concentrating it on a limited number, is expected to be 
advantageous to the carriers as well as the postal service,” 
said the board. 

“These orders affect all domestic air carriers with the 
exception of American Airlines and Continental Air Lines whose 
rates have already been fixed on this basis, and Eastern Air 
Lines whose rate proceeding is now pending before the board.” 


RAIL ACCOUNTING AND TAXATION 


The Association of American Railroads had submitted to 
the Bureau of Internal Revenue a brief containing a discussion 
of conditions under which railroads may change from retire- 
ment to depreciation accounting with respect to road property. 
The discussion has to do with the situation resulting from action 
taken by the Commission with respect to group depreciation 
accounting and what terms and conditions would be imposed 
by the commissioner of internal revenue in connection with 
granting of consent to the railroads to change their system of 
accounting for road property from the so-called retirement 
method to the depreciation method. Argument is made in the 
brief in support of the following: The proposed requirement 
that a depreciation reserve be set up and “that the remaining 
sum to be recovered through depreciation allowances shall be 
limited to the cost or other basis, less the depreciation s0 
accrued,” is arbitrary and unreasonable, and there is no justifi- 
cation for requiring an adjustment of invested capital for 
alleged past depreciation in computing excess profits taxes. 


May 


23 © 


ple 
fret 
will 


zs 


2 $2582 


Rout 


of ol 
route 
sonv: 
signe 

1 


in re 
Jack: 
the J 

’ 


refer 
corre 
confl 
regal 


f 
routi 
tion 
tion 
of d 
desti 


disre 
liver 
inqu 
of Jé 
was 

sonv 
ladir 
can | 


ship 
cons: 
rate 
and 

dista 
appl: 
bill 

but 
the 

upor 
erag 
fron 


Co. 


will 
have 


No, 
The: 
due 

out 

Proy 
days 
war 
rese 
to t 
time 
rese 


PRLD 
Odities 


addi- 
ie pri- 
> com- 
rminal 
on the 


de 


e than 
2senta- 
pril 27 
ttee of 
ge ad- 
agree- 
Great 
Porter, 
ecting. 
S peri- 
flected 
cs. 

repre- 
ich for 
duction 
L. and 
nts for 
28, 29 


Senate 
te that 
uld be 
imittee 


ate for 
‘opriate 
r avia- 
ants an 
‘imates. 
of $94,- 
airport 
) to 668 


ich will 
hedules 
; flown 
il mile 
scale to 
ich will 
1 to the 


, rather 
d to be 
ervice,” 


ith the 
s whose 
ern Air 
board.” 


itted to 
scussion 
. retire- 
roperty. 
n action 
eciation 
imposed 
on with 
‘stem of 
‘jrement 
e in the 
\irement 
maining 
shall be 
ation so 
9 justifi- 
ital for 
axes. 


May 2, 1942 





Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
hie work, 

The right is reserved to refuse to answer in this column any 
question, legal or trafic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Harle Building, Washington, D. C. 


Routing and Misrouting—Notation in Bill of Lading Should 
Have Put Carrier on Notice of Error 


Pennsylvania.—Question: We recently shipped a carload 
of our product consigned to Jacksonville (Yukon), Florida, 
routed via S. A. L. delivery and on arrival of the car at Jack- 
sonville, Fla., the origin agent recived a telegram stating con- 
signee required delivery at Yukon on the A. C. L. 

We authorized thé Yukon delivery and will, no doubt, be 
in receipt of balance due bill covering local charges from 
Jacksonville to Yukon which is 9 miles beyond Jacksonville on 
the A. C. L. 

Will you kindly advise whether the balance due charge 
referred to is in order, or in other words, was the origin agent 
correct in accepting bill of lading as rendered by us showing 
conflicting destinations? Any information you can let us have 
regarding the above will be appreciated. 

Answer: Whether or not the carriers are liable for mis- 
routing is, in our opinion, dependent upon whether the inser- 
tion by the shipper of the word (Yukon) after the destina- 
tion “Jacksonville” in the bill of lading resulted in a conflict 
of destinations, obligating the carriers to ascertain the true 
destination of the shipment. 

It is our opinion that the carriers were not warranted in 
disregarding this parenthetical word, in view of routing de- 
livery instructions in the bill of lading and should have made 
inquiry as to the intended destination, in view of the proximity 
of Jacksonville and Yukon, as it was apparent that the shipper 
was under the belief that Yukon was a delivery within Jack- 
sonville, which the delivering carrier shown in the bill of 
lading knew or should have known was not a fact. See Ameri- 
can Bridge Co. vs. B. & W. Ry. Co., 47 I. C. C. 235. 

_ Under the facts in the American Bridge Company case a 
shipment was intended for Greenville Piers, N. J., but was 
consigned to Greenville, N. J. The bill of lading showed a 
rate of 26 cents, and routing “N. & W. and Star Union Line,” 
and notation “For free lighterage,” etc. Greenville is some 
distance inland from Greenville Piers. The rate of 26 cents 
applied to both points. It was held that the routing in the 
bill of lading was complete for delivery at Greenville Piers, 
but was insufficient to accomplish delivery at Greenville; and 
the additional notation “for free lighterage” put the carrier 
upon notice that complainant desired to secure ultimate light- 
erage delivery included in the 26-cent rate and available only 
from Greenville Piers. 

See, also, Hutton & Bourbounaise Co. vs. Southern Ry. 
Co. 50 I. C. C. 434. 


Damages—Special 


_ Connecticut.—Question: We will be very thankful if you 
will render us your opinion in the following claim which we 
have with the railroad company: 

_ On October 17, 1941, we made an export shipment to Pier 
No. 38, New York, via N. Y. N. H. & H. Railroad Company. 
They did not deliver the shipment in time to catch the steamer, 
due to the fact that they misrouted same to Providence, R. L., 
cut of Putnam, Conn., instead of direct to New York. In 
Providence they could not locate the shipment for four or five 
“ays. It was then too late to catch the steamer. The for- 
Warde : of this shipment, in New York, the X Company, had 
'eserved space on a particular steamer for this shipment. Due 
'o the fact that the shipment did not arrive in New York on 
‘me the X Company were put to the additional expense of 
reserving space on another sailing, for which they were billed 
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additional charges. The X Company naturally billed us for 
this additional expense and we paid the bill. We entered claim 
with the N. Y. N. H. & H. R. R. Company and they refused 
the claim, with the notation in their letter: “As advised in 
mine of January 16th, this expense is a consequential one; 
hence, not properly chargeable to the carrier.” 

Can we collect this claim of $8.05? 

It would seem that the case mentioned in the Traffic World 
of March 7, 1942, page 658, second column, would, more or 
less, apply, viz.: Murrell vs. Pac. Express Co., 14 S. W. 1098; 
Illinois Central R. Co. vs. Hopkinsville Canning Co., 115 S. W. 
758; Haberzettle vs. Trinity, etc., R. Co., 103 S. W. 219. As 
you will note from the second paragraph above, there was a 
necessity for incurring the expense. 

Answer: The expenses incurred, which under the deci- 
sions to which you refer as being cited in our answer to Ohio, 
on page 658 of the March 7, 1942, Traffic World, under the 
caption “Damages—Difference Between Value of Goods 
Shipped and Value of Articles Purchased to Fill the Contract,” 
were for locating a delayed shipment. 

In the instant case, the damages were, in our opinion, spe- 
cial, in that there was no notice to the carrier nor was the 
nature of the shipment such as to charge the carrier with 
notice that such damages would be the result of its misrouting 
of the shipment. 

In an action for loss of, or injury to, goods shipped, only 
such damages are recoverable as were contemplated, or might 
reasonably have been contemplated, by the parties. To au- 
thorize a recovery of such damages as would not ordinarily 
flow from the loss or injury, it is essential that at the time of 
shipment the peculiar circumstances from which special dam- 
ages would arise because of such loss or injury should be made 
known to the carrier; and this rule applies when it is sought 
to recover for loss of profits arising from the loss of the goods 
in transit. 

On the other hand, if the peculiar circumstances from 
which special damages would arise are made known to the 
carrier at the time the property is delivered and accepted for 
transportation or if the carrier already knew, or in the exercise 
of ordinary care should have known, of the circumstances, 
special damages are recoverable. 


Tariff Interpretation—Internal Combustion Engine Parts 


Michigan.—Question: Southwestern Lines’ Tariff No. 
252-A, J. R. Peel, Agent, I. C. C. No. 3360, gives the following 
ratings on automobile parts and internal combustion engine 
parts. 

Item 875-I, supplement No. 49, reads in part, as follows: 
“Automobile parts, as described in Items 195, 200 and 205, ex- 
cept the following: Body parts, fenders, gear frames, bodies, 
luggage carriers, seats, cabs, seats, spring assemblies, steer- 
ing gear with steeling wheel attached, gasoline tanks and 
tops”; class 70. 

Item 195, to which Item 875 makes reference, lists engine 
driving gear or steering gear parts, N. O. I. B. N., iron or steel. 

Item 205, to which Item 875 makes reference, lists engine 
driving gear or steering gear parts, N. O. I. B. N., other than 
iron or steel. 

Item 875-I also lists “Internal combustion engine parts 
(Note 4).” Note 4 refers you to Item 2120, which states that 
this rating is not applicable from Michigan points. 


We are shippers of internal combustion engine parts, some 
of which go to the points named in Tariff No. 252-A. There is 
a difference in opinion of the various lines operating in our 
city as to the proper rating applicable on our shipments, which 
are billed as gas engine parts. One line insists that the only 
rating applicable on these shipments is second class, while the 
other line states that class 70 rating applies. We have taken 
this up with the local chamber of commerce and they also are 
of the opinion that the class 70 rating given in Item 875 applies. 

We would appreciate your giving us your ruling of this. 

Answer: In Section 1 of Item 875-I of Southwestern Lines’ 
Tariff No. 252-A, Agent Peel’s I. C. C. No. 3360, provision is made 
for a class 70 rating on automobile parts, including automobile 
engine parts and also on internal combustion engine parts. The 
latter description, in our opinion, covers internal combustion 
engine parts, other than automobile internal combustion engine 
parts, which are covered by the description contained in Items 
195 and 205, referred to in Note 1 in connection with the entry 
for “Automobile parts,” Note 1 in turn being referred to in 
Section 1 of Item 875-I. 

As Note 4, referred to in connection with the entry for 
“internal combustion engine parts,” limits the origin territory 
for the application of the class 70 rating for articles covered 
by this entry, which origin territory does not include points 
in Michigan, the class 70 rating will, in our opinion, apply 
only on automobile engine parts, as described in Items 195 and 
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205, which items are referred to in connection with the entry 
for automobile parts in Note 1. 

Therefore, if your shipments consist of automobile engine 
parts the class 70 rating will apply, but if they consist of other 
than automobile engine parts the class 70 rating will not apply. 


State Versus Interstate—Motor Carriers 


New York.—Question: We have read with considerable 
interest the questions propounded by Illinois, page 724, Traffic 
World, March 14, 1942, and your reply thereto relative to the 
nature of commerce moving by contract carrier from a point 
in the first state to a point in the second state and “later” 
moved by common carrier beyond to another point in the sec- 
ond state. 

In Weller Contract Carrier Application, 31 M. C. C. 202, 
the Commission refers to the movement of goods by a contract 
carrier from Topeka, Kansas, to Chickasha, Oklahoma, and the 
movement from Chickasha to other Oklahoma points by an- 
other contract carrier, the goods being marked and tagged at 
Topeka showing the final destination in Oklahoma. It appears 
there is no holding of the shipments at Chickasha. 

We notice that Illinois states the consignee “later” re- 
ships the goods which are originally intended for the consignee 
at the final destination in the second state. It is not clear 
whether or not the goods which come in by contract carrier 
from without the state are warehoused at the branch plant 
and thus might be considered as commingled with the rest of 
the stock in the warehouse, that is, becoming a part of the 
mass of stock held at that point. It seems the nature of the 
handling at the branch plant would have some bearing upon 
the character of the movement of the goods to the final desti- 
nation in the absence of any storage in transit arrangements. 
It could not reasonably be held, we believe, that goods which 
might be marked for a consignee in another state would re- 
tain their interstate character indefinitely while being stored 
with other goods at some warehouse located in the same state 
as the final destination. 

The answer to the principal question must be determined, 
it seems to us, upon an answer to the question as to whether 
or not goods marked or intended for a particular destination 
can become a part of the mass of goods of the state in which 
the first destination is located. That is, has the interstate 
movement ended upon delivery to the warehouse at the inter- 
mediate point. See Lehigh & New England Terminal Ware- 
house Common Carrier Application, 17 M. C. C. 529,531. 


Answer: We agree with you to the extent that the de- 
termining factor as to whether the interstate rates must be 
applied is whether the goods shipped from X to Y marked or 
tagged for warehouse S at Z have become a part of the mass 
of goods at the point in the state in which warehouse § is lo- 
cated; that is whether or not the goods have come to rest 
at this point, namely, Y. 

The fact that the goods are tagged for warehouse S at Z 
is evidence, although perhaps not conclusive evidence, that a 
through movement from X to Z was intended at the time the 
goods left X, notwithstanding their delivery to the main branch, 
M at Y, followed by reshipment at that point. 

The burden would be upon the shipper to show that the 
goods had come to rest at point Y notwithstanding their ap- 
propriation and marking at point X for warehouse M at 
point Z. 


With respect to the decision in the case to which you refer, 
namely, Lehigh & New England Terminal Warehouse Com- 
mon Carrier Application, 17 M. C. C. 529, it is our opinion 
that this decision is not specifically in point, in that it appears 
that as to inbound supplies for the paper-cups manufactured 
it is the original intention, at the time these supplies are for- 
warded from point of origin, that they shall be stored at the 
warehouse of the transportation company, although in emer- 
gencies they may be immediately transported from this ware- 
house to the plant of the manufacturer. 


Damages—Cost of Repairs 


Wisconsin.—Question: Kindly advise whether, when billing 
a carrier for repairing a machine that was damaged in transit, 
we can bill the carrier on the following basis: Labor; material; 
factory overhead; sales and administrative expense; profit. 

If any of the foregoing expenses is not a proper part of the 
claim, advise which expense is improper. 

Answer: While it is not clearly established by a great 
number of cases (except in live stock shipment, as to which 
shipments it is the duty of the consignee to care for the injured 
stock so as to render the injury as light as possible) that the 
shipper has the right to repair goods which have been damaged 
in transit and charge the carrier with the cost thereof, it seems 
to be fair and reasonable that a carrier should compensate a 
shipper for the expense of reconditioning or repairing goods 
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which have been damaged through the negligence of the carrier, 
if the result of the shipper’s efforts is to restore the goods to a 
figure in excess of their value in the damaged condition in which 
received, after deducting the cost of the reconditioning. See 
the following cases in which such damages have been allowed: 
P. & S. F. R. Co. vs. Shell, 265 S. W. 758; American Railway 
Express Co. vs. Judd, 104 Sou. 418; St. L. S. W. Ry. Co. ys. 
Tacker, 255 S. W. 553; Wilson Poultry & Egg Co. vs. Mo. Pace. 
R. Co., 215 Pac. 1020. 

We are, however, aware of no cases which hold that over. 
head expense is a proper element of damage, but see no reason 
why it should not be allowed if, in fact, a part of the cost of 
reconditioning and the amount is capable of ascertainment. 


State Versus Interstate—Motor Carriers 


New York.—Question: A part of your answer to para- 
graph (b) of question (1) of “Illinois” on page 724, Traffic 
World issue March 14, is based on the assumption that there 
are joint through rates from X to Z applicable via carriers 
A and B. 

Carrier A in this case seems to be a contract carrier and 
carrier B a common carrier. Is it likely that there would be 
joint through rates under these circumstances ? 

Our thought is, the local contract carrier interstate rate 
of contract carrier A from origin to transshipment point plus 
the local common carrier interstate rate of common carrier B 
from transshipment point to ultimate destination would apply. 

Answer: As motor carrier A is a contract carrier and 
motor carrier B is a common carrier, there could be no joint 
rates via these carriers from X to Z, and therefore upon fur- 
ther consideration of the inquiry to which you refer, we agree 
with you that the sum of the interstate rates of carrier A from 
X to Y and carrier B from Y to Z may be applied, notwith- 
standing the fact that carrier B has through rates from X to Z, 
both of which points it serves. 


Tariff Interpretation—Stopping in Transit 


Ohio.—Question: We would like to submit the following 
question to you: 

A carload shipment was tendered the originating carrier 
consigned to a point on a connecting line via a specific junc- 
tion point. The bill of lading carried a through rate to destina- 
tion with a notation to stop off at a point on the connecting 
line for partial unloading. The bill of lading was not ques- 
tioned as to rate or stop off provision. 

After delivery of the shipment at final destination, the 
connecting line carrier decided that the stop-off point was not 
intermediate to final destination and issued a correction to 
basis of the lowest combination of intermediate rates. In this 
case, can the originating carrier be held liable for accepting a 
shipment covered by a bill of lading containing provision im- 
possible of execution? 

Answer: In its decision in Apperson Bros. Automobile Co. 
vs. L. E. & W. R. Co., 81 I. C. C. 392, the Commission held 
that where a carrier’s rate clerk erroneously informed a shipper 
that stop-off was permissible under the applicable tariff, the 
legal rate must be paid by the shipper and collected by the 
carrier irrespective of the rate quoted. Under the facts stated 
in the Commission’s decision, while the bill of lading contained 
routing instructions, it does not appear that a rate was stated 
in the bill of lading, and we are unable to find a case involving 
stopping in transit where both a rate and instructions to stop 
the shipment at a given point were contained in the bill of 
lading. 

In its decision in Martin & Co. vs. A. T. & S. F. Ry. Co. 
176 I. C. C. 573, the Commission held that where there was 4 
conflict between routing instructions and a rate named in the 
reconsigning order it was the duty of the carrier to obtain 
further and definite instructions from the consignor, and its 
failure to do so rendered it liable for any damage which may 
have resulted therefrom. 

However, in Chevrolet Motor Co. vs. Chicago, R. I. & P. 
Ry. Co., 132 I. C. C. 337, the Commission held that the appli- 
cable rate via the route over which the shipment moved must 
be paid where a reconsignment order contained a rate and 4 
route but the shipment could not have been forwarded over any 
route over which the rate shown in the reconsigning order 
applied, and the Commission held that by accepting delivery 
of the shipment at destination the failure to observe the condi- 
tion in the reconsigning order was waived. 


Liability of Carrier for Delivery on an Unindorsed 
Order Bill of Lading 


Wisconsin.—Question: We recently shipped a carload 0! 
merchandise on an order bill of lading. The bill of lading w4s 
attached to the invoice and mailed to the customer in error 
The bill of lading, however, was not endorsed. 

The agent at destination surrendered the car to the co 
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signee and never noticed that the bill of lading was not en- 
dorsed. 

If we find we are unable to collect from the consignee, 
will we have much difficulty in collecting on a claim filed 
against the railroad whose agent surrendered the car on the 
pill of lading which was not endorsed ? 


Answer: In Southern Ry. Co. vs. Maasee & Felton Lum- 
per Co., 98 S. E. 106, it is held that where an order notify bill 
of lading required the surrender of the original order bill of 
lading, properly endorsed, the shipper’s mistake in sending the 
original bill instead of the memorandum bill, direct to the order 
notify party, unendorsed, did not relieve the carrier from re- 
quiring it to be properly endorsed before delivery of the ship- 
ment to the order notify party. See also Keystone Grape Co. 
ys. Husted, 122 N. E. 269; Voghel vs. N. Y. N. H. & H. R. Co., 
103 N. E. 286; First National Bank vs. Oregon-Washington 
R. R. & Navigation Co., 136 Pac. 792 (Idaho), and Judson vs. 
M. & St. L., 154 N. W. 506 (Minn.). 


Tariff Interpretation—Application of Service Order 68 


Illinois.—Question: Please advise your interpretation of 
the application of Service Order No. 68 to the following: 

Lumber from points in California, Oregon, etc., is subject 
to minimum weights based on length of car, with the provision 
if car is loaded to full visible capacity actual weight will apply, 
subject to minimum weight of 30,000 pounds. Does Service 
Order No. 68 suspend this provision and subject cars loaded to 
full visible capacity to the minimum weight for the car used? 

Answer: Insofar as the terms of Service Order No. 68 are 
concerned, there is nothing therein, so far as we can see, which 
permits of the use of other than the minimum weight applicable 
to the length of the car used for transporting a shipment, even 
though this weight is in excess of the weight of the car when 
loaded to its full visible capacity. 

In this connection, see question 3 and answer thereto, on 
page 442 of the February 14, 1942, Traffic World, relating to 
the interpretation of Service Order No. 68 by the carriers. 


Routing and Misrouting—Carrier’s Duty to Follow Shippers 
Routing and Shipper Bound Thereby 


Texas.—Question: We would like to have some informa- 
tion regarding the situation described below: 

We bought wheat from a farm in Oklahoma on which a 
mixed lot of tonnage was to be applied. Some was to be Rock 
Island origin, some Santa Fe origin, and some Frisco origin. 
We gave them routing and asked that the Frisco origin tonnage 
be routed care of the Missouri Kansas and Texas Ry. at Ft. 
Worth. This was incorrect routing, as the tariffs specified that 
this routing would not apply. The correct routing should have 
been SLSF care of MKT at Denison, Tex., instead of Ft. Worth. 
As it turned out there was only one car of SLSF origin and the 
grain firm routed as we specified, showing the junction as Ft. 
Worth. The car was accepted by the SLSF with this routing 
shown in the bill of lading, and they followed out the routing 
and have now assessed us with an undercharge figuring on the 
flat rate from Ft. Worth to destination here at Greenville, be- 
cause routing with junction as Ft. Worth was not applicable. 

It is our contention and belief that we are not liable for 
indercharge, because we think that the carrier (the SLSF) 
should not have accepted and routed the car via Ft. Worth 
when this route was not applicable according to the tariff. 


We would like your opinion on this. We are sure that 
there must have been lots of similar cases like that and feel 
sure that there must be some rule or decision laid down gov- 
erning. 

Answer: Where a shipper gives directions with respect to 
‘he routing of his shipment, the carrier is bound by his instruc- 
tons and must charge the rate applicable to the designated 
‘oute, even though such a rate is higher than over some other 
toute between the same points. Struthers-Wells Co. vs. Penn- 
sylvania R. R. Co., 14 I. C. C. 291. 


Merely because there was a route over which he might have 
‘ent his shipment at a lower rate, the shipper has not been 
Subjected to unreasonable charges. This principle controls in 
all cases where no showing is made that the rate applicable 
vila the route of movement was unreasonable. Chas. R. Ball 
\0. vs. Texas & Pacific Ry. Co., 25 I. C. C. 437. 


Tariff interpretation—Alternation of Class or Commodity Rates 


_ Maryland.—Question: May we have your opinion as to the 
‘oper application of Item No. 120-C, Supplement 39, Freight 
— '4-D, I. C. C. No. A-631—alternation of class or com- 
Nodity rates: 

Specifically, Freight Tariff 14-D, I. C. C. No. A-631, carries 
inder Item 2630, page 217, a list of commodity rates on flavor- 
Ne Syrup from Baltimore to various cities in North Carolina. 
‘OW if so happens these commodity rates actually result in 
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rates higher than those which would be assessed under the 
regular class tariff—Tariff 44-H, I. C. C. A-712. 

For example, under the class tariff, based on the classifi- 
cation rating 37% per cent C. L., the rate on flavoring syrup 
to Winston-Salem would be 47 cents compared with the specific 
commodity rate provided for in Freight Tariff 14-D, I. C. C. 
A-631, 56 cents, making the commodity rate 9 cents per cwt. 
higher than the class rate. 

Although Item 120-C, Supplement 39, I. C. C. A-631, pro- 
vides for the alternation of class and commodity rates, spe- 
cifically referring to Tariff 44-H, I. C. C. A-712, the same item 
carries an exception reading: 


Not applicable in connection with class rates provided in Section 
No. 2, Coiumn ‘‘A,’’ W. S. Curlett’s Tariff 44-G, I. C. C. No. A-608. 


Item 150, I. C. C. A-631, reads: 


Where cross-reference is made in this tariff to a tariff, item, rule, 
note, such reference will also embrace any revision or successive issues 
of such tariff, item, rule or note. 


Because of Freight Tariff 44-H being a successive issue of 
Tariff 44-G, the carriers disagree with our contention that un- 
der Item 120-C the alternation of class rates provided for in 
Tariff 44-H is in order. Certainly Tariff 44-G, I. C. C. A-608, 
having been canceled, it is of no force; consequently the excep- 
tion to Item 120-C should not prevent us securing the benefit 
of the lower charges resulting from class rates provided for in 
Tariff 44-H. 

Answer: Item 120-C of Supplement No. 39 to Agent Cur- 
lett’s I. C. C. A-631, Tariff 14-D, provides that if the class rates 
published in Curlett’s I. C. C. A-712, Tariff 44-H, from and to 
the same points, etc., are lower than the charges accruing un- 
der the commodity rates published in this tariff, the lower 
charges resulting from such class rates will apply. This 
alternative provision is, however, subject to an exception which 
provides that this alternation is not applicable in connection 
with class rates provided for in Section 2, Column A, of Agent 
Curlett’s I. C. C. A-608, Tariff 44-G. It is true that the alterna- 
tive provision proper refers to Tariff 44-H, supplements thereto 
or successive issues thereof, whereas the exception refers to 
Tariff 44-G. 

We believe that Item 150 of Curlett’s I. C. C. No. A-631, 
Tariff 14-D, which states in part that where cross-reference in 
this tariff is made to a tariff (in this instance Tariff 44-G in the 
exception), such reference will also embrace any successive 
issues of such tariff, would have the same effect as if Tariff 
44-H was named in the exception in place of 44-G. It is true 
that Curlett’s Tariff 44-G, I. C. C. No. A-608 is a canceled 
tariff, however, we believe that Item 150 is published primarily 
to take care of just such instances as the one we are discussing. 

In other words, inasmuch as the class rates are published 
in Section 2, Column A, of Tariff 44-H, the alternative provi- 
sion published in Item 120-C of Tariff 14-D will not permit the 
use of the lower class rates in Tariff 44-G, or reissues thereof, 
to apply on the shipment in question. 





A. T. A. CONFERENCES 
Director Eastman will speak at the meeting of the board 
of directors of the American Trucking Associations, Inc., to be 
held at the Drake Hotel in Chicago May 19. The regular com- 
mon carrier conference of A. T. A. will meet at the safhe place 
May 17. A meeting of the A. T. A. accounting section scheduled 
for May 20 has been canceled. 


PRICE CONTROL AND RATES 
Prices for services of a common carrier or public utility 
are exempted from the general maximum price regulation 
announced by Leon Henderson, price administrator, April 28. 
The regulation establishes maximum retail and wholesale prices, 
and rents, with certain exceptions. 





NEW JERSEY TRAFFIC LEAGUE MEETING 


The New Jersey Industrial Traffic League held a monthly 
meeting at the Robert Treat Hotel, Newark, N. J., April 30, at 
which the following subjects were discussed: Transportation of 
bonded merchandise in the New York port area; I. and S. 1964, 
pick-up and delivery on Sundays and holidays by motor carriers; 
Senate bill S. 2015, a proposal to regulate sizes and weights of 
trucks operating in interstate transportation, and cooperation in 
the car supply emergency. W. E. Weller, traffic manager, 
Weyerhaeuser Timber Company, Port Newark, and president of 
the league, presided. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 





Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value, THs Trarric WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for ét 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric Wor Lp. 


The Traffic Club of the Lehigh Valley has elected the fol- 
lowing officers and directors: President, B. J. Reilly, Reilly’s 
Auto Transfer; first vice-president, W. H. Musselman, Bethle- 
hem Fabricators, Inc.; second vice-president, L. H. Beam, Le- 
high and New England Railroad; secretary, Paul Kocher, Bin- 
ney and Smith Company; treasurer, G. W. Thoma, Victor Balata 
and Textile Belting Company; members, board of directors, for 
two years, E. Williams, C. K. Williams Company; D. F. Yeakel, 
Aldrich Pump Company; R. E. Keiper, Bethlehem Steel Com- 
pany, and J. D. Peters, Reichard Coulston Company. The elec- 
tion was held at Bethlehem, Pa., April 20. Lt. Commr. J. R. 
Craig, United States Navy, spoke on the need for efficient trans- 
portation in the war period. 

The Toledo, O., Transportation Club will hold its annual 
meeting and election May 4. Dinner will be served. Nominees 
for office include: For president, Norbert J. Beez; first vice- 
president, Charles W. Hoke; second vice-presidents, M. A. Cox 
and F. A. Rugaber; secretary-treasurer, C. H. Lorenz; members, 
executive committee, three to be elected, U. E. McFarland, J. T. 
Osborne, L. R. Wilson, Ray Mougey, J. P. Sedberry, Phil Schorr, 
and W. A. Rahman. 


One of the youngest men ever elected 
to head a major traffic club is E. L. 
Morgan, Jr., new president of the Cen- 
tral Ohio Traffic Club. He is 26 years 
old. He attended schools at Akron, O., 
and studied at Olivet College, Olivet, 
Mich. He has worked for several com- 

“panies in the transportation field and 
at one time was employed by the West- 
inghouse Electric and Manufacturing 
Company at Mansfield, O. In 1937 he 
was employed by the Ohio Seamless 
Tube Company, and in the following 
year was appointed to his present posi- 
tion as traffic manager for the com- 
pany at Shelby, O. 








Paul Bush, chemist for the Mishawaka Rubber and Woolen 
Company, will speak on “Synthetic Rubber” at a dinner meet- 
ing of the South Bend, Ind., Transportation Club May 11. There 
will be entertainment, including community singing led by Or- 
ville Foster. 

e 





The present war consisted of movement and transportation 
as much as of fighting, and behind the nation’s war effort, “sup- 
porting it and making it possible, is an older form of mechan- 
ized movement—the movement of trains of cars on tracks,” said 
Robert S. Henry, assistant to the president, Association of 
American Railroads, Washington, D. C., speaking at a meeting 
of the Richmond, Va., Traffic Club April 20. Part of every 
business and part of the war itself, he said, was transportation, 
and raw materials in the ground and finished manufactured 
products had value only ‘“‘as they can be taken where the users 
are.” The nation’s railroad industry, he continued, had been 
put to a great test in the two and a half years since the war 
began in Europe, the test reaching its peak in the weeks fol- 
lowing December 7, when a large proportion of our armed 
forces was shifted to the east and west coasts. Back of the 
railroads’ achievement were two chief accomplishments, the 
program of improvement to plant facilities undertaken by the 
railroads in the last two decades, and the organized cooperation 
of shippers and railroads in working to increase transportation 
efficiency, he said. The work of the shippers advisory boards 
“has been simply invaluable,” he said, and it would play an 
important part in the record of transportation in the future 
when greater tests would develop. . He pointed to the inability 
of the railroads to obtain new equipment and materials needed 
to maintain present equipment, to the difficulties arising from 
lack of rubber, the decrease in intercoastal water transportation, 
and shortage of labor as problems to be met. The railroads 


would pass the pending tests, he concluded, for they were 
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operating at the highest level of efficiency in their history, they 
enjoyed the extreme cooperation of shippers, and they had 
benefited from experience gained in the last war. 





The Traffic Club of Baltimore will hold a smoker at the 
Pythian Temple May 5. There will be refreshments, a floor 
show, and indoor games. 





Houston Cole, executive director, Alabama State Defense 
Council, and administrator of rationing for Alabama, spoke on 
“Civilian Defense in Alabama” at a luncheon meeting of the 
Birmingham Traffic and Transportation Club April 29. A, E. 
Collings was chairman of the committee on arrangements. 





The Transportation Club of Dallas, Tex., held a ladies’ day 
luncheon meeting April 27. Payne L. Bush spoke on “Half and 
Half.” A dance was held at the Glen Lakes Country Club 
April 25. 





Golf tournaments to be held this year by the Traffic Club 
of New York include: May 7, Garden City Country Club, 
Garden City, L. 1; June 4, Wykagyl Country Club, New 
Rochelle, N. Y.; July 9, Cresmont Country Club, West Orange, 
N. J.; August 20, Tamarack Country Club, Greenwich, Conn., 
and September 24, Lakeville Country Club, Great Neck, L. I. 
Approximately 250 members are expected to take part in the 
tournaments. Prizes will be awarded to winners in three classes 
of play. 





The Traffic Club of Minneapolis will hold a luncheon meet- 
ing devoted to recognition of the Twin Cities annual aquatennial 
celebration. Tom Hastings, general chairman of the Aqua- 
tennial Association, will be chairman for the day. Neil R. 
Messick, president, and other officials of the association will 
attend. The first golf tournament of the season will be held at 
the Westwood Hills Golf Course May 8. Dinner will be served 
after the tournament. A. E. A. Carlson is chairman of the golf 
committee. Other golf tournament play will be held June 12, 
July 17, August 14, and September 11. 





The Traffic Club of Fargo, N. D., will hold a meeting, 
May 6, at which representatives of the Great Northern will 
show the company’s sound film “Empire on Parade” and will 
discuss agricultural conditions in territory served by the rail- 
road. It will hold an outdoor luncheon meeting early in June. 





The Transportation Club of St. Paul, Minn., held a luncheon 
meeting, April 28, at which Robert V. Rensch, chief air raid 
warden for the city, spoke on “Air Raid Warden Duties and 
Civilian Defense.” 

Maj. Gen. Paul B. Malone, United States Army, retired, 
will speak on “Coordination of the American Military Efforts’ 
at a luncheon meeting of the Tuesday traffic forum of the 
Pacific Traffic Association of San Francisco May 5. The asso- 
ciation will hold its annual aviation night dinner meeting May 
12. Ernie Smith is chairman of the aviation committee. The 
annual picnic will be held at the Linda Vista Park May 24. 
There will be dancing. 





The Indianapolis, Ind., Traffic Club will hold a truck night 
meeting May 21. The part that truck transportation will play 
in the war program will be discussed. 


The Women’s Traffic Club of Greater New York has 4ap- 
pointed the following as members of the nominating committee: 
Helen A. Corbett, Aluminum Company of America; Nettie Day, 
Day Trucking Company; Kathryn E. Towers, Canadian National 
Railways; Margaret M. Horn, Acme Fast Freight, and Althea 
Devins, Davidson Transfer and Storage Company. 





H. D. Beaver, Jr., Revere Copper and Brass, Inc., has been 
elected president of the newly organized Traffic Club of Rome, 
N. Y., which held its first regular dinner meeting at the Elks 
Club April 28. Other officers and directors include: Vice-pres! 
dent, George Tolnitch, Rome Grader and Machine Shop; secre- 
tary, E. W. Towne, New York, Ontario and Western; treasure! 
John Lunn, New York Central; members, board of directors, for 
two years, J. L. Briggs, Revere Copper and Brass, Inc., an 
F. G. McKevitt, Rome Cable Corporation; directors for one yea, 
G. G. Fike, Revere Copper and Brass, Inc., and H. E. Olcott, 
Turner Construction Corporation. G. F. Snover, Revere Coppe! 
and Brass, Inc., has been appointed chairman of the educational 
committee; Mr. McKevitt has been appointed chairman of the 
entertainment committee, and A. J. Gehring, New York Central, 
has been named chairman of the membership committee. There 
are 47 members. The sound film “Desert Empire” was show! 
at the first dinner meeting by arrangement with the Denvel 
and Rio Grande Western. The next meeting will be held May 19. 
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Digest of New Complaints 





No. 


. 28818, Sub. No. 1. 


28814, storage in transit of imported chicle. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawfulness 
otherwise of storage-in-transit arrangements and rules, regulations, 
etc.. applicable in connection with transportation by rail of im- 
ported chicle or chewing gum base moving through Gulf of Mexico 
ports of entry to destinations in the United States as published in 
Rule 35 of supplements Nos. 2 and 1 to Agent Jos. Hattendorf’s 
tariffs I. C. C. Nos. 57 and 62, respectively. 


. 28815, commutation fares in New York state. 


Investigation by the Commission into commutation fares of New 
York state railroads resulting from refusal of New York authority 
to permit increases intrastate corresponding to those permitted 
interstate in Ex Parte 148. 


_ 28816, United States Spring & Bumper Co., Los Angeles, Calif., vs. 


Union Pacific. 

Alleges unreasonable to the extent it exceeded, exceeds or might 
exceed 82 cents, plus a charge of $6.44 for each stop for partial 
unloading, rate of $1.74 on grader blades, snow plow blades and 
bolts and nuts in straight or mixed carloads, from Los Angeles 
(Junction Station), Calif., to Boise, Ida. Asks a cease and desist 
order, reasonable rates and charges, and reparation. 


. 28817, Yale Oil Corporation of South Dakota, Billings, Mont., and 


Independent Refining Co., Billings, Mont., vs. C. & N. W. et al. 

Rates and charges, low grade (heavy) oils, from points in Mont. 
and Wyo. to points in S. D., N. D., Minn., Neb., and Ia., in viola- 
tion of sections 1 and 3, the undue preference alleged being for 
Kan., Okla., Ark., La. and Tex. Ask reasonable rates. (R. L. Ellis, 
210 U. S. National Bank Bldg., Denver, Colo.) 


. 28818, Yankton Chamber of Commerce, Yankton, S. D., vs. Chicago 


& North Western et al. 

Rates, plaster and plasterboard, from Fort Dodge, Ia., to Yank- 
ton, in violation of sections 1 and 3, the undue preference alleged 
being for Sioux City and Sioux Falls, S. D. Asks new rates and 
reparation. E. M. Grapp, traffic manager, Yankton. 

Mitchell Traffic Bureau et al., Mitchell, S. D., vs. 
Chicago & North Western et al. 

Same as foregoing as to rates from Fort Dodge to Mitchell, the 
preference alleged being for Sioux City and Sioux Falls. Same 
prayer. E. M. Grapp, commissioner. 


. 28819, Abingdon Sanitary Manufacturing Co., Abingdon, Ill., vs. Chi- 


cago, Burlington & Quincy et al. 

Rates, plumbers’ goods, Abingdon, to eastern seaboard and New 
England territories. in violation of sections 1 and 3, the undue 
preference alleged being for competitors at Sheboygan and Milwau- 
kee, Wis. Asks new rates and reparation. Frank A. Powers, reg- 
istered practitioner, Chicago, IIl. 


MC C-341, leasing of vehicles and drivers by Motor Express, Inc., of 


Chicago, Ill. 

Investigation instituted by the Commission, division 5, on its 
own motion, into the character and nature of motor carrier opera- 
tions conducted Motor Express, Inc., and the services and trans- 
portation performed by it under contracts, agreements, and 
arrangements with Sears Roebuck & Co. It is with a view to de- 
termining whether the parties, or either of them, have failed and 
are failing to comply with any provisions of part II of the act by 
reason of the operations, etc. 


MC C-342, Hudson Bus Transportation, Jersey City, N. J., et al. vs. 


Inter City Transportation Co., Inc. 

Allege that motor passenger service conducted by the defendant 
between specified points in New Jersey and New York is unau- 
thorized and unlawful and results in destructive and prejudicial 
competition. Ask a cease and desist order. 


CHANGES IN DOCKET 
Hearing MC 88371, May 1, Brooklyn, N. Y., canceled. 
Hearing MC 36031 Sub. 1, May 2, Brooklyn, N. Y., canceled. 
Hearing MC 96069 Sub. 1, April 30, Tampa, Fla., postponed indefi- 


nitely, 


Hearing MC 103174, April 27, Tallahassee, Fla., postponed indefi- 


nitely, 


Columbus 


Hearing MC F-1787, April 28, Columbus, O., changed to May 22, 
O., Examiner Smith. 
Hearing MC 36361 Sub. 2, April 29, Raleigh, N. C., postponed in- 


definitely. 


Hearing MC 52751 Sub. 2, 3 and 4, April 30, Fargo, N. D., post- 


boned to date to be fixed. 


Hearing MC F-1817, April 30, Chicago, changed to May 11, Chicago, 


Sherman Hotel, Examiner Smith. 


UNION PACIFIC TRAFFIC 
The 1941 volume of freight traffic handled by the Union 


Pacific was the largest in the history of the company, accord- 


ing to the railroad’s annual report. 


It exceeded that of 1929, 


the next highest year, by 27.5 per cent and the freight revenue 
of 1929 by 4.4 per cent. 


creases 


Passenger revenue increased 23.4 per cent because of in- 
in general travel and special government traffic, but 


the average revenue a passenger-mile decreased 1.7 per cent. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THm TRrarFic WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


May 4—Buffalo, N. Y.—Hotel Buffalo—Examiner Schubert: 
MC 53978—James E. Depeau Trucking, Buffalo, N. Y., certificate or 
permit. 


May 4—Chicago, iIl.—Sherman Hotel—Jt. Bd. 13: 
MC 21000 Sub. 3—Dawes and Newton, Oregon, Wis., certificate to 
extend operations. 
May 4—Chicago, Ili.—Sherman Hotel—Jt. Bd. 21: 
MC 19114, Sub. 5—M. K. & C. Truck Lines. Kansas City, Mo., cer- 
tificate to extend operations. 
May 4—Chicago, III.—Hotel Sherman—Examiner Carter: 
Ex Parte 153—In the matter of Paysoff Tinkoff. 


May 4—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 30319 Sub. 7--Southern Pacific Transport Co., Houston, Tex. 


May 4—Denver, Colo.—Shirley Savoy Hotel—Jt. Bd. 126: 
MC 63828 Sub. 4—Denver-Grand Junction Truck Lines, Denver, Colo., 
certificate to extend operations. 


May 4—Phoenix, Ariz.—State Comm.—Jt. Bd. 240: 
MC 65451 Sub. 4—Alabam Freight Lines, Phoenix, Ariz., certificate 
to extend operations. 


May 4—Savannah, Ga.—U. S. Court—Jt. Bd. 354: 
MC 96382—A. Jennings, Soperton, Ga. 


May 4—Savannah, Ga.—U. S. Court—Jt. Bd. 101: 
MC 102960—J. W. Williams, Statesboro, Ga. 


May 4—St. Joseph, Mo.—Federal Bldg.—Examiner Schutrumpf: 
Finance 13640—Application of St. Joseph & Grand Island and Union 
Pacific to abandon Highland branch. 
May 4—Washirgton, D. C.—Examiner Bernhard: 
* Finance 13500—Tampa Northern reorganization. 


May 5—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 100870—Educational Tours, Inc., Bloomfield, N..J., certificate. 


May 5—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 62537 Sub. 1—Great Lakes Forwarding Corp., Buffalo, N. Y., cer- 
tificate to extend operations. 


May 5—Denver, Colo.—Shirley-Savoy Hotel—Examiner Olentine: 
MC 103329 =X—Armel Star Mail Route, Wray, Colo., certificate of 
exemption. 


May 5—Little Rock, Ark.—Marion Hotel—Examiner Parker: 
MC 89538 Sub. 3—M. and M. Truck Line, Texarkana, Ark., permit to 
,extend operations. 


May 5—Madison, Wis.—Public Service Comm.—Jt. Bd. 142: 
MC 46415 Sub. 2—Flambeau Freight Lines, Park Falls, Wis., certifi- 
cate to extend operations. 


May 5—Washington, D. C.—Examiners Wilkinson and Brinkley: 
Finance 10294—C. I. & L. reorganization. 


May 5—Washington, D. C.—Examiner Croft: 
Ex Parte MC 3—In the matter of need for establishing reasonable 
requirements to promote safety of operation of motor vehicles used 
in transporting property by private carriers. 


May 6—Brooklyn, N. Y.—Hotel St. George—Examiner Proudley: 
MC 3560—Seaboard Freight Lines, Inc., New York. N. Y., certificate 
or permit. 


May 6—Brooklyn, N. Y.—Hotel St. George—Examiner Konigsberg: 
W-108—Mallory Transport Lines, Inc. 
W-754—Marine Transport Lines, Inc., contract carrier application. 
W-201—Erie Canal Line, Inc., contract carrier application. 
w-192—Argentina, Brazil and Chile Shipping Co., application for per- 
mit authorizing continuation of operation. 


May 6—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 
MC 19423—Endres Delivery, Inc., Buffalo, N. Y. 
May 6—Chicago, Ill.—Sherman Hotel—Jt. Bd. 73 and 17: 
MC 23456 Sub. 1—Chicago-Detroit Express, Inc., Chicago, IIl., cer- 
tificate to extend operations. 
MC 52455 Sub. 2—Nowak Trucking Co., Chicago, Ill., permit to ex- 
tend operations. 
May 6—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 52838 and MC 22094—Kellogg Truck Lines, Agate, Colo., certifi- 
cate or permit. 
MC 22094 Sub. 1 and MC 61610—Colorado Freightways, Inc., Denver, 
Colo., certificate or permit. 


May 6—Little Rock, Ark.—State Comm.—Jt. Bd. 215 and Exam. Parker: 

MC 54564 Sub. 1—Boyd Corpier Truck Line, North Little Rock, Ark., 
certificate. 

MC 100534 Sub. 
operations. 


May 6—Madison, Wis.—Public Service Comm.—Jt. Bd. 96: 
MC 26519 Sub. 9—Wheeler Transportation Co., Menasha, Wis., cer- 
tificate to extend operations, 


May 6—Oklahoma City, Okla.—Skirvin Hotel—Examiner Clifford: 
MC F-1823—Red Ball, Inc., purchase, R. R.. Wallace, 


1—L. Burden, Waldron, Ark., certificate to extend 
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May 6—Washington, D. C.—Argument: 
28600—Oleomargarine, Chicago and Indianapolis to Kansas City. 
MC C-230—Oleomargarine, Chicago, Ill., and Indianapolis, Ind., to 
Kan. and Mo. 
28037—Buffalo Meat Products, Inc., vs. Boston & Albany et al. 
May 7—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 6842—Suburban Coach Co., Inc., Atlanta, Ga., certificate. 
May 7—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 46005 Sub. 1—Burg Trucking Corp., New York, N. Y., permit 
to extend operations. 


May 7—Brooklyn, N. Y.—Hotel St. George—Examiner Konigsberg: 
W-609—Seaboard Great Lakes Corporation, common carrier applica- 


tions. 

W-100—Bouchard Transportation Co., Inc., contract carrier applica- 
tion. 

W-13—Cullen Transportation Co., Agents, Inc., contract carrier ap- 
plication. 


May 7—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 

MC 2199—Kohler Coach Co., Inc., New York, N. Y., application. 

May 7—Buffalo, N. Y.—Hotel Buffalo—Examiner Kephart: 

MC 82100 Sub. 4—Eastern Automobile Forwarding Co., Inc., Cheek- 

towaga, N. Y., certificate to extend operations. 
May 7—Chicago, I!1.—Sherman Hotel—Jt. Bd. 21: 

MC 2941 Sub. 2—C. & E. Trucking Corporation, South Bend, Ind., 
permit to extend operations. 

MC 1727 Sub. 3—Red Ball Transfer Co., Omaha, Neb., certificate to 
extend operations. 

May 7—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126 and Examiner 
Olentine: 

MC 103406—Keith-Bosse Transfer & Storage, Pueblo, Colo., 
cate: 

MC 38893 Sub. 1—Globe Moving and Storage, Denver, Colo., certificate 
to extend operations. 

May 7—Huntington, W. Va.—U. S. Court—Examiner Disque: 

W-878—Joe Gentil, conract carrier application. 

May 7—Little Rock, Ark.—State Comm.—Jt. Bd. 152: 
MC 57736 Sub. 1—T. & T. Motor Lines, El Dorado, Ark., certificate. 
May 7—Phoenix, Ariz.—State Comm.—Jt. Bd. 306: 

MC 17565 Sub. 3—W. C. Burnett, Phoenix, Ariz., certificate to ex- 
tend operations. 

May 7—South Bend, Ind.—Federal Bldg.—Examiner Schutrumpf: 

Finance 13626—Application of C. C. C. & St. L. and N. Y. C. for 
permission to abandon a line extending from Goshen, Ind., to 
Niles, Mich. 

Finance 13627—Application of C. C. C. & St. L. for authority to 
acquire trackage rights over N. Y. C. between Goshen and South 
Bend, Ind., and over line of Michigan Central between South Bend, 
Ind., and Niles, Mich., and application of N. Y. C. to operate as 
lessee of C. C. C. & St. L. under trackage rights. 

May 7—Washington, D. C.—Argument: 

28664—Smith-Rowland Co., Inc., vs. A. G. S. et al. 

Fourth section appls 15098, 15574 et al. and 17956—Sewage sludge, 
etc. 

1. & S. 5079—Fertilizers, Ill.-Wis. to Holly Hill, S. C., Mulberry, Fla. 

28633—Jeffreys-Myers Manufacturing Co. vs. Southern et al. “ 


May 8—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
MC 14133 Sub. 2—-Consolidated Van and Storage Cos., Inc., Atlanta, 
Ga., certificate to extend operations. 


certifi- 


May 8—Boston, Mass.—Lenox Hotel—Examiner Konigsberg: 
1. & S. 4690 and 4691—All commodities, L. C. L. between Me., Mass. 
and N. H. 


May 8—Brooklyn, N. Y.—St. George Hotel—Examiner Proudley: 
MC 96389—H. Feingold, New York, N. Y., certificate. 


May 8—Chicago, I!I|.—Sherman Hotel—Jt. Bd. 21: 
MC 29969 Sub. 1—Ernest E. Ethington Freight Lines, Mattoon, III., 
certificate to extend operations. 


May 8—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 12266—Bekins Van & Storage Co., Dallas, Tex., license. 
May 8—Erie, Pa.—U. S. Court—Examiner Smith: 
* MC F-1821—L. V. Metz, purchase, Penn Ohio New York Express Cor- 
poration. 
May 8—Jamestown, N. Y.—Samuels Hotel—Examiner Kephart: 
MC 20987 Sub. No. 1—D. & H. Motor Freight Co., Jamestown, N. Y. 
MC 20987 Sub. 2—D. & H. Motor Freight Co., Jamestown, N. Y., cer- 
tificate to extend operations. 


May 8—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 66808 Sub. 2—Powell Brothers Truck Lines, Inc., Springfield, Mo., 
certificate. 
May 8—Little Rock, Ark.—State Comm.—Examiner Parker: 
MC 103433—C. Brady, Vilonia, Ark., certificate. 
May 8—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 22987 Sub. 1—Pacific Transportation and Warehouse Co., 
Angeles, Calif., certificate to extend operations. 
MC 32021—Bryan’s Moving and Storage, West Los Angeles, Calif., 
certificate or permit. 
May 8—Trenton, N. J.—State Comm.—Jt. Bd. 42 and 67: 
MC 103186—Abriola Bros., Riverside, N. J., certificate. 
MC 103398—H. Hall, Flemington, N. J., certificate. 
May 8—Washington, D. C.—Argument: 
1. & S. M-1216—Rugs and matting, east to western trunk line terri- 
tory. 
May 8—Washington, 
* Finance 11040—St. L. 


Los 


D. C.—Examiner Cremins: 
S. W. reorganization. 
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May 9—Atlanta, Ga.—Henry Grady Hotel—Examiner Clifford: 
MC F-1666—A. B. C. Truck Lines, Inc., purchase, D. D. Maner. 
May 9—Brooklyn, N. Y.—St. George Hotel—Examiner Proud 
* MC 1140—Consolidated Mountain Lines, Inc., Clifton, N. J 
cate. 


May 9—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 103411—L. E. Waynick, Midland, Tex., permit. 
May 9—Denver, Colo.—Shirley-Savoy Hotel—Examiner Olentince: 
1, & S. M-1950—Commodities between eastern and western points. 
May 9—Little Rock, Ark.—State Comm.—Jt. Bd. 215: 
MC 66562 Sub. 393—Railway Express Agency, Inc., New York, N. y. 
certificate to extend operations. 
May 9—Los Angeles, Calif.—Fed. Bldg.—Jt. Bd. 304: 
MC 103295—Streamliner Horse Vans, Los Angeles, Calif., certificate 
May 9—St. Louis, Mo.—Coronado Hotel—Examiner Disque: 
Fourth section appl. 19590—Denatured alcohol from Houston ang 
Texas City, Tex. 
May 9—Trenton, N. J.—Public Utilities Comm.—Jt. Bd. 42: 
MC 103445—A. C. Gordino, Jutland, N. J., certificate. 
May 9—Trenton, N. J.—State Comm.—Jt. Bd. 67: 
MC 90576 Sub. 1—L. R. Curtis, Bridgeport, N. J., certificate 
May 11—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 43654 Sub. 2—Dixie Ohio Express Co., Akron, O., certificate to 
extend operations. 
MC 65967 Sub. 7—Wilson Truck Co., Inc., Nashville, Tenn., certif 
cate to extend operations. 
May 11—Boston, Mass.—Hotel Lenox—Examiner Konigsberg: 
W-855—Hall Tug & Barge Corp., contract carrier application. 


May 11—Chicago, IIl.—Sherman Hotel—Jt. Bd. 72 and 21: 
MC 1503 Sub. 34—Central Greyhound Lines, Inc., Cleveland, O., cer. 
tificate to extend operations. 
MC 69752 Sub. 2—Zuzich Truck Line, Kansas City, Mo., permit to 
extend operations. 


certifi. 


May 11—Chicago, I!l.—Sherman Hotel—Examiner Smith: 
MC F-1817—Riss & Co., Inc., and E. E. Pick, purchase, Monark Motor 
Freight System, Inc. 
* MC F-1824—Harry Ratner, purchase, John R. Weaver. 


May 11—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 10312 Sub. 1—L. T. Campbell, Inc., Longview. Tex., certificate 
to extend operations. 


May 11—Denver, Colo.—Shirley-Savoy Hotel—Examiner Olentine: 
MC 100749 Sub. 3—Nelson Bros., Inc., extension, Texas, Colo. 
MC 100948 and Sub. 1—O. T. Nelson and C. A. Nelson, contract car- 
rier application. 
MC 100948 Sub. 2—O. T. Nelson, extension of operations. 
MC 100948 Sub. 4—Nelson Bros., Inc., Wyo. extension. 
MC 100948 Sub. 5—Nelson Bros., Inc., Texas extension. 
MC 100948 Sub. 6—Nelson Bros., Inc., Colo., Wyo. extension. 
MC 100948 Sub. 7—Nelson Bros., Inc., extension, Colo., Wyo. 


May 11—Hartford, Conn.—Public Utilities Comm.—Examiner Luce: 
MC 51248, Sub. 1—Hartford Despatch & Warehouse Co., Inc., Hart 
ford, Conn., certificate to extend operations. 


May 11—Jamestown, N. Y.—Samuels Hotel—Jt. Bd. 330 and 42: 
MC 103188—F. L. Grassi, Bradford, Pa., certificate. 
MC 103189—H. Singer, Bradford, Pa., certificate. 


May 11—Kansas City, Mo.—Hotel President—Examiner Disque: 
Fourth section aps. 19309, 19612 and 19701—Petroleum products to 
Colo., Wyo. and Utah—lubricating oil and grease from southwest 
and west. 


May 11—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC 48966 Sub. 1—F. L. Harper, Inc., Kansas City, Mo. 
MC 48966—F.. L. Harper, Inc., Kansas City, Mo., certificate or permit. 
MC 48966 Sub. 7—F. L. Harper, Kansas City, Mo., permit to extend 
operations. 
May 11—Shreveport, La.—Washington-Youree Hote]l—Examiner Parker 
and Jt. Bd. 164: 
MC 1414 Sub. 2—Herrin Transfer & Warehouse Co., Inc., Shreveport, 
La., certificate to extend operations. 
MC 30012 Sub. 18—T. S. C. Motor Freight Lines, Houston, Tex., cer 
tificate to extend operations. 
May 11—Washington, D. C.—Examiner Berry: 
W-16—S. C. Loveland Co., Inc., application for authority to continu 
operations as a contract carrier of property by water. 
May 12—Augusta, Ga.—U. S. Court—Examiner Clifford: 
MC F-1825—W. R. Dobson, Jr., et al., control, Reliable Transfer Co 
Inc. 
May 12—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 
MC 1392 Sub. 1—E. A. Martindale, Binghamton, N. Y., certificate l 
extend operations. 
MC 103205—L. L. Woodley, Binghamton, N. Y., certificate. 
May 12—Boston, Mass.—Hotel Lenox—Examiner Konigsberg: 
28804—Kulin Waste Co., Inc., vs. B. & A. et al. 


May 12—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 


MC 1514 Sub. 6—TIllinois Greyhound Lines, Inc., Cleveland, O., ¢& 


tificate to extend operations. 
May 12—Dallas, Tex.—Baker Hotel—Examiner Borroughs: . 
MC 14612 Sub. 5—A. W. Dunn Transfer Co., Marshall, Tex., cert! 
cate to extend operations. 


May 12—Hartford, Conn.—Public Utilities Comm.—Examiner Luce: 


MC 10, Sub, 1—Rex Motor Lines, Bridgeport, Conn., certificate. _ 
MC 96456—Charles & Russell Movers, New Haven, Conn., certificate 
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May 12—Kansas City, Mo.—Hotel President—Examiner Disque: 






98760—Midland Cooperative Wholesale vs. A. & S. et al. 
99782—Petroleum Shippers Assn. vs. A. & S. et al. 
99793--Indiana State Chamber of Commerce vs. A. W. & W. et al. 
93g01—Standard Oil Co. (Ind.) vs. A. & S. et al. 
99811—Highway Emulsions, Inc., vs. A. T. & Ss. F. et al. 
May 12—Santa Rosa, Calif.—County Court—Examiner Malquist: 
Finance 13639—Application of the Northwestern Pacific for certificate 
permitting abandonment of line extending from Sonoma to Glen 
Ellen, Calif. 
May 12—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 218: 
MC 2873 Sub. 2—Rapid Transfer & Storage Co., Inc., Alexandria, La., 
permit to extend operations, 
May 12—-Washington, D, C.—Examiner Esch: 
96937—National Mortar and Supply Co. vs. P. R. R. et al. 
97008—Laurens Glass Works, Inc., vs. C. & W. C. et al. 
97012—Chattanooga Glass Co. vs. P. R. R. et al. 
May 13—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 204: 
MC 67686 Sub. 2—North Georgia Transportation Co., Inc., Canton, Ga. 
May 13—Binghamton, N. Y.—U. S. Court—-Examiner Kephart: 
MC 6305 Sub. 1—Hancock Coal Co., Hancock, N. Y., certificate to 
extend operations. 
MC 103216—C. J. Wilcox, Trout Creek, N. Y., permit. 


May 13—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
MC 66562 Sub. 404—Railway Express Agency, Inc., New York, N. Y., 
certificate to extend operations. 
MC 74759 Sub. 2—Swanson-Bradtke, Inc., Chicago, Ill., certificate to 
extend operations. 


May 13—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 

MC 2309 Sub. 4—Gillette Motor Transport, Inc., Dallas, Tex. 
May 13—Denver, Colo.—Shirley-Savoy Hotel—Examiner Olentine: 

MC 29578 Sub. 6—Colorado Pacific Lines, Durango, Colo., certificate to 

extend operations. 

May 13—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 

MC 103325—G. W. Van Riper, Flat Rock, Mich., certificate. 

MC 38170 Sub. 1—White Star Trucking, Inc., Dearborn, Mich., cer- 

tificate to extend operations, 

May 13—Harrisburg, Pa.—Public Utility Comm,.—Examiner Garofalo: 
MC 89791 Sub. 1—W. E. Minium, Lewisburg, Pa., certificate to ex- 

tend operations. 

May 13—Hartford, Conn.—Public Utilities Comm.—Jt. Bd. 227 and 191: 
MC 18264, Sub. 4—Hartford Transportation Co., Inc., Hartford, Conn., 

certificate to extend operations. 


MC 31448, Sub. 2—Standard Express, Inc., Terryville, Conn., cer- 
tificate to extend operations. 

May 13—Washington, D. C.—Argument: 

W-412—Boston Tow Boat Co. (Sec. 303 e) (Sec. 309 f). 
w-376—Application of Pan-Atlantic Steamship Corporation (Pan- 


Atlantic Line) (Authority—Section 309). 

May 14—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 

MC 59583 Sub. 6—Mason and Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 


May 14—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
MC 88464 Sub. 4—Pierce Freight Lines, Inc., Penn Yan, N. Y., cer- 
tificate to extend operations. 


May 14—Brooklyn, N. Y.—St. George Hotel—Examiner Archer: 
28641—Sugar from the New Orleans district to northern river points. 
|. & S. 4850—Sugar to Illinois territory. 


May 14—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 59583, Sub. 23—Mason and Dixon Lines, Inc., Kingsport, Tenn., 
certificate to extend operations. 


May 14—Cheyenne, Wyo.—Public Service Comm.—Examiner Olentine: 
|. & S. M-1979—Live stock, feed, etc., from or to Colo., Neb. and Wyo. 


May 14—Chicago, IIl.—Sherman Hotel—Jt. Bd. 156: 
MC 41638 Sub. 5—DeLuxe Motor Stages of Illinois, Chicago, Ill., cer- 
tificate to extend operations. 


May 14—Detroit, Mich.—Hotel Fort Shelby—Examiner Bryan: 
MC 52177 Sub, 3—A. Woitysiak, Detroit, Mich., certificate to extend 
operations, 


May 14—Harrisburg, Pa.—Public Utility Comm.—Examiner Garofalo: 
* MC 62104 Sub. 1—Eister Auto Transit, Hummels Wharf, Pa., certifi- 
cate to extend operations, 


May 14—Norfolk, Va.—Monticello Hotel—Examiner Clifford: 

MC F.1809—Norfolk Southern Bus Corporation, purchase, P. E. Callo- 
way, 

May 14—Washington, D. C.—Argument: 

W-732—Nicholson Transit Co., contract carrier applications. 

28678—Nicholson Universal Steamship Co., vs. Nicholson Transit Co. 


May 15—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
MC 103332—C. J. Hilton,*Beaver Dams, N. Y., certificate. 
MC 103333—W. D. Morse, Painted Post, N. Y., certificate. 


May 15—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 

MC 96484—W. H. Morris, Middletown, N. Y., certificate. 
May 15—Casper, Wyo.—Federal Bldg.—Examiner Olentine: 

MC 20747 Sub. 2—Natrona Transfer, Storage & Fuel Co., Casper, Wyo. 
May 15—Dallas, Tex.—-Baker Hotel—Examiner Borroughs: 

MC 103134—Market Distributing Co., Dallas, Tex., permit. 

May 15—Detroit, Mich.—Hotel Fort Shelby—Examiner Bryan: 

MC 2484 Sub, 12—E. & L. Transport Co., Dearborn, Mich., certificate 
to extend operations. 
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May 15—Eau Claire, Wis.—U. S. Court—Examiner Smith: 
* MC F-1813—C. Moland et al., purchase, J. W. Saunders and J. R. 
Welty. 
May 15—Harrisburg, Pa.—Public Utility Comm.—Examiner 
* MC 101624—L. B. Smith, Camp Hill, Pa., certificate. 
May 15—tLos Angeles, Calit.—Federal Bldg.—Jt. Bd. 75: 
MC 78786 Sub. 71—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 
May 15—Washington, D. C.—Argument: 
Finance 13499—Y. & M. V. abandonment. 
* Finance 13543—Application of M. P. Callaway, trustee of Central of 
Ga., for permission to abandon line from Statesboro to Metter, Ga. 
May 16—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
MC 103301—E. Codington, Unadilla, N. Y., permit. 
May 16—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
MC 103233—M. De Benedetto, Maspeth, N. Y., permit. 
May 16—Harrisburg, Pa.—Public Utility Comm.—Examiner Garofalo: 
* 1. & S. M-1993—Feed, roofing, seed, Baltimore, Md., to Pa. points. 
May 16—Los Angeles, Calif.—Federal Bldg.—Jt. Bud. 75: 
MC 67012—San Diego Forwarding Co., San Diego, Calif., certificate 
or permit. 
May 18—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 78632 Sub. 34—Hoover Motor Express Co., Inc., Nashville, Tenn.. 
certificate to extend operations. 
May 18—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
MC 96473—H. Schneider, Monticello, N. Y., certificate. 
MC 103207—A. Myott, Owego, N. Y., certificate. 
May 18—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
* MC 96486—W. H. Bailey, Newark, N. J., certificate. 
* MC 103347—M. McAteer, Newark, N. J., certificate. 


May 18—Casper, Wyo.—Federal Bldg.—Examiner Olentine: 
MC 79528 Sub. 1 EX—John MacCallum, Kirby, Wyo., certificate of 
exemption. 
May 18—Harrisburg, Pa.—Public Utility Comm.—Examiner 
* MC 10108 Sub. 1—J. Keeports, Red Lion, Pa., certificate 
operations. 
* MC 38159 Sub. 1—Baughman’s Van Service, 
tificate to extend operations. 
May 18—Lansing, Mich.—Hotel Porter—Jt. Bd. 73: 
MC 88171 Sub. 1—H. Whipple, Midland, Mich., certificate to extend 
operations. 
May 18—Lansing, Mich.—Hotel Porter—Jt. Bd. 76: 
MC 102406—A. Hipshire, Benton Harbor, Mich. 


May 18—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 30: 
MC C-298—Public Service Comm. of Nev. vs. Pony Express Stages. 
May 18—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC C-336—Pony Express Stages vs. Burlington Transportation Co. 
et al. 
May 19—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
MC 20858 Sub. 2—James P. Hunter Transportation Co., Elmira, N. Y. 
MC 103358—Arrow Delivery, Elmira, N. Y., permit. 
May 19—Brooklyn, N. Y.—Hotel St. George—Exam. Luce and Jt. Bd. 42: 
* MC 15903—O’Neill Trucking Corporation, New York, N. Y., certificate 
or permit. 
* MC 44599 Sub. 1—Hide & Leather Trucking Co., New York, N. Y., 
certificate to extend operations. 
May 19—Dallas, Tex.—Baker Hotel—Examiner Disque: 
* 1. & S. 5110—Maximum rate provision, ocean-rail to southwest. 
May 19—Harrisburg, Pa.—Public Utility Comm.—Jt. Bd. 65: 
* MC95890 Sub. 1—G. H. Gearhart, Waynesboro, Pa., certificate to 
extend operations. 
May 19—Harrisburg, Pa.—Public Utility Comm.—Jt. Bd. 42: 
* MC 76152 Sub. 2—Interstate Truck Line, Harrisburg, Pa. 
May 19—Jackson, Miss.—Robert E. Lee Hotel—Jt. Bd. 97: 
MC 42145 and Subs. 1, 2, 3, 4, 9, 12 and 13—Bond Motor Lines, Jack- 
son, Miss. 
May 19—Lansing, Mich.—Hotel Porter—Jt. Bd. 73 and 9: 
MC 73701 Sub. 8 and 10—B. Glupker, Grand Rapids, Mich., certifi- 
cate to extend operations. 


Garofalo: 


Garofalo: 
to extend 


Harrisburg, Pa., cer- 


May 19—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 


MC C-220—Electrical Products Corp. vs. Consolidated Copperstate 
Lines, 


May 19—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
* MC 103386 Sub. 1—D. Niemann, Ogilvie, Minn., certificate. 


May 19—Washington, D. C.—Examiner Hanrahan: 
MC 3379 Sub. 1—Koontz Motor Freight, Inc., Akron, O. 


May 19—Washington, D. C.—Argument: 
* W-149—Davison Chemical Corp., common carrier application. 


May 20—Binghamton, N. Y.—U. S. Court—Examiner Kephart: 
1. & S. M-1987—Coal, Scranton and Jessup, Pa., to New York points. 
May 20—Binghamton, N. Y.—U. S. Court—Jt. Bd. 42: 


* MC 29929 Sub. 1—Canny Trucking Co., Inc., Binghamton, N. _ 2 cer- 
tificate to extend operations. 


May 20—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42 and 119: 

* MC 89362 Sub. 1—Disbrow Trucking, Inc., Elizabeth, N. J., permit 
to extend operations. 

* MC 103431—Toye Transportation & Oil Co., Inc., Bayonne, N. J., cer- 
tificate. 


May 20—Harrisburg, Pa.—Public Utility Comm.—Examiner Garofalo: 
* MC 22791 Sub. 3—A. Spina, Reading, Pa. 
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May 20—Dallas, Tex.—Baker Hotel—Examiner Disque: 
28770—Intrastate rates on grain and grain products in Tex. 
28787—Texas Industrial Traffic League vs. A. & S. et al. 

May 20—Davenport, la.—U. S. Court—Examiner Smith: 

* MC F-1805—Hayes Freight Lines, Inc., purchase, Reliable Transit Co. 


* MC F-1811—U. J. Haas and C. H. Wissel, purchase, Reliable Transit 
Co. 

May 20—Harrisburg, Pa.—Public Utility Comm.—Jt. Bd. 74: 

* MC 27903 Sub. 2—C. W. Karper, Chambersburg, Pa., certificate to 


extend operations. 
May 20—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 5: 
MC 21447 Sub. 2—Produce Distributing Co., Inc., 
certificate to extend operations. 
May 20—Washington, D. C.—Argument: 
Valuation Docket 1267—Valuation Pipe Line Champlin Refining Co. 
May 21—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
* MC 59561 Sub. 1—Gara Transportation Co., Newark, N. J., certificate 
or permit to extend operations. 
* MC 77452 Sub. 1—Miller’s Express & Trucking Co., South River, N. J., 
certificate to extend operations. 
May 21—Lansing, Mich.—Hotel Porter—Jt. Bd. 76: 
MC 2998 Sub. 3—Wolverine Express, Inc., Muskegon, Mich., certificate 
to extend operations. 
MC 41030 Sub. 1—Yellow Bus Line, Midland, Mich., certificate to ex- 
tend operations. 
May 21—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 5: 
MC 102946—Los Angeles and Spokane Motor Freight, Inc., Spokane, 
Wash. 
MC 60866 Sub. 9—Cater’s Motor Freight System, Inc., Spokane, Wash. 
May 21—Washington, D. C.—Examiner Carpenter: 
* 1. & S. M-1905—Aldridge E. Hardy, commodities, trunk line territory. 
May 21—Washington, D. C.—Argument: 
* Proposed revision of the rules of practice. 
May 21—Williamsport, Pa.—U. S. Court—Examiner Garofalo: 
* MC 88418 Sub. 1—P. L. Lawton, Muncy, Pa., certificate to extend 
operations. 
May 22—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 283 and Ex. Luce: 
* MC 15167 Sub. 10—Cullum Trucking Co., Jersey City, N. J., permit to 
extend operations. 
* MC 45662 Sub. 1—Astor Trucking Corp., New York, N. Y., certificate. 
May 22—Columbus, O.—Public Utility Comm.—Examiner Smith: 


MC F-1787—Central Motor Lines, Inc., purchase, G. O. Evans Motor 
Express, Inc. 


Yakima, Wash., 


May 22—Lansing, Mich.—Hotel Porter—Examiner Bryan: 
MC 59765, Sub. 4—M. Loebel, Otsego, Mich. 


May 22—Williamsport, Pa.—U. S. Court—Examiner Garofalo: 

* MC 103319—R. Lindie, Blossburg, Pa., certificate. 

* MC 102350 Sub. 2—H. C. Byrol, Lock Haven, Pa., certificate to ex- 
tend operations, 


May 23—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
* MC 50235 Sub. 2—Trio Motor Lines, Brooklyn, N. Y., permit to extend 
operations. 


May 23—Lansing, Mich.—Hotel Porter—Examiner Bryan: 
MC 2 Sub. 6—Truck Transport, Inc., Chicago, Ill., permit to extend 
operations. 
May 25—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
* MC 35334 Sub. 23—Cooper-Jarrett, Inc., Kansas City, Mo., certficate to 
extend operations. 


May 25—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
* MC 17448 Sub. 1—Vassar Express, New York, N. Y. 


May 25—Lansing, Mich.—Hotel Porter—Examiner Bryan: 
MC 59559 Sub. 6 and Sub. 8—D. Graff & Sons, Kalamazoo, Mich., cer- 
tificate to extend operations. 


May 25—Scranton, Pa.—Casey Hotel—Jt. Bd. 65 and 325: 
* MC 12264—H. E. Boice, Williamsport, Pa., license. 
* MC 103158—W. E. Yeagle, Lock Haven, Pa., certificate. 


May 26—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 
* MC 91512 Sub. 1—Edward’s Trucking, Brooklyn, N. Y. 


May 26—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
* MC 94409 Sub. 1—Barrett’s Express, Hightstown, N. J. 


May 26—Scranton, Pa.—Casey Hotel—Jt. Bd. 67 and Exam. Garofalo: 
* MC 1 Sub. 4—Eschenbach & Rodgers, Inc., Scranton, Pa., permit to 
extend operations. 
* MC 37319 Sub. 1—A. Soltis, Freeland, Pa., certificate to extend opera- 
tions. 
May 27—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
* MC 50307 Sub. 3—Interstate Dress Carriers, Inc., New York, N. Y. 
May 27—Lansing, Mich.—Hotel Porter—Examiner Bryan: 
MC 8989, Sub. 5—Howard Sober, Inc., Lansing, Mich. 


May 27—Los Angeles, Calif.—Federal Bldg.—Examiner Linn: 
MC 75482 Sub. 2—Safeway Van Lines, Los Angeles, Calif., certificate 
to extend operations. 
MC 75482—Safeway Van Lines, 
permit. 


Los Angeles, Calif., certificate or 


May 27—Scranton, Pa.—Casey Hotel—Examiner Garofalo: 

* MC 51046 Sub. 1—V. L. Griffis, Susquehanna, Pa., certificate to extend 
operations. 

* MC 87964 Sub. 2- 
tend operations, 


Benson Bros., Susquehanna, Pa., certificate to ex- 
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May 28—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 

* MC 44592 and Sub. 1—Middle Atlantic Transportation Co., Inc., Ney 
York, N. Y. 

* MC 74083—Sutherland Shipping, Inc., New York, N. Y. 


May 28—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

* MC 2925, MC 40946 and MC 42579—In the matter of holding by Delg. 
ware Transportation Co., Inc., Philadelphia, of certificate under MC 
2925, by Lukens Trucking Corp., Philadelphia, of certificate ynder 
MC 42579, and by Delaware Express Co., Philadelphia, of permit 
under MC 40946, in accordance with the provisions of section 210 
of the interstate commerce act. 


May 28—Philadeiphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
* MC 67625 Sub. 1—J. W. Alexander, Upper Darby, Pa., certificate. 


May 29—Lansing, Mich.—Hotel Porter—Jt. Bd. 23: 
MC 3562 Sub. 1—Dickens Motor Freight, Inc., Chicago, II! 
cate to extend operations. 


May 29—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
* MC 18869 Sub. 3 and 4—Krinvic Brothers, Willow Grove, Pa., certif- 
cate to extend operations. 
June 1—Charlotte, N. C.—Charlotte Hotel—Examiner Walsh: 
* |, & S. 5113—Cotton transit at Shelby, N. C. 
June 1—Chicago, IIl.—Hotel Sherman—Examiner Way: 
* 1, & S. 5100—Express L. C. L. emergency charge. 
June 1—Lansing, Mich.—Hotel Porter—Jt. Bd. 23: 
MC 2815, Sub. 6—Willett Co. of Ind., Inc., Chicago, Ill. 
July 1—Louisville, Ky.—Brown Hotel—Examiner Walsh: 
* 1. & S. 5064—Switching at Louisville, Ky. 
June 1—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
* MC 77649 Sub. 1—R. P. Quigley, Philadelphia, Pa., certificate to ex. 
tend operations, 
June 1—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
* MC 23430—R. E. Mack, Philadelphia, Pa. 
June 1—Pittsburgh, Pa.—Federal Bldg.—Examiner Schutrumpf: 
* MC 29515 Sub. 1—E. B. Bartley, Port Matilda, Pa., certificate to ey- 
tend operations. 
June 1—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 43972 Sub. 1 EX—E. W. Owen, Chico, Calif., application for ex- 
emption. 
June 2—Chicago, II|.—Sherman Hotel—Examiner Higgins: 
MC F-1775—Allied Van Lines, Inc., pooling. 


July 2—Omaha, Neb.—Hotel Fontenelle—Examiner Kilroy: 

* |, & S. M-2001—Malt beverages containers to or from Neb. and Okla, 

June 2—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

* MC 48212 Sub, 2—T. R. Lownes, Richboro, Pa., certificate to extend 
operations. 

* MC 103363—Superior Carriers, Trenton, N. J., permit. 

June 2—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 74: 

* MC 103328—J. H. Hiti, Mt. Pleasant, Pa., permit. 

June 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Schutrumpf: 

* MC C-310—Potatoes to Md., Pa. and W. Va. points from Vineland 
N. J. 

June 3—Jacksonville, Fla.—Mayflower Hotel—Examiner Walsh: 

* 1, & S. 5115—Wrapping paper, Ark. and La. to Jacksonville, Fla. 

June 3—Minneapolis, Minn.—Nicollet Hotel—Examiner Way: 

* 28768—Minnesota Valley Canning Co. vs. A. & R. et al. 


June 3—Philadeiphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

* MC 44182 Sub. 1—W. W. Smith, Philadelphia, Pa., certificate to ex- 
tend operations. 

* MC 60612 Sub. 2—S. Tischler, Rosenhayn, N. J., certificate to extend 
operations. 


June 3—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
* MC 68813 Sub. 3—Brainard Freight Lines, Inc., Warren, O., 
to extend operations. 
June 3—St. Louis, Mo.—York Hotel—Examiner Kilroy: 
* |, & S. M-1877—Junk, Cape Girardeau, Mo., to St. Louis, Mo. 
June 4—Chicago, IIl.—Sherman Hotel—Examiner Bryan: 
MC 64932 Sub. 8—Rogers Cartage Co., Chicago, IIll., certificate to ex 
tend operations. 
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permit 


EXPRESS SHIPPING SUGGESTIONS 


Shipments are sometimes found to be ‘‘over without mark, 
before reaching destination. That means that the address has 
been accidentally eliminated in the course of the journey. De- 
livery to the proper consignee, thereupon, becomes a difficult 
matter. 

The solution of the problem seems to lie in more attention 
by senders of packages to this detail of shipping—prepariné 
and applying the address—according to Railway Express 
Agency. Whenever possible, it says, the address should be 
placed directly on the container by stencil, crayon or matk- 
ing brush and ink. When labels are used, they should be 
pressed firmly, to secure perfect adhesion over entire surface. 
When tags are used they should have metal eyelets, not easily) 
torn, and be securely attached to the shipment by strong wit 
or cord. Two tags are preferable as “Tags do come off.” it 
well to place the name and address of the owner and con 
signee inside of every shipment, in case the outside “marks” a! 
lost, for some reason, on the way to destination. 
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2, 1942 


In battle a straight line often is the dude 
distance between attack and victory. That's 
where the tanks come in. And in the service of 
supplies... whether back of our lines in a foreign 


land or right here in America... every hour | 


saved is a winning blow. And that's where Pere 
Marquette Carferries come in. 


On shipments between the Northwest and the 
East, this straight-line service across Lake 
Michigan cuts out hours running time, avoiding 
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Pere Marquette Carferries DON’T DETOUR! 


detours through congested rail centers. At 
Ludington, Michigan, and Milwaukee, Manito- 
woc and Kewaunee, Wisconsin, whole trains of 
freight cars are loaded aboard Pere Marquette 
Carferries. Straight across the lake they go— 
to be switched back onto mainline rails on the 
other side. There's no breaking bulk at either 
shore. This daily, dependable, on-time service 
is a boon to traffic managers, whether they're 
shipping regular commercial products or the 
wartime supplies Uncle Sam so urgently needs. 
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THE RAILROAD THAT CROSSES LAKE MICHIGAN 
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Have You Read These Manuals? 


Public Warehouses in Distribution, by John H. Frederick 


Nine chapters analyzing the services of public warehouses 
in distribution, covering storage and delivery services, ware- 
house receipts, field warehousing, pool car distribution, stor- 
age in transit, trucking and city delivery, flexibility of leased 
warehouse space, how warehouses solve the branch house 
problem, and how to select public warehouses. 62 pages, pa- 
per cover, 50 cents. 


Industrial Traffic Management, by G. Lloyd Wilson 


335 pages covering scope of traffic management, training, ship- 
ping and receiving, management of equipment, rates, rate 
adjustments, tariffs, routing, tracing, expediting, claims, ex- 
press, parcel post, foreign trade, procedure before I. C. C. and 
state commissions, federal regulation. Two volumes—Cloth 
bound, $1.50 each—Two volumes $3.00. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic departments, 
rules of freight classification, principles of rate making, tariff 
construction and interpretation, principles of rate structures, 
analysis of rate structures in freight rate territories, and the 
— of export and import rates. 160 pages, cloth bound, 
$1.50. 


Selling Highway Freight Transportation, by Charles E. Parks 


Tells of the effect of regulation on truck line merchandising 
methods, shipping motives, sales resistance and how to meet 
it, suggested techniques for personal solicitation, and the 
most profitable fields for selling highway freight transporta- 
tion. 70 pages, cloth bound, $1.00. 


The Principles of Water Transportation, by G. Lloyd Wilson 


Twelve chapters covering the development and organization 
of water transportation, ports and port charges, freight for- 
warding and brokerage, documents and procedure, freight 
classification and rates, passenger, mail, and express services, 
government aid to and regulation of shipping, and summaries 
of marine policies of leading maritime nations. 107 pages, 
paper cover, 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


An analysis of selling methods, qualifications of railroad sales- 
man, and what he should know, four groups of prospects, 
buying motives, analysis of buying process. 71 pages, paper 
cover, 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd Wilson 


Nineteen chapters covering railroad development corporate 
organization, organization and personnel of traffic depart- 
ments, operating departments, roadway and structures, rolling 
stock and equipment, yard and terminal operation, accounting, 
solicitation and traffic development, special and terminal serv- 
ices, passenger services and rates, freight rate making and 
changing, public relations. 144 pages, paper cover, 50 cents. 


Freight Classification and Rate Making, by G. Lloyd Wilson 


Carrier traffic management—functions and organization, traffic 
geography, territorial subdivisions, principles and rules of 
freight classification and rate making, rate structure, rate 
making machinery, tariff construction and _ interpretation. 
Cloth bound, 160 pages, $1.50. 


Railroad Freight Rate Structure, by G. Lloyd Wilson 
The freight rate structure of each territorial subdivision, 
interterritorial rate structure, rail-water rates, and import and 
export railroad rates. Cloth bound, 208 pages, $1.50. 


Motor Freight Transportation and Regulation, by G. Lloyd Wilson 
Seventeen chapters covering development of motor transporta- 
tion and highways, types of motor freight carriers, local and 
intercity services, principles of freight classifications and rate 
making, regulations governing tariffs and schedules, bills of 
lading and shipping documents, liability and insurance, ac- 
counting principies, analysis of regulation. 168 pages, cloth 
bound, $1.50. 


Air Transportation and Regulation, by G. Lloyd Wilson 


A 70-page paper cover booklet covering air mail services, the 
place of aic express in present day distribution, passenger 
services, the regulation of air transportation by local, state, 
federal and international agencies. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, special 
rates and rebates, claims, embargoes, freight pooling, payment 
of freight charges, as governed by the interstate commerce 
act and common law, and as applied by the federal courts. 
70 pages, paper cover, 50 cents. 


All books shipped postpald. If ten or more books are 
ordered at one time, deduct 10% from list price. 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market St. Chicago, Illinois 
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Personal Notes 





The Northwest Perishable Traffic Bureau at its annual 
meeting, April 17, elected the following officers: Genera! chair. 
man, Ivan L. Plette, Yakima, Wash.; vice-chairmen, A, y 
Groseclose, Seattle, and Bert L. Baker, Wenatchee, Wash., and 
secretary-treasurer, R. G. Scearce, Hood River, Ore. Newly 
appointed committee chairmen include: Accessorial services 
Roy C. McMahon, Wenatchee; apples, Reuben G. Benz, Yakima: 
pears, Mr. Groseclose; exports, John Duckwall, Hood River: 
soft fruits, W. E. Miller, Yakima, and schedules, Hal Watson, 
Seattle, Wash. 

E. A. McMillan, former member of the Board of State Har. 
bor Commissioners at San Francisco, Calif., is now an execy. 
tive assistant in the labor division of the War Production Board. 
He was in Chicago the week of April 27, participating in ship. 
yard employer-employe conferences held at the direction of the 
W. P. B. shipbuilding stabilization committee. While in Chi- 
cago, he was advised that Governor Culbert L. Olson of Calj- 
fornia had accepted a recommendation made by Mr. McMillan 
at the time of his resignation from the harbor commissioners’ 
board by appointing Harry See, state legislative representative 
of the Brotherhood of Railroad Trainmen, as the new member 
of the three-man board. Mr. McMillan had been a member of 
the board three years. He was chairman of the legislative com- 
mittee and traffic committee on rates and practices of the Cali- 
fornia Port Authorities Association and was chairman of the 
Pacific Coast Port Authorities Association’s. committee on port 
regulations. Mr. McMillan was engaged in work of the National 
Mediation Board for a short time before he joined the W. P. B. 
labor division’s staff. 

J. J. Kelleher, vice-president, United Fruit Company, was 
re-elected president of the Maritime Association of the Port of 
New York at the annual meeting April 28. Others elected in- 
clude: Vice-president, E. J. Barber, president, Barber Steam- 
ship Lines; treasurer, Fred B. Dalzell, Dalzell Towing Com- 
pany; directors, R. R. Adams, executive vice-president, Grace 
Line; J. P. Dunphy, J. P. Dunphy Company; James A. Farrell, 
Jr., president, American South African Line; B. B. Howard, vice- 
president, Standard Oil Company of New Jersey; Mr. Barber; 
Mr. Dalzell; Eugene P. Moran, chairman of the board, Moran 
Towing and Transportation Company; John McAuliffe, presi- 
dent, Isthmian Steamship Company; Emmet J. McCormack, 
vice-president, Moore-McCormack Lines; J. B. Smull, vice- 
president, J. H. Winchester and Company, and W. D. Winter, 
president, Atlantic Mutual Insurance Company. 

Vernon W. Foster has been appointed general counsel for 
the Illinois Central to head the law department, succeeding 
Edward C. Craig, who has retired after serving with the com- 
pany since 1906. Charles A. Helsell has been appointed gen- 
eral solicitor. 


New officers for the Southe?n Short Line Railroad Confer- 
ence, elected at the annual meeting at Atlanta, April 18, ir- 
clude: Chairman, Arthur O. Kirkman, vice-president and gen- 
eral manager, High Point, Thomasville and Denton Railway, 
High Point, N. C.; vice-chairman, L. C. Bruce, secretary and 
traffic manager, Kentucky and Tennessee Railway, Stearns, Ky., 
and secretary, C. E. Gay, III, vice-president and assistant gen- 
eral manager, Savannah and Atlanta Railway, Savannah, Ga. 

Norman A. Ryan, general manager, western lines, Milwav- 
kee Road, Seattle, Wash., has been called to serve, beginning 
May 15, as colonel in charge of transportation for military rail- 
roads, United States Army, at Fort Snelling, Minn. 


The Union Pacific has announced the following appoint: 
ments: Darroch Crookes, supervisor of resort solicitation, 10 
charge of territory east of Omaha; Don W. Fraser, joint supe!- 
visor of resort solicitation, territory between Kansas City and 
the west coast, and W. J. Castagneto, special representative 4 
Portland, Ore., in charge of resort solicitation for Sun Valley, 
Idaho. The appointments were made following resignation of 
Charles T. Carey, assistant passenger traffic manager in charge 
of resort solicitation, who has joined the transportation depart: 
ment of the United States Army air corps at Washington, D. C. 

New officers of the Foreign Commerce Club of Bost, 
elected at the annual dinner meeting held recently, include: 
President, Morrill Wiggins, Piers Operating Company; first vice: 
president, A. Douglas Cook, Moore-McCormack Lines; second 
vice-president, William Lippman, T. D. Downing Compaly, 
third vice-president, Charles W. Hurley, Jr., Waterfront Servi 
Company; secretary, Robert S. Gale; treasurer, Walter N. How, 
A. C. Lombard’s Sons; members, board of directors, Clarent 
E. Doane, Boston Pilots; W. J. Longridge, Furness Withy and 
Company; T. W. Haskell, Boston Tidewater Terminals; 
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MORE 
Than a Trade Mark! 


The familiar “SOO LINE” emblem is far 
more than a trade mark. 


It is visual representation of the trans- 
portation system upon which thousands 
of Northwest communities depend for 
the marketing of farm products; it re- 
presents the transportation system by 
which these same communities receive 
manufactured goods and commodities 
from the great industrial centers. 


In short, the Soo Line is more than 
just a railway to the people it serves...it 
is the important factor in economic life 
of communities it is privileged to serve. 


Ship and Travel 
VIA 
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Booth, William S. Booth, Inc.; Sherman Whipple, Wiggin 
Terminal Company, and Roscoe H. Prior, American Stevedoring 
Corporation. 

William H. Watermann has been appointed traveling coq] 
traffic agent for the Chesapeake and Ohio at Cincinnati. 

The Chain Store Traffic League, at its annual meeting a 
St. Louis, April 24 and 25, elected the following officers: Pregj. 
dent, Ralph A. Bentley, general traffic manager, National Teg 
Company, Chicago; eastern vice-president, Frank H. Tyler, 
traffic manager, Sperry Hutchinson Company, New York; west. 
ern vice-president, Norcross W. Putnam, traffic manager, 
Gamble Skogmo, Inc., Chicago; southwestern vice-president, 
James L. Faulk, traffic manager, Morgan and Lindsey Company, 
Jasper, Tex., and secretary and treasurer, Elmer G. Twist, as. 
sistant traffic manager, J. C. Penney Company, New York. .. 

The Traffic Men’s Association of America will hold a dinner Be 
party at the Sherman Hotel, Chicago, May 5. There will be 
entertainment, door prizes and refreshments. 

J. L. Truden, chairman in charge of state and city trans. 
portation for the Civilian Defense Committee, Boston, discussed 
transportation requirements for moving petroleum products 
and coal in the New England area, at a meeting of the General 
Agents’ Council of Boston April 27. 

Fred L. Kraemer has been elected president of the New 
York Customs Brokers’ Association, succeeding Max Taub, 
Walter Easterly has been reelected vice-president. 

The Clearing-Cicero, Ill., Traffic Conference will hold its 
annual installation dinner and party at the Clearing Industrial 
Club Rooms May 14. 


GENERAL EXPORT BOXES é 


Export shipments are now assured of safe delivery and low 
shipping costs by the use of engineered containers, designed 
especially by the General Box Company of Chicago, it says; 
these boxes carry export products to South America without 
danger of damage. 

The product is packed rapidly and handled quickly and 
easily in general export boxes. Their strong construction yields 
additional savings because of reduced tare weight, it is pointed 
out. 

Another advantage claimed for them is their ability to con- 
serve space; they occupy less cubic footage than nailed boxes 
of equal strength. 


GMC WAR PRODUCTION 


“Since our first war orders were received in September, 
1940, we have been meeting our delivery schedules,” says _I. B. 
Babcock, president and general manager of General Motors 
Truck and Coach. 

“The six-wheel drive vehicle, which is being produced by 
GMC for practically every branch of the armed service, is desig- 
nated as the army’s basic truck, and we are proud of our pro- 
duction records as the largest builder of this type of military 
unit. Production and delivery of Yellow Coaches for the Quar- 
termaster Corps, the Air Corps and the United States Navy 
have also been running from two to three weeks ahead of 
schedule. 

“Many of our coaches are going into the service of the navy 
to deliver war workers from their homes to shipyards and naval 
stations, while others are being put to use by the Air Corps 
of the Army for pilot shuttle service or the transport of fliers 
and ground crews from their barracks to the flying fields. 

“Although the public is probably familiar with the general 
appearance of GMC army trucks, few people realize their tre 
mendous advantage in combat. The army truck provided for 
tactical purposes must be prepared to go wherever the troops 
go—across country, swamps, shelled areas, anywhere—to get 
men, guns, food and ammunition wherever combat troops and 
artillery may be located. 

“All parts are prepared for export shipment because we 
have no way of knowing in advance their ultimate destination. 
All trucks for export are first completely built up and actually 
tested under operating conditions. Then, they are knocked 
down and boxed with two units to the pack.” 
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ERIE TAX RULING 

The Bureau of Internal Revenue has ruled that old secu! 
ties holders of the Erie who receive $45 in cash with new 
income bonds and $5 dividend on the new preferred stock !! 
1941 should treat these cash payments as taxable income. I 
addition, no capital gains or losses were incurred on exchange 
of the old securities for the new, it was held. 


















PANAMA L’T’D. SPEEDS UP 


As the culmination of ten years’ experience in building and 
operating streamline trains, the new Panama Limited of 
Illinois Central Railroad will go into daily service betweet 
Chicago and New Orleans on a schedule two hours faster than 
hitherto. The first run will be made Sunday, May 3. 














